THE SOUL OF THE NATION 


Companies 


Vol. XXII 


THE INVASION OF STATE SOVEREIGNTY 
Scott Hopkins 
LEGAL ASPECTS OF FOREIGN EXCHANGE 
Frank M. Patterson 
TRUST COMPANIES AND CHARITABLE TRUSTS 
William P. Gest 
BANKERS ENCOURAGE MILITARY TRAINING 
William Wickham Hoffman 
INVESTMENT IN PUBLIC UTILITY BONDS 
Allen G. Hoyt 
SOLUTION OF CHECK COLLECTION PROBLEMS 
Jerome Thralls 
LIABILITY ON FORGED CHECKS 
F. Thulin, LL. B. 
NATIONAL. ORGANIZATION FOR STATE BANKS 
George T. McDermott 
TAX LEGISLATION BY NEW YORK LEGISLATURE 
Walter Lindner 
NEW FORM OF STATEMENT BLANK FOR LOAN APPLICANTS 
CO-OPERATION AMONG BANK PUBLICITY MANAGERS 
OFFICIAL REPORTS OF NEW YORK TRUST COMPANTES 


fi 


April, 1a © 








Trust Companies Publishing Association — 
No. 1 Liherty Street, Nem York City 












5 la che See Sea da gh tea th ta a 
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With resources in excess of one hundred and twenty- 
five million dollars, it ranks as the sixth largest trust 2 
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THEODORE ROOSEVELT ELIHU ROOT 


LEADING “PRESIDENTIAL POSSIBILITIES ” IN THE 1916 CAMPAIGN 


The citizens of these United States will be entrusted with the grave responsibility of determining 
at the polls next November whether this country shall make permanent or relinquish its high 
place in the councils of great nations. Not only the virile re-affirmation of true American 
principles in dealing with foreign affairs, but also our economic salvation, depend upon the proper 
selection of the man who will guide the destinies of the nation during the ensuing years 
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THE SOUL OF THE NATION 


VITAL ISSUES BEFORE 


T is the prayerful hope of all true 
American men and women that this 
country may not be drawn into the 
maelstrom of the terrible conflict 

now raging in Europe, and that the ominous 
war clouds which darken our horizon may be 
dissolved by the prudence and 
The tense silence and solem- 
nity which prevailed in the crowded chamber 
of the House of Representatives when President 
Wilson traced the persistent violation of neutral 
rights through German methods of submarine 
warfare, impressed upon all his hearers that 
these are times which are pregnant with grave 
possibilities. Whatever the decision may be, 
the sober judgment and loyalty of the people 
of this country may be relied upon to affirm a 
policy which shall insist upon scrupulous ob- 
servance of neutral rights and be in accord 
with natural considerations of humanity. At 
the same time there is every assurance that 
the United States will not be required to depart 
from the traditional policy so clearly defined by 
Washington in one of his messages to Congress: 


statesmanship. 


“ Europe has a set of primary interests 
which to us have none or a very remote rela- 
tion. Hence she must be engaged in fre- 
quent controversies, the causes of which are 
essentially foreign to our concerns. Hence, 
therefore, it must be unwise in us to im- 
plicate ourselves by unofficial ties in the 
ordinary vicissitudes of her politics or the 
ordinary combinations and collisions of her 
friendships or enmities.”’ 


wisdom of 


THE AMERICAN PEOPLE 


These words were uttered at the time of the 
infancy of this Republic. Since then civiliza- 
tion has become more composite. The ocean 
that lies between the two hemispheres has been 
all but spanned by ties which are both moral 
and economic in nature, and which have been 
nourished by the progress in methods of com- 
munication and transportation. The comfort- 
able and smug assurance of “ grand isolation ”’ 
has become a thing of the past. We have 
experienced the rude awakening that if we 
wish to maintain our neutral rights or uphold 
the basic principles of international law we 
must, as a nation, be prepared to defend them 
by force of arms if necessary. We have seen 
how solemn treaties and conventions have been 
scrapped over night; how the territory and 
integrity of nations, relying upon such pledges, 
have been violated. Indeed, the grim realiza- 
tion has been sufficiently brought home to us, 
by the succession of tragic events, that twentieth 
century civilization in Europe is but a thin 
veneer—a filmy covering—when torn aside, 
revealing little else than the hideous contour 
of brute force, plus modern engines of destruc- 
tion. Nor did Washington deceive himself as 
shown by his prophetic warning: 

“The United States ought not to indulge 

a persuasion that, contrary to the order of 

human events they will forever keep at a 

distance those painful appeals to arms with 

which the history of every other nation 
abounds.” 
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Thus far it has been impossible to extract a 
gleam of hope that the governments of Europe 
will cease to rely upon great standing armies 
and naval establishments when the flame of 
war has subsided. The prospect of * dis- 
armament appears more remote than ever. 
It may be necessary to wait until the veil is 
drawn aside by the restoration of peace before 
we can learn if the blind faith in the “ divine 
right of kings’ has been shaken: whether the 
sacrifices and sufferings will be transmuted into 
an irresistible demand to abolish systems of 
star chamber government and diplomatic in- 
trigue, substituting therefor those ideals of 
self-government and democracy of which the 
United States is the foremost representative. 


UNITY IN NATIONAL AFFAIRS 


HATEVER alternative may be forced 
W upon this country in dealing with the 


European belligerents or with the Mexi- 
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can problem, there remains a plain duty and 
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serious task for the American people to accom- 
plish at the polls next November. By that 
time or even before the nominations are made, 
the complexion of foreign affairs may have 
been improved or become more serious; hos- 
tilities in Europe may have been ended or may 
be waged with increased ferocity, if that is 
possible. Through force of circumstances our 
foreign policy may become more clearly defined 
and new issues be created. But it is only 
through the wise and patriotic exercise of the 
power which resides in the ballot that this 
Government may secure the guarantees which 
make for permanent safety in international af- 
fairs and which shall advance material prosper- 
ity at home. Our diplomacy has been impotent 
so far, not only because of possible or alleged 
indecision at Washington, but because of the 
reputation for weakness and lack of ** prepared- 
ness’ which has been published to the world 
and encouraged the warring powers to ignore 













True democracy can survive only so long as its people are trained to arms and are individually 
and collectively willing to bear them in their country’s defense. Washington said, in his 
first message to Congress: ‘‘ A free people ought not only to be armed, but disciplined.” 
The military training camps of the Regular Army to be conducted at Plattsburg and other 
points this summer come nearer to realizing this need than any steps yet taken In response 
to the call for “‘ Preparedness.” 
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our neutral rights. Another insidious factor 
has been the lack of unity and organized senti- 
ment in sustaining foreign policies. The Mexi- 
can situation has truly opened our eyes as to 
the need of a stronger grip and greater virility 
in the direction and building up of our army and 
navy. Our citizens must know by this time 
that the epigrammatic efforts at Washington and 
quixotic promises to sustain human and inter- 
national rights are vain unless we are in position 
to use the only kind of logic which seems to 
have any weight in the councils of the nations, 
namely, adequate military and naval forces. 
The task is not a simple one for the nation which 
is called the “ melting pot of the world.” It 
means the assimilating of divided sympathies, 
the doing away with fatuous belief in “pacifism” 
and the curing of “ sectional’ prejudices and 
other words, the next 
President of the United States must be a man 
big and strong enough to wipe out the dis- 
tinctions of “* East,” ‘* West ”’ * South.” 


misconceptions. In 


and 


He must be able to knit the country into a 
hond of true Americanism, which will command 
respect at home and abroad. 


WANTED AT WASHINGTON; BUSI- 
NESS METHODS AND CONCEPTS 


EXT to a “ National defense ’’ program 
and a united stand on foreign affairs, 

the most important obligation resting 
on the voters of the United States is to register 
emphatic protest against those enfeebling 
legislative and political nostrums which have 
arrested the orderly processes of business. The 
handicaps placed on private enterprise by 
paternal and inquisitorial government are for 
the time being obscured because of the large 
volume of new wealth poured into this country 
by the foreign demand for manufactured articles 
and foodstuffs—a bounty of which the laborer 
and farmer receive the lion’s share. But when 
the world is once more blessed with peace and 
the natural laws of supply and demand must 
be reckoned with in trade, industry and finance, 
the evil effects of misdirected zeal at Wash- 
ington will become more patent than ever. 
When such economic readjustments take place 
the United States will have to take a back seat 
unless ill-conceived statutory barriers, which 
put a ban on successful enterprise, are removed. 
We must have an administration at Washing- 
ton which will tender enlightened as well as 
sympathetic hearing to the big as well as the 
small men of affairs. 


There are today too many men in the ‘ 
of authority’’ who have an _ overweening 
appetite for adulation and public applause. 
They follow the nimble path of * least resist- 
ance’; making frank appeal to class interest, 
sectional and social prejudices which produce 
the most votes. Men of training, ability and 
probity in the business world are now compelled 
to take dictation from incompetents in public 
office. A gift for silver-tongued oratory and 
knowledge of ward politics take the place of 
gray matter in legislative councils. The man 
with constructive mind in large undertakings 
is hedged about with every kind of legal re- 
straint and definition. Think of it—70,000 
legislative bills enacted by Congress and the 
State Legislatures during the past few years. 
What a feast for the law-making lawyers! 

On top of the confusion and corporate dis- 
integration caused by the Sherman Anti-trust 
Law there comes the Federal Trade Commission 
with power to thrust the knife into the very 
vitals of competition. Banks and corporations 
are forbidden to avail themselves of the advice 
of the brainiest men of the country because of 
the ‘interlocking directorate’ abomination 
written in the Clayton Law at the behest of 
Untermyer, Brandeis and Pujo. Banks are 
prevented from assisting in the expansion of 
foreign trade because it is illegal for them to 
jointly establish foreign branches. <A_ large 
part of the railroad mileage of the land is in 
the hands of receivers the mal- 
administration of Commission Government 
which refuses living rates to the carriers. But 
when organized railroad employees want a 
raise in wages do they have to file a schedule 
with the Interstate Commerce Commission ? 
They simply serve notice that unless granted 
they will declare a strike. Indeed, excessive 
labor demands have been encouraged in all 
industries by legalizing boycotts, modifying 
Federal injunction, etc. With rare but fleeting 
opportunities for capturing foreign markets, 
Congress threatens to pass a Shipping Bill folly 
which not only provides for Government con- 
struction but control of shipping rates. 


* seats 


because of 


PRESIDENTIAL CANDIDATES AND 
WILSONIAN DOCTRINES 


HE Democratic nomination for 1916 has 
been practically made. No man is likely 
to contest the selection of President 
Wilson as the standard bearer of the Democratic 
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party, despite the “ single term ”’ plank in the 
Baltimore platform. On the Republican side 
the pre-nomination situation is full of interesting 
possibilities. Three personalities, however, 
rise up above the usual phalanx of “favorite 
sons.” The old time magic in the name of 

‘“* Roosevelt ’’ seems to lose none of its hold as 

the time for the Chicago convention approaches 
and the nation is stirred by martial thoughts. 
There remains, however, the doubtful capacity 
of the G. O. P. to swallow all the tenets of the 

Progressive faith. There looms up also the 
silent but strong figure of Justice Hughes who 
is regarded by his admirers as the only man 
who can lead the Republicans back to Canaan. 
Then there is Elihu Root, the tried statesman, 
whose qualifications for the office cannot be 
disputed either in dealing with international or 
domestic affairs. A picturesque and interesting 
intrusion also is the candidacy of Henry Ford 
whose endorsement at the Presidential pri- 
maries in Michigan and Nebraska make him 
the champion of those who believe in “pacifism.” 

The thing for citizens to consider who place 
the country’s welfare above partisanship is the 
possibility of the re-election of President 
Wilson. Has his record been such as to appeal 
to the sound judgment of men who stand for 
genuine National progress? Will the resources 
of the nation be best developed by allowing to 
continue the hostile attitude which has charac- 
terized this administration in dealings with 
responsible and legitimate business or corpora- 
tion activities? Would the present crisis in 
international affairs have come if the President 
had adopted a firm and unvacillating policy 
when the neutral rights of this country were 
first menaced by the belligerents? Has “* watch- 
ful waiting ’’ been productive of good results 
in the Mexican situation? The record of 
‘pork barrel ’’ waste of Government funds and 
impairment of civil service have not been in 
accord with platform pledges. Thinking men 
gravely question the judgment of an Executive 
in selecting for the high post of Justice of the 
United States Supreme Court a man like 
Louis D. Brandeis whose confirmation is 
opposed by the most distinguished men of the 
American Bar, such as William H. Taft, 
Joseph H. Choate, Elihu Root, Simeon E. Bald- 
win and many others without regard to par- 
tisanship. 

There is also the menace of Government 
ownership and class legislation. The sum of 
$75,000,000 is being spent for “‘ valuation ” of 
railroad properties. For what purpose it is 
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hard to understand unless, taken in connection 

with the starving of railroads, it comprehends 
eventual Government ownership. The prin- 
ciple of class favoritism is embodied in numerous 
laws favoring organized labor and is projected 
in proposed Rural Credits legislation extending 
aid and guarantees as an appeal to the farmer 
vote. Surely the country has been satiated 
with the kind of laws which drive the American 
flag from the seas like the La Follette Seaman 
Act andthe enforcement of anti-trust laws in 
breaking up efficient corporation units. The 
little actual good that has been accomplished thus 
far through the Federal Reserve Act may be 
attributed to the broad-minded co-operation 
of the bankers and directors of the regional 
banks rather than the merits of the Act itself. 
On the other hand the President has counte- 
nanced in office a Comptroller of the Currency 
who is notably lacking in the qualifications 
called for, and whose indiscriminate attacks 
have done more harm to the National banks 
than the Federal Reserve system has done good. 
What is needed is an administration which will 
co-operate with and not antagonize big business, 
which will help to bring about co-ordination 
and accord freedom to the qualities which 
make for achievement. 


GOVERNOR McCALL VETOES THE 
MASSACHUSETTS ‘‘ ENABLING ” 
BILL 


ECULIARLY significant, in view of the 

arbitrary attitude of the Federal Reserve 

Board, are the sound reasons given by 
Governor Samuel W. McCall for vetoing the 
bill recently passed by the Massachusetts 
Legislature to enable national banks to exercise 
the powers of trustee, executor, administrator 
or registrar of stocks and bonds, as provided in 
the disputed Section 11, clause k, of the Federal 
Reserve Act. In withholding his signature the 
Governor of Massachusetts was influenced 
mainly by the adverse decision handed down 
December 23, 1915, by the Supreme Court of 
Illinois in which this particular statute was 
held to be unconstitutional. He also took in 
consideration the test cases pending in Michigan 
and several other states, as well as the proceed- 
ings brought in the Supreme Judicial Court of 
Massachusetts, in the name of the Attorney 
General on the relation of the Tax Commission- 
er of that commonwealth, which has for its 
purpose a determination of the validity of this 
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clause in the Federal Reserve Act. Although 
offering no opinion as to the merits of the bill 
passed by the Legislature, the Governor sub- 
mits that it would be wise to await a judicial 
interpretation in the court of last resort before 
attempting to legislate on the subject. 
Governor McCall's position will be affirmed 
by the impartial judgment of national banking 
as well as trust company interests throughout 
the country. It is unfortunate that the Federal 
Reserve Board cannot regard the situation in 
the same clear light. It is even doubtful if 
such a little thing as an executive 
restrain the Board from continuing to grant 
permits to banks in Massachusetts. The fact 
that the Surpeme Court of Illinois decided that 
the law in question is unconstitutional and in 
direct contravention of the laws of that State, 
and further, that a decision of a State court in 
construing a 


veto will 


State law is binding upon the 
Supreme Court of the United States, did not 
deter the Board in granting applications from 
Illinois after the judgment was rendered. In 
truth, the Federal Board 
upon the theory, entertained in high adminis- 
trative circles in Washington, that the Federal 
Government is one of * unlimited powers.” It 
certainly fails to show a due regard for the wel- 
fare of national banks by encouraging them to 
establish trust departments, incur expenses 
and assume fiduciary which may 
be denied by an unfavorable verdict from the 
Supreme Court of the United States. We 
respectfully that the Board would 
render a more valuable service, make more 
friends for the Federal system among State 
institutions and yield no present or prospective 
advantage by deciding to suspend all further 
action on applications for trust powers until 
the United States Supreme Court settles the 
constitutional questions one way or another. 


Reserve pre ceeds 


powers 


suggest 


Even laying aside the question of unconstitu- 
tionality, it is difficult to appreciate the kind of 
consistency practiced by the Federal Reserve 
Board. In its circular letter of April 5, 1915, 
the Board gave the assurance that, in acting 
upon applications of National banks, it would 
take into consideration “ first, whether or nol 
the exercise of these powers, or any of these 
powers, will be in contravention of State or local 
law,” and further, that it would “ refuse per- 
mils in those cases where such exercise would be 
clearly in contravention of the general policy of 
such State laws.” Despite this pledge and 
in the face of unfavorable opinions received from 
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counsel of the various Federal Reserve banks, 
the Board persists in granting trust powers to 
banks located in States where the laws are still 
more specific on the subject than in Illinois. 
It has been customary for Federal boards or 
officers to fortify themselves with opinions from 
the Attorney General of the United States when- 
ever their powers, under Congressional enact- 
ment, are in dispute. Is it true that an inter- 
pretation, sustaining the policy of the Board, 
has not been obtainable from that source ? 

It is of interest to refer to the address made, 
in 1913, by the Honorable Samuel W. McCall 
at the Boston meeting of the Trust Company 
Section of the American Bankers’ 
on the subject, * The 


Association 
telation of the Govern- 


ment to the Trust Company.” He 
that occasion: 
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MOTION-PICTURE DRAMAS 
WHICH UNDERMINE FAITH 
IN BANKS 


ONSIDERABLE space has been given 
in the pages of Trust Compantes Maga- 

zine recently to articles describing the 
educational value and adaptability of motion- 
picture plays in teaching lessons of thrift and 
as a means of enlightening the public in regard 
to the beneficial services offered by banks and 
trust companies. Altruism, however, is not 
one of the shining traits of the moving picture 


industry as conducted today. The average 
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producer is primarily concerned in manufactur- 
ing the kind of “ thrillers’’ which attract a 
flood of nickels and dimes into the ticket booths. 
Some of the most talented writers in the coun- 
try are paid high salaries to work up new sensa- 
tions and climaxes. Since the National Board 
of Censors is authorized only to prevent exhibi- 
tions which are questionable from the stand- 
point of morality and decency, the “ movie ”’ 
dramatists enjoy considerable license in other 
directions. 

Just because the banker occupies a high place 
in the respect and confidence of the community 
he has been made one of the favorite “ stock ”’ 
characters in moving picture dramas. Most 
often he is pictured as a man who falls from 
grace, who is susceptible to temptation and 
guilty of breach of trust. The plea that “ he 
is just as human as other men” does not war- 
rant, however, the reckless featuring of bank 
failures and * runs ” in many productions which 
are being shown throughout the country. In- 
deed, bankers have no conception of the great 
injury to the business of banking and the extent 
to which public confidence in banks and trust 
companies is being undermined by such picture 
plays. 

It is a fact that no first-class moving 
picture production plant is regarded complete 
without a “bank setting.” It is made the 
scene of harrowing deeds and episodes with 
crowds of frenzied savings depositors storming 
at the doors. Itisa matter of particular interest 
to many readers of this magazine that such 
scenes and plots are most frequently based on 
mythical “ trust company failures.” The pro- 
ducers appear to have more respect for national 
than for state authority and laws. The im- 
pression received by millions of frequenters of 
motion picture houses is that the trust company 
is an institution which offers special oppor- 
tunity for speculation and official duplicity. 
The injury lies in the fact that so many of those 
who attend the “ movies’ are savings deposi- 
tors and are unable to discriminate between 
facts and “author's license.” They do not 
stop to consider that such things as they see 
upon the screen rarely, if ever, transpire in 
actual life, and that the laws make impossible 
such recklessness in bank and trust company 
control. On the contrary, the higher the place 
occupied by a man in the business community 
and the greater his responsibilities, the more 
apt they are to credit such exhibitions and 
translate them into reality. 





TRUST COMPANIES 


There are laws on the statute books of the 
various states which make it a misdemeanor to 
circulate false or damaging statements involving 
the solvency of banks and trust companies. 
Such laws should be broadened to cover the 
production of motion pictures which . create 
utterly false and misleading impressions re- 
garding the managements of banks and trust 
companies. Another alternative is to clothe 
the National Board of Censors with power to 
suppress not only immoral exhibitions but also 
such as assail, unintentionally perhaps, public 
confidence in the institutions which have cus- 
tody of the savings and a large part of the 
wealth of the country. It is a subject which 
merits the attention of the national as well as 
the state organizations of banks and _ trust 
companies. 


ONE GREAT LESSON TAUGHT BY 
THE EUROPEAN WAR 


HE one great lesson which the European 

7 war has brought home to this country is 
that there must be responsible centralized 

and expert authority whether in the direction of 
military affairs or in marshalling economic forces 
to the highest stage of effectiveness. No such 
achievements in bringing out the financial and 
economic resources to aid in the prosecution of 
the greatest of wars in all history would have 
been possible in Europe without central banks 
to regulate and arrange the forms of credit 
expansion. In the United States there is no 
such co-ordination either in finance, banking 
or business. The Federal Reserve system falls 
far short of such an ideal because of the splitting 
up of authority into twelve separate divisions 
and because the authority vested in the Federal 
Reserve Board is necessarily susceptible to 
political influences. But in the absence of 
such centralized direction of banking and busi- 
ness affairs in this country and despite the 
artificial restraints exercised by a paternalistic 
administration at Washington, it is remarkable 
that the financial position of the United States 
is growing steadily in strength and stability. 
The reason for this is not far to seek. It lies 
in the tacit agreement that speculative excesses 
whether in stock market operations or in do- 
mestic business expansion, shall be discouraged 
until the skies are clearer. It is this conserva- 
tism which explains the limitation of activity of 
the New York Stock Exchange to professional 
cliques in spite of the fact that the reports of 
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80 industrial companies covering operations for 
the year 1915 show average earnings on 
stock of 20.36 per cent. as compared with 9.63 
per cent. for the preceding twelve months. It 
explains the liquid character of bank funds and 
the immense surplus reserves. 
the wise action of many important corporations 
in keeping down their dividends and applying 
large earnings to improvements as well as ac- 
quiring additional properties. To the extent 
that railroad bank clearings, steel 
production and exports increase, the question as 
to whether our prosperity will “* stand the test 
of peace” acquires added significance. 


earnings, 


DRASTIC EFFECT OF NEW INCOME 
TAX RULING RELATING TO NON- 
RESIDENT ALIEN HOLDINGS 
U NLESS rescinded or modified, the recent 


regulation of the Treasury Department 

that income, accruing to non-resident 
aliens in the form of interest from bonds and 
dividends on the stock of domestic corporations, 
shall be subject to income tax, will have a far- 
reaching and most serious effect in discrediting 
American securities abroad, and will stimulate 
the liquidation of foreign holdings which has 
been going on since the beginning of the Euro- 
pean war. 
ruling on 


The Treasury Department bases its 
the decision of the United States 
Supreme Court sustaining the constitutionality 
of the Income Tax law and the interpretation 
that it is not a direct tax and may be collected, 
not at the residence of the taxpayer, but at the 
source. An examination of the decision rendered 
in the case of Brushaber vs. Union Pacific Rail- 
road Company fails to disclose anything to sup- 
port the conclusions of the Treasury Depart- 
ment, and no allusion is found therein regarding 
non-resident aliens. The action is especially 
surprising in view of the opinion given by Attor- 
ney General Reynolds, dated October 23, 1913, 
holding that interest payable to non-resident 
aliens is not subject to the income tax. When 
the Income Tax bill was in Congress, an amend- 
ment was adopted in the Senate extending the 
tax to interest payable to non-resident aliens, 
but this was stricken out in the measure as 
finally enacted because of the objection urged 
that no nation has a moral right to seize for its 
own use moneys owed by its citizens to non- 
resident aliens. On the strength of the opinion 
of the Attorney General large amounts of Ameri- 
can securities were sold by banking firms to 
European investors. 
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It accounts for ° 


The principal criticism of this ruling is that 
it will make foreign investment in American 
securities prohibitive because the non-resident 
alien will have to pay the income tax imposed 
upon his holdings by his own Government and 
the additional tax applied by this Government. 
This may not be a source of much anxiety at the 
present time when there is no foreign demand 
for American securities because of war condi- 
tions. But this country is far from being a creditor 
nation, and the time will again when 
foreign capital will again be required. Emphatic 
protests have been made at’ Washington by 
representatives of important banking and trust 
company interests with foreign clientele, the 
railroads and the Sankers’ Asso- 
What the result of these protestations 
will be is vet conjectural. 


come 


Investment 
ciation. 


The arguments as to impairment of Ameri- 
can credit abroad made a strong appeal to the 
Treasury Department officials who postponed 
the date when the rule is to take effect retro- 
actively from January 1 to May 1, 1916. The 
validity of the ruling, in view of the opinion of the 
Attorney General, is seriously questioned. It 
was also pointed out that it will impose a heavy 
burden upon banks, trust companies, fiscal 
agents and corporations charged with the ad- 
ministrative burden of collecting and paying 
coupons on foreign-held bonds. It is well 
known that in addition to the vast amount of 
American securities returned to this market for 
“ liquidation,” a large amount of such holdings 
have been sent here for safe-keeping. Addi- 
tional amounts are held in connection with the 
sritish *‘ mobilization ”’ of 
basis for credits. 


securities and as 

The effect is reudered more serious by the 
fact that non-resident aliens are not permitted 
to deduct the exemptions granted to our own 
citizens. The additional work of enforcing this 
regulation falls most heavily upon trust com- 
panies in collecting and paying coupons on 
foreign-held bonds. It is required that a 
fiduciary acting in the capacity of trustee, 
executor or administrator, when there is only 
one beneficiary, and that beneficiary a non- 
resident alien, shall render a return on the 
revised Form 1040; but where there are two or 
more beneficiaries, one or all of whom are non- 
resident aliens, the fiduciary shall render a 
return on Form 1041, as revised, and a personal 
return on revised Form 1040, for each non- 
resident alien beneficiary. 
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AN IMPREGNABLE BANKING 
POSITION 


HE banking position of this country has 
attained such remarkable strength both 

in the volume of surplus reserves and 
character of resources as to remove all doubt as 
to the ability to meet any eventualities that 
might arise either during or after the war. It 
seems almost like romance to recall the fact 
that barely more than a year has passed since 
the last of the emergency currency issued in the 
fall of 1914 was retired, and that on March 7, 
1916, the National banks of the United States 
reported aggregate reserves amounting to 
$2,287 ,000,000, which is $993,000,000 in excess 
of legal requirements, a total which is $100,000,- 
000 greater than shown in any previous state- 
ment. According to the word of the Comp- 
troller of the Currency, the surplus reserves of 
the National banks are sufficient to give a 
further loaning power of from $%3,000,000,000 
to $4,000,000,000 should the growth and de- 
velopment of commerce, agriculture and trade 
call for so large an additional extension of 
credit. Before the Federal Reserve system was 
inaugurated in October, 1914, the National 
banks had aggregate reserves of $1,559,000,000 
leaving a surplus reserve under the reserve re- 
quirements of the old system, of $126,000,000. 
Commenting on the growth of aggregate re- 
sources, amounting on March 17th last to 
$13,838,000,000, the Comptroller stated that 
they exceed by three billions the aggregate re- 
sources of the Bank of England, the Bank of 
France, the Reichsbank of Germany, the Bank 
of Russia, the Bank of the Netherlands, the 
Swiss National Bank and the Bank of Japan. 
The increase in the loans and discounts of our 
National banks on March 7th was $132,000,000, 
as compared with Dec. 31, 1915, and $990,000,- 
000, as compared with March 4, 1915. ‘Total 
deposits on March 7th amounted to $10,790, 
000,000. an since Dec. 31, 1915, 
of $411,000,000, and an increase of $2,198,000,- 
000 compared with March 4, 1915. 

The trust companies of the United States 
have also experienced a very marked growth as 
indicated by the returns from different States. 
For example, the combined resources of the 
trust companies of the State of New York 
amounted on March 17th to $2,605,112,751, an 
increase of $864,514,314 since January 1, 1915, 
and a gain of $72,219,965 since January 1, 1916. 
Calculating the gains reported by trust com- 
panies of other leading States, the resources of 


increase 
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the trust companies of this country are now in 
excess of $7,000,000,000. State banks and sav- 
ings banks likewise show very substantial gains. 


®@ 
AN AMERICAN ‘‘SYMPHONY OF 
PROSPERITY ” 


F figures could be translated into musical 

I notes the remarkable records of American 

trade, industry and business expansion 
would afford inspiring themes for a “* Symphony 
of Prosperity.” Like many symphonic compo- 
sitions, however, there is a minor contra theme 
caused by the shadow of war clouds and per- 
sistent uncertainty as to when peace will 
return and what changes in the economic situa- 
tion will confront us. ‘* Capacity production ” 
is the only term which today applies to manu- 
facturing and industrial conditions in this 
country. March bank clearings for the United 
States established a new record, exceeding by 
1.9 per cent. the previous high record of Decem- 
ber last. The March report of “ unfilled orders ”’ 
by the United States Steel Corporation topped 
all previous figures. Exports for March show no 
break in the floodtide of foreign shipments of 
manufactured articles, munitions of war and 
foodstuffs, despite the reduction in cargo space 
and terminal congestion. New corporations in 
that month involved capitalization of 261 mil- 
lions of dollars as against 130 millions for the 
corresponding month last year. 

Low rates in the money market continue in 
New York and elsewhere although the surplus 
reserves of the New York Clearing House 
institutions recently fell below $100,000,000 for 
the first time since the Federal Reserve system 
was inaugurated. The April Government crop 
report indicates the lowest winter wheat yield 
since 1912, but this is countered by the 
excess of reserve grain stocks. On the New 
York Stock Exchange the feeling is less en- 
thusiastic as indicated by the fact that the 
average price of fifty railroad and industrial 
stocks declined to the lowest level for the year 
following the reading of the Presidential message 
in Congress on the critical relations with Ger- 
many. In the foreign exchange market Ster- 
ling holds firm and it is understood that steps 
are being taken to stabilize franc exchange. 
Foreign trade, however, will not be allowed to 
languish on account of lack of new credit facil- 
ities. The most gratifying note in the situa- 
tion as a whole is that business of a purely 
domestic origin is more and more responsible 
for the present period of affluence. 
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THE MENACE OF ‘‘ NEW FEDERALISM ”’ AND INVASION 
OF SOVEREIGN RIGHTS OF THE STATES 


GRAVE ISSUES OF CONSTITUTIONAL LAW AND PUBLIC POLICY 


INVOLVED IN THE ATTEMPT BY CONGRESS TO AUTHORIZE OR 
BESTOW TRUST POWERS 


SCOTT HOPKINS 
President of The Prudential Trust Company, Topeka, Kansas 





Epitor’s Note: Every serious-minded American citizen must view with growing concern 
steady, insidious drift toward the establishment of a political and legislative hegemony at 

hington. Not only the traditional ideals of democracy but the constitutional safeguards, 

wisely embodied in our dual system of Federal and State Government, are endangered by 

ious pleas for a “New Freedom” and for unlimited national supervision Only an aroused 
nd clarified public sentiment can arrest this movement in time. In the following article Mr. 
Hopkins clearly describes the tendency on the part of Congress to clothe the Federal government 
ith powers which must ultimately undermine the constitutional rights and sovereignty of the 
tates. He shows how seriously these issues are involved in the “eleventh hour’ amendment of 
he Federal Reserve Act which challenges, for the first time, the exclusive authority of State 


ernments to confer trust powers upon a corporation. Mr. Hopkins makes it plain that the 


iness of executing trusts under will and administering estates is purely intra-state and as 


is subject to the sole supervision of the States.) 





The trend of present Federal administration Federal power might adjust the wrongs which 
inly toward paternalism. It is proposed to _ selfishness, ambition and private greed aré 
shipping bill, providing for government bringing upon the organizing masses of the 
struction and ownership of vessels; the nation! But such is not in the nature of things 
ind purposes of the postal savings banks 
increased; a bill has been introduced T ; > : : 
, The Mania for Federal Control and Legislative 
the Federal Reserve banks larger pow “ Cure-alls” 
: ; ‘ ; ure-alls 
( ncome tax law 1S to Db mpined in 
ovide the -ederal p S¢ th m« Up to the ¢ \ ( ent thro h the 
out its plans greater art process of nation lin We wi settling 
must be provided { to enforce p the territories beyond the Alleg! es and 
spect abroad, not to s n the Mississippi. V e construing the terms 
' mmanding proper respect at home as of the Constitution and determining what iS 
Is bv: a federal land bank system is the real character of our Federal Constituti 
cheap money for the farmers of the The great decisions turned on theory of 2 
nd a Federal Trade Commiss S rnment, the rights and obligations t] 
ls in its modest \ | t States and the Federal Government 
{ estions to the 260, orp Since the Rebellion the Nation | 
Sinden ve well ae sntercctate siness pon an of comt sm al ( 
oard is now promising to establish a stand interstate business relationship. Wel t up 
f bookkeeping for all corporations lass industrialism. Our citizens art I 
lopt It hopes to maintain a bureau of point where the feeling p ils that an individ 
perts whose service will bhé n tap ual can ( ith ce s 
tions which m be indisposed. It the ind gol Phe er tl 
loubtedly, ere long ask for increased tion th the antipathy there ry 
r ~ ¢ ‘ 1 thoriti under the Oise of mor tenden 1 1S for met to organize and move S 
power, and so on ad nauseam, Whet armies. The ipitalist feels the necessit 
the end of all this Federal activity and solic1 cu-operation, hence the resort to combinations 
tation for the public weal? Such legislation in every line of industrial activity. Slowly, but 
reads well. it sounds well and tickles the ear of surely, the nation is becoming accustomed to 
the unthinking. Would that the strong arm of erganized hodies of people moving en mass: 
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with all the dangers incident to governing beau- 
rocracies in each instance. 
The teeling is constantly growing that the 
Vay to 
‘ anal 


regulate and denne the rights and obligations 


faw must be invoked in every possible y 





ot each class toward the other State Legis 
tures are fairly buried under a shower of 
bills, designed to regulate and correct wrongs 
Statute books are becoming encyclopedias. B« 
cause local laws have no inherent force to work 
out promised good in the different localities, the 
feeling 1s growing that the Federal Government, 
the Federal Power, must be called upon to in 
terfere and cont For ¢ mple 1¢ t 
thousand bills of public and private | nee 
ve introd d during the first ten days o r 
present session of Congress. In the _ publi 


Government has authority to act. The commor 
expression is “Change the Constitution,’ 01 
‘Amend it so that it may regulate the economi 
affairs of the Nation,’ for Uncle Sam is be- 
lieved to have divine power and supreme judg 
ment. Federal Authority to regulate trade and 
commerce between States is an open door for 
legislation, not only in matters pertaining to 
railroads, post-offices, or banks, but in othe1 
lines clearly outside the intention of the con 
stitution builders. 


Meaning of “‘ New Federalism ” 

One of the distingushed judges of the Su 
preme Court, in a recent address calls attention 
to what is popularly termed “New Federalism.” 

“Within a few years,’ he says, “plans of 
regulation involving new extensions of Federal 
power have followed each other in quick suc- 
cession, reflecting conviction of recent origin 
with respect to National needs. The Interstate 
Commerce Act; the Anti-Trust Act; the Safety 
\ppliance Act; the Hepburn Amendment, and 
the Carmack Amendment to the Interstate 
Commerce Act; the Food and Drugs Act; the 
Meat Inspection Act; the Hours of Service 
Act; the Employer’s Liability Act; the Clayton 
\ct; the Trade Commission Act, have to con 
siderable extent recast our law, and it is of 
the deepest significance that these changes have 
not led to partisan controversy, and that in the 
most recent legislation there has been no in- 


dication of any desire to withhold the exercise 


+ *x x 


of Federal power.” “Tt is plain 
that our dual system of government is being 
subject to a new and severe strain.” 

In the course of his address, he further re- 
marked: “In the face of the difficulties already 
upon us and destined to increase in number and 
eravitvy we remain convinced of the necessity 
of autonomous local governments. An over 
centralized government would break down of 


its own weight. If there were centered in 
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Washington a single source of authority f 


which proceeded all the different forces of this 


Government, created and subject to change, at L 
whose will and upon whose permission all 
legislative and administrative action depended 
throughout the length and breadth of the land, 

I think we should ftly demand and set wy 


different systet 


Constitutional Objections to Grant Fiduciary 
Powers to National Banks 


One of the most pertinent illustrations of t it 


orowing extension ol Fede al power att p Ss 
ent time is tl slation attempting t : 
duciary powers it tional Banks. U1 
ticle ten of t 1 ents to the Constituti 
iS ¢ press I t owers not d ; 
to the United States are reserved to the States 
In the case of Hunter, 1st Wheaton, 
it is held that the Government can claim no 
powers not expres set forth or given 
necessary imp] nd in section ¢ ght 
ticle one of the Constitution, Congress is givé 
power to 1 laws necessary and proper t 
ari into ¢ t enumerated p ers 
this instrument and such other powers as art 
vested in the G rnment in any department 
or othcer thereot \lthouel tne onstitution 


does not authori n express terms, the est 
lishing of a National nk, nevertheless the cas« 


of United States MeCullough upheld the 
right of Congress to establish a bank, on th 
eround that it : necessary instrument to 
carry out the fiscal perations of the Govern- 


ment The court 
U. S. Bank, that the State had no right to tax 
the Federal Bank, for taxation carries with it 
the power to destr 
United States < Harris (106 | S. 620). the 
Court held that Congress had the right to pass 


such laws as were necessary to carry out the 


inder the constitution 


Historically, then, Federal Banks became, in the 


€ xpre ss pows TS 


face of strenuous opposition, recognized Gov- 
ernment agencies tft ry out the Government 
iunctions of collecting taxes and of disposing 
of Government securities. These banks becam« 
depositories of public moneys; they were en 
dowed with power to carry on commercial bank 
ing for the reason that they could not exist u 
less they possessed such power. The courts 
have held, uniformly, however, that these so 
called incidental powers are necessary for their 
continued existence and to perpetuate the lift 


ot such institutions ' 
Line of Demarcation Between Fedaral and 
State Authority 
Congress has no authority to incorporate 2 
trust company for the reason that such cor- 
perations do not carry out, or are not necessary 





Oey 
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perpetuate or enforce a Government fun 
tion. Such corporations are brought into ex 
stence to protect private property rights under 
7 the laws of the several States, and to guarantee 
the proper management and settlement of es 
tates under the laws of local descent and dis- 
tribution. Trust powers and Banking powers 
quite different in character and scope. The 
ourts have also held uniformly that savings 
anks and trust companies are not commercial 
anks 
\s above stated there are certain powers of 
al vernment which belong exclusively to the 


States, and there are other powers belonging 
xclusively to the National government. The 
power to regulate property within the limits of 
State—all the methods of acquiring, transfer- 
ig and also the rules of descent and distribu- 
of property are 
to the 


subject and belong exclu 
jurisdiction of the State. Trustees, 
itors and administrators are officers of the 
te Courts, 


They are the agencies through which estates 


re settled and the transfer of property 
the local courts. The Federal Gove rnment 


iS never acquired control of the transfer of 
] 


effected 


e property of private individuals in the States 
nd for 


the Federal Government to bring into 


xistence directly, or indirectly, a corporate 


| person who may legally act as executor, or ad- 
ministrator in a State Court is an attempt to 
exercise an unconstitutional authority in plain 
ntravention of State or local law 


Exclusive Jurisdiction of State Governments 
It is a settled rule that the State has 
ontrol and 


absolute 
dominion over the persons and 
property within its territory. In the c 
Neff, 95 U. S 1, 
holds “that every State possesses jurisd 


nd sovereignty 


ase ol! 


Pennover ws S., 714, the Court 


ction 


over persons and prope rty 
Every State has power to 
letermine for itself the civil status and capac 


; 


within its territory. 


of its 1 habitants, to prescribe the subjects 
upon which they may contract, the forms and 
solemnities with which their contracts shall be 
executed and to regulate the 
ditions 





manner and con 
which property situated within 
territory both real and personal may be 
cquired, enjoyed, or transferred.” Now, as the 
State determines the persons on whom the title 
death, it 
State also has inherent power to de- 


upon 


state 


to property vests, in case of 
that the 


fc Te ws 


fine the office and name the persons who shall 
be executors of the 


| of 


distribution of the estates 
The States retain full 
ontrol over executors and administrators and 


dec € ased persons 
as a rule thev provide that a non-resident ad 
ministrator cannot act and becomes disqualified 
if he moves outside the jurisdiction of the local 
court 
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Under the common law a corporation was 
disqualified to act as executor or administrator. 
The States ordinarily provide that a person, a 
resident of the State, upon giving proper bond, 
may be appointed by the court to act as execu- 
tor, or administrator. Most States have gone 
further and provide that corporations may be 
incorporated under the laws of the Common 
wealth to exercise trust and in each 
instance ample provision is made for local con- 


pow ers, 


trol and supervision of these corporations. It 


is a further recognized public policy that no 
foreign corporation can exercise trust powers 
in any State, until the foreign corporation com- 
plies in every detail with the laws of the State 


granting pe rmissi¢ 


n to the foreign corporation 


to exercise functions within the local jurisdic- 





tion, and when no legislative power is granted, 
no power exists for the foreign ¢ 


do business in the State 


orporation to 
National banks are not 
classed as dom¢ Sti 
be taxed by the 
permits 


corporations, and they can 
State only Federal law 


This is true in regard to the enforces 


as the 


a State Cheir 
ing in the State Courts are re 


ment of the usurv laws of stand- 
culated by Federal 
Statutes and they are not in any way subject 


We J 
control by the Siate 


to State supervision or 
tanking departments. 

It is very clear also that where no laws have 
been enacted giving domestic corporations th¢ 
right to exercise trusts, no authority exists for 
Federal banks to act in a trustee capacity, and it 
is equally clear that 
are empowered to act, all local provisions gov- 
erning the local institutions should apply to the 
Federal corporation, otherwise an unfair ad- 
vantage would be 
institutions 


where local corporations 


accorded them over the local 


Radical Attitude of the Federal Reserve Board 


The argument of the representatives of the 
Federal Reserve Board is “that the courts of a 
State are without jurisdiction to oust a corpora- 
United 

from 
exercising any or all of its functions within the 
borders of the State.” It is claimed “that the 
power to create carries with it the power to 
preserve, and that Congress may vest National 
banks with any powers it deems necessary to 
preserve the National Banking system, and 
these powers though private in nature need not 
be even incidental to the conduct of the govern- 
ment’s fiscal affairs. 


tion organized under the laws of the 


States, or to enjoin such corporations 


It is sufficient if they are 
necessary to the successful operation of a bank 

the character of the powers, and the degree 
of their necessity are matters of legislative dis- 
This position is the most aggressive 
one yet taken by the advocates of the new Na- 
tionalism. It may be conceded that National 


cretion.” 





) 


St Bate? 
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banks might act as registrars of issues of Fed 
eral bonds; they might act as trustees in bank- 


ruptcy cases, and there may be other instances 


Federal corporations would have the 
pe r to exercise trust functions, when the 
Government is exercising any of its 
tional powers. But when the Government, 


through its representatives, claims “that inas- 


constitu 


much as Congress has Constitutional authority 


to organize National Banks and to vest in them 


the power to trade with individuals and to deal 
vitl property within the | 


rders of the State, 
the fact that the operation ma 
zens of the State. or thei property cannot h< 


said to constitute an unconstitutional invasion 


of the rights of the States.” ¢! all of the lines 


of demarcation between the Federal pow 


stat 


rs and 
powers are by such contentions wiped out 
The opinions of the courts for the last 127 


years are overturned and there is nothing left 
to the States, for the States, or of the States 
Trust Powers Not Necessary to National Banks 

Schedule 11, paragraph “k” was an eleventh 
hour contribution to the Reserve banking law 
It was adopted without much argument. Its ol 
ject was and is to break down the united op 
position of State banks and trust companies, to 
the encroachment of Federal authority. It was 
a sop thrown out to attract commercial banks in 
the several States to become part of the Federal 
Reserve banking system 





There is no argument nor assertion that th 
passage of this law is necessary to insure the 
further existence of National banks. althou 


the courts have uniformly held that only st 


be granted to Federal 
to maintain their ver) 
life; in fact the character of the legislation 
seems to be based upon purely political 
cenary grounds l 


1 
] 


implied powers may 


Banks as are necessary 


or mer 


It would be just as logical to 


enact a Federal law authorizing National banks 
to engage in the automobile business for the 
revenue to be derived therefrom, and as fai 
extension of the ney Federalistic idea 


terstate Commerce 


a tair 
of In- 


Purpose of Passing “ Enabling” Bills 

The Supreme Court of Illinois has recentl: 
affirmatively passed upon the question of the 
unconstitutionality of that portion of the Fed- 
eral Statute which attempts to confer 
National banks the power to 
functions. It is verv clear to constitutional 
lawyers that this decision will be followed by 
other State Courts, 
brought before them. Therefore a strong ef- 
fort is being made to have legislatures 
what are called 


upon 
exercise trust 


whenever the question is 


pass 
“enabling acts,” whereby the 
Federal banks will have a semblance of author- 
ity in their attempt to exercise these unconstitu- 
tional powers 
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The State Legislature of Massachusetts 


way of illustration, has recently conferred upo1 
National banks in that commonwealth the pri 
lege of acting as 1 stee in the State Courts 
This was, howeve1 short lived political 
tory, inasmuch as the Governor of that Stat 
whe by the way is an authority on constitution 
law, promptly vetoed the “enabling” bill 

How can a Stat nter upon any Federal 
corporation a legal power or privilege which is 
plainly not within : bility to receive or 
execute? The revised statutes of tl United 
states provide that National banks are author 
ized to discount promisst 
drafts, bills of exchansg nd othet evid es 
yt debt; they may 1 e deposits and buy ard 
sell exchange, con lion; they may 
money on personal rity and may issue at 
circulate notes according to the provisions « 
the Federal law. TI re thus authorized t 
conduct a specific banking business as detined 

the nye powers <% referred to 

The Supreme Court of the United State 
specifically Says in the 21 | >. 136 “The ol ject 
of the law was to establish a system of Na 


tional banking institutions in order to provide 
a uniform and secure irrency for the people 
and to facilitate the operations of the Treas 
ury of the United States.” The Federal Stat- 
utes thus define the powers of thes« corpora 
tions and the highest court of the land has 
plainly stated what are the objects of these 
Federal corporations 


Constitutional Obstacles Raised by Section 11, 
Paragraph k 

Schedule 11, pal “k” of the Federal 
Reserve Act does not clearly nor squarely at 
tempt to grant additional powers to the N 
tional banks. It provides “that the Federal Re 
serve Board shall | uthorized and empowered 
to grant, by special permit, to National banks 
applying therefor, when not in contravention of 
State or local laws, tl right to act as trustee, 
executor, administrator or registrar of stocks 
and bonds under su ules and regulations as 
the Board may prescrib By some authori 
ties this section is held to be invalid on the 
cround that Congress cannot delegate its legis 
lative authority 

The question is squarely raised: How can 
the Federal Reserve Board be authorized and 
empowered by Congress, to grant by special per 
mit, to a National corporation, the right to act 
as trustee, etc., under such regulations as the 
Board may prescribe. The clause “when not in 
contravention of State or local laws” cuts no 
fieure with the Board at this time, for they are 
still granting permits to institutions in Illinois 
where the Supreme Court of the State has al- 
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ready passed upon the unconstitutionality of the 


Violation of Cardinal Princlples of Corporation 
Law 

The Federal Reserve 

ing on the theory that it makes no diffe: 
vhether or not the Federal banks hay 

stitutional right to exercise trust pov ers, 
may hold “The right of the user is para 
nt to the right of the owner.” If the States 


r on the National banks the right to 


Board 1S possibl pro 


trust business within State lines, the exe 
ise of these powers gives them at least a squat 


right, and 
law. 


sovereignty 
ints of the 


+ 


tes a cardinal principle that the charter of 


possession 1s nine 


This argument, 


corporation, and the law under which it 
is created constitute the measure of its power 
\n individual may conduct business wherever 


pleases—not so with a corporation 
\ orporation is limited bv the terms of its 
harter as to the | 


scope of its } 
n conduct business in a State other than that 


s creation only by virtue of the express per 
mision of the other State Paul Virgin 5 
allace 168 It is also a further ell-settled 
ctrine that a corporation takes its powers 
rom its creator and cannot avail itself of 


| ( 
n legislation to add to its rights. The 


tion is even more stronely expressed 
e courts wherein they hold that a corpor 
an exercise its franchises extra-territorily so 
as the comity of 


ided the attempted exercise is 


States will permit, pro 


not ultra vires. 
The phraseology of section paragraph “k” 
the opinion of constitutional lawyers, and the 
decisions of the courts, so far 
ndicate that the effort to 


nks trust powers is ultra vires 


as express¢ d, all 


National 


repose in 


U. S. Supreme Court Must Decide the Issues 


Congress cannot unconstitutional 


vest an 
power in any ‘ 


creature of its creation, neither 
an a State vest power in a corporation so con 
stituted. See Minn. vs. Barber, 136 U. S. 313 
Enabling Acts, therefore, like 
Virginia, Ohio and several other States wher 
no opportunity for 
iven, simply main question ulti- 
mately to the United 


States. The serious question is not whether 


those passed in 
“public hearings” were 
transfer the 
Federal courts of the 
1e class of corporations shall gain a financial 
another class of cornorations; it 
is not whether National banks shall drive Stat 


} 


ictory over 


Matters of far mort 
Shall the States 


rights over per 


into the Federal svstem 


vital importance are at issue. 
surrender their constitutional 
sons and property to the Federal Government, 
and shall Federal Reserve Boards, in the future, 





anks and trust companies out of existence, or 
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nationalism, direct 


under the theory of a new 
; h 
different 


and contro activities in the 


States? 
Drifting Away from Democratic Ideals 


\n influent Middle West 


recently published in its Associated Press col- 


il daily paper in the 


imns the following excerpt: “The general « 


position to concentrate governmental functions 


more and more in the Federal authority is a 
powerful influence in favor of further progress 
in the direction of a great Federal bank.” 


Recently, in a conversation, a prominent man 
State, 
whatever the constitution might say 
intention of the 
Legislature because the legislati e 


ho has held high official position in my 


follow the 
body repre- 
State 
and National, is the last expression of the su- 


Legislation, 
power in this Nation, therefore courts 
are bound to pay the highest respect to current 
accord 


should warp constitutions to 





there) 
With students of history, or the 
rdinary layman who has any conception of the 


fundamental basic principles upon which De- 


raocrary rests, expressions of this character are 
apt to arouse a feeling that public opinion is 
drifting. The if the tendency is 
permitted to go unchecked, whether we may not 
to find we have swept away. 
heedlessly, the real guaranties of life, liberty 
and property We will that the 

they 
American system would 


query arises, 





awaken sometime 


then realize 

Democracy spoke truly when 
I 

said that ultimately the 


fall of its own weight 


critic of 


Fundamental Principles of American Government 


It is possibly to call atten- 
tion to fundamental 
which, during the past 127 years, 
and directed the 


collaps« of the old 


an opportune time 
some of the principles 
have guided 
Nation Fol- 
Confederation, 
1787 was con- 
a bodv of thoucht- 
and determined 
should be a 


which 


course of this 
lowing the 
the Constitutional Convention of 


vened It was compose d of 


ful patriots, ripe in experience, 
document 


expression of 


to formulate a which 


sound Democracy, and 
should incorporate a working plan by which the 
States and the Federal 
united and continue 
ible and indissoluble 
that turned on 
How far should the 


Federal Government be 


Government might be 
to exist as an “indestruct- 
The arguments in 
two points: First 
States under the 


recognized as indepen- 


union.” 
convention 
several 
dent and senarate factors in the National Gov- 
Second. How much and what pow- 

taken States to be 
Federal Government ? 

It was that it 
sary to confer any powers on the States or the 


ernment ? 
ers should be from the 
vested in the 
conceded 


would be unneces- 


“ 


tree 
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people of the States because they retained all 
power not expressly taken from them. It was 
agreed that certain express powers should be 
absolutely vested in the National Government 
alone. Certain powers were left vested in the 
States alone, other powers were to be exer 
cised by either the Federal Government or the 
States. To carry out these ideas certain powers 
were forbidden to the National Government, 
other powers were forbidden to the State Gov- 
ernments. The powers vested in the Federal 
Government exclusively refer to foreign rela- 
tions of the country—to such subjects as_ the 
maintenance of an army and navy, an exclusive 


regulation of currency, commerce, 


i 
bankruptcy, 


post-office, weights and measures, and managt 
ment of the Federal machinery necessary to en 
force these powers. On the other hand _ the 
States alone were vested with the ordinary 
powers of Internal Government covering local, 
civil, criminal and private law relations. They 
are primarily bound to maintain local law and 
order and to properly protect and maintain local 
institutions 

Concurrent powers conceded to the States 
and the Federal Government cover taxation, 
certain legislation where the State has the right 
to enforce laws until the Federal Congress has 
enacted similar and general legislation which 
supercedes the State enactments, and judicial 
powers where Congress might have legislated 
but has not done so within its constitutional 
limitations The intention of the 


makers was to re pose 


constitution 
all necessary authority in 
the Federal Government to deal as a nation 
with foreign nations, and through the constitu 
tional powers granted to regulate props rly such 
differences as might arise between the several 
States of the | nion, while to the States and the 
citizens of the States were le ft all other private 
local matters of commercial and social interest 
Advantages of the Dual Form of Government 

The powers granted to the Federal Govern 
ment as incorporated in the warp and woof of 
our constitution are delegated powers and art 
defined and specifically enumerated in the con- 
stitution. The Federal Government has no au 
thority other than that expressly set out in that 
written constitution. Whenever any question 
arises whether the Federal Government has 
power, the burden of proof is upon the Govern 
ment to show that the power was expressly 
granted or necessarily implied because it is like 
a great corporation—it has no authority other 
than is specifically expressed, while on the other 
hand the opposite rule prevails in the case of a 
State. This is emphasized by many decisions 
of the Supreme Court 

Fvery citizen occupies a double allegianc: 
He is a citizen of the United States, and is gov- 
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erned by the Constitution and laws of the 
United States. He is also a citizen of the 
State in which he resides, and is subject to the 
constitution and laws thereot The Constitu 
tion makers, therefore, command the highest 
respect because they were able to frame a 
document, which, with the interpretation given 
its provisions by men of the Marshall, Story 
and Webster type has been effective in direct 
ing, with little friction, the course of this nation 
It is a mystery only to those who do not unde 
stand our institutions, “] our Federal Govern 
ment can exist when it has no right to interter¢ 


with the State or th ndividual citizens of 


State outside of its constitutional limitation, and 
that it cannot interfere in any way to correct 
political or social wrongs which may exist in 
a State, unless the power has been express! 


sranted through the constitution to exercise its 
authority 
and trend of our dual ernment is that local 
vovernment must be preserved for local af 
fairs and Federal Government for National a1 1 


international affairs onl 
Dangers of Centralized Federal Control 


Germany today is poss the highest type « 


modern centralized government Its citizens 
are component parts of a great machine, which 
plans, provides for and regulates the domesti 
concerns of its peopl t is certainly far fron 
ur American ideals to Germanize this nation, 
and vet are we not sitting idly by in this intens¢ 


commercial struggle gently complaining of the 
trend of things, desiring only cash money fi 
“bread and the circus,” 
more centralizing Federal 
not forgetful that 


unthinkingly asking for 
legislation? Are we 
is thrive and grow 
strong only as. citizens individually think 


straight, are self-reliant and voluntarily follow 


conservative lines of public and private living? 
We should not lose sight of the old constitu 
tional land-marks. As good citizens it become 


our duty to speak out against selfish innovations 


that amount to constitutional revolutions If 
we are going to re-cast our system of dual 
government, let us do it in a constitutional way, 


by amending this fundamental charter in the 


manner therein provided, not by insidious legis 
lative enactments 

United States Senator Lawrence Y. Sherman 
of Illinois, in an address on “The Need of 
Constitutional Restraints” said recently: “I am 
not of those who believe that a republican gov- 
ernment ought to exist without constitutional 


restrictions on popular action. Sometimes it 
is precipitate action. It is against inadvised 
and crudely digested public action that many 


of the constitutional restrictions are directed 
I believe such limitations are wise.’ 








SOME LEGAL ASPECTS AND IMPORTANT RECENT 


DECISIONS GOVERNING FOREIGN EXCHANGE 


RULINGS REGARDING CABLE TRANSFERS AND RE-EXCHANGE 
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subject of foreign exchar 


I 1 and intricate one and its 
nerally understood by the 
country While much has 


the subject from a theoreti 


parative few cases have foun 


still fewer have eventuated in opinions 


ses of our higher courts 


ntal | w, howe ver, of toreign 


rning the subiect has been 


“And Abraham weighed to | 


| purchased < Du Li g 
S h 
Book of Genesis, Chapter XXIII. Verse 16: 


er, which he had nanicd mi 


current money ww vi 


ied by the courts of this 


the State of Nev York in 
h law has been substantia 
nost of the other important 
Union since that time Decisi 


ppertaining to foreign exchange, 


the fact that the bankers of this 
past have been reluctant to per 
nion on the subject to 


ts and receive at their hands 


the courts ot this country tor 


1¢ law of merchants, and 


ment since the earliest time 
s an early financial transa 


of negotiable instrum¢ 


= nds of decisions, eventually result 
I ent of the Negotiabl Instriin 


een limited in their number, due, 








‘ , 
F P 
} ticle } } § 1 Pport } 
] j 
} SZ Ut i} teg 1} l 4) {es § 
/ ; é as ri } I } 1 } 
' 7 ] 
} wd) til ri ( } 
/ mifica 
/ A iG ; l portals } 
} 
f ) slarl i 
t ‘ Pe ; L ; ( i? , l 
) + 
iru ( j w Yo vherein ti 
7 
bhellat C 
; 1p; ll é } j ¢ XO} > u- 


Important Decisions Relating to Cable Exchange 


and Re-exchange 





\s a result of the unwillingness of the - 
hants and bankers « this country to submit 
their differences on questions of exchange as 


they arose to the courts for judicial construc 
tron, there iS a pronounced dearth of 1uth Pha 
tive legal interpretation of the subject 'n 
view, therefore, of the infrequency of legal defi- 
nition of questions of foreign exchange, it is 


matter of mment and some coincidenc 


1 
that in the last few months the higher courts 
of this State have had occasion to pass upon 


it I 
two important features of the subject. Both 
opinions were rend red by the T pellate D 


ision of the First Department of t 
of New York ne involving cable exchange 


the the re-exchang 

These two decisions e of p liar signif 
cance t this time 1€éV of tl i sed 
mportance of for exchange iking 
eature since tl outbreak « t] } opean 

I nasi ch s excnang¢ has so important a 
part in financine the credits of the European 
helligerents, as well as of the other nations of 
Europe, hich have remained neutral, and have 
been obliged to turn from England, France and 
‘sermat to this count for some of thei 


A Case and Decision of First Impression 


In the case of the Strohmever & Ar pe Com- 
any against the Guaranty Trust Company of 


New York, reported in New York Law Journal 


Varch 25, IQIO the issue involved between the 


} 


parties briefly stated, was as follows: 
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The plaintiff had purchased from the defend- 
ant Trust Company 75,000 Italian lire, 


as of 
October 23, I914, to be remitted by cable to 


their clients in Genoa. The defendant, in con- 


sideration of the purchase at the prevailing 
rate on that day for lire, namely 5.20, agreed 
effect the payment of 75,000 lire through its 
correspondent in Genoa, the Credito Italiano, 
to the person designated by the plaintiff t 


ceive the payment. On the same day the de- 


fendant cabled its correspondent, the Credito 


re- 


Italiano, at Genoa, to effect the payment 
the lire, but for some unknown reason the 


Ai 
ible never reached Genoa. 


ot 


Some two weeks later the plaintiff called to 


the defendant’s attention the fact that the 
redit had not been effected at Genoa, and 


thereupon the defendant repeated its cable and 
the payment was made by its correspondent in 
Genoa on the following day, November 11, 
I9T4 Between October 23 and November 11! 


1914, the rate of exchange had depreciated 


against Italian lire so that on the latter dat 
the rate for Italian li Was 5.3065 i 


rate of 5.20 on Or tober 22d 


Loss or Difference in Rate of Exchange 
Immediately after the credit was effected in 
Genoa, on November 11, 1914, the plaintiff pre 
sented a claim to the defendant for a sum of 
money equal to the difference in val 
sured in American dollars, 


between 75,000 lir« 
on ( Ictobe r 


23, 1914, and its purchase price on 
November 11, 1914. The claim of the plaintiff 
was based on its theory that the difference in 
\ pending its actual pay 
ment by cable in Genoa, 


alue of 7 5,000 lire, 
was a loss or damage 
which should fall upon and be sustained by 
the defendant The defendant offered to pay 
the interest which had accrued on the 75,000 
lire in the Credito Italiano at Genoa between 
October 23 and November 11, 1914, refusing, 
however, to accede to the demand made for the 
difference in the rate of exchange. 


The material facts at issue were stipulated, 


of law for the Court 
to decide. The matter came up for trial at a 


leaving the question one 


Trial Term of the Supreme Court, resulting in 
an opinion by the Trial Term that the loss or 
difference in rate of exchange, as well as the 
accrued interest, should be met by the defen- 
dant Trust Company. The opinion of the 
lower court, however, was founded upon the 
theory that the contract between the parties 
was one for the transmission of money; that 
the defendant had contracted to transmit on 
October 23d the then value in American dollars 
of 75,000 lire; and that_it did not until two 
weeks later actually deliver for the plaintiff's 
account something less than that. The Appel- 
late Division, by Mr. Justice Scott, in reviewing 
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the lower court’s opinion, pointed out the er- 
roneous reasoning of the trial judge, reversing 
his decision and sustaining the 


contention of 
the defendant trust 


company that it was liable 


only for the interest which the 75,000 lire 


already had earned in Genoa, pending the ac- 
tual receipt of the cabl 


Definition of ‘*‘ Cable Transfers ”’ 


In passing it might b 
both parties had agreed upon a definition « 
“cable transfers,” which was accepted by the 
Court, and is as follows 


well to point out that 


I 


“Cable transfers mean a method of trans- 
mitting money by cable wherein the seller 
engages that he has the balance at the 
point on which the payment is ordered and 
that on receipt of the cable directing the 
transfer his correspondent at such point 
will make payment to the beneficiary de- 
scribed in the cable; and the seller of a 
cable transfer contracts that the cable di- 
recting the transfer will be delivered to 
the cable company upon the day of pur- 


chase unless otherwise indicated in the 
contract.” 


Cable Transfer a Contract For Sale of Credit 
The \ppe llate Divisi n, in 


reversing the opinion of the ¢ 


criticising 


ourt below, uses 


and 


the following langu 


“We are of opinion that this decision 
rests upon an erroneous view of the nature 
of a cable transfer, and that the supposed 
analogy of a common carrier transmitting 
merchandise is not appropriate, for there 
was here no failure to deliver in Genoa the 
75,000 lire contracted for, but only a delay 
in making such delivery. Technically 
speaking there is a marked distinction be- 
tween issuing a draft, or traveler’s check, 
or transferring money by cable, and receiv- 
ing money for actual transmission, * * 
The very term ‘cable transfer’ precludes 
the idea that an actual transmission of 
money is contemplated. What the seller 
of a cable transfer does is to sell a sum of 
money, or a credit for a sum of money, 
payable at the place indicated in the con- 
tract. What the buyer does is to purchase 
a credit available at such place. * * * As 
we regard the transaction, it was complete 
on October 23d when the cable transfer 
was sold. The money paid for it became 
defendant’s money, against which plaintiff 
received defendant’s obligation that pay- 
ment would be made in Genoa.” 


It will be seen, therefore, that the 
courts of New York State 


higher 
have defined a cable 
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transfer to be a contract for the sale 
and not one for the money, 
and that when the money is paid by the pur- 


1 
} 


haser of the cable transfer, and receipt for 
the same given by the seller, the transaction be- 
completed 


ible € xchange 


of a cre dit 
transmission of 


comes a one and the title to the 
becomes 


This, it can be 


vested in the pur- 
naser. important 
ling and creates a definition which should 


seen, is an 


ereafter eliminate many disputes as to just 
t rights and liabilities a purchase and sal 
cable exchange creates. The case seems to 
one of first impression and a very thorough 
xamination of the decisions of the courts of 
this country fails to disclose any precedent 
The Recent Case Involving Questions of 
Re-exchange 
The case involving re-exchange arose in the 
on of Gross against Mendel, reported in the 
York Law Journal, February 16 16 
The opinion of the Appellate Division is writ 
Mr. Justice McLaughlin 
In this action the plaintiffs were citizens of 
New York State and the defendants were doin 
isiness in London. It seems the defendants 
London, England, accepted a bill of ex- 
hange drawn by and payable to the plaintiffs, 
1 August 15 14, at Leipz Germany, for 
tain number of marks, German money 
hen the bill ot exchange was presented for 
payment at the time and place where the same 


as payable, it was not 
upon protested 
on to 


lleging, as the me 


ulure to pay the 


paid and was 
The plaintiffs brought an ac- 
recover 7 


damages from the defendants, 


asure of damages for the 
accepted bill, the value of 
rman marks converted into United Stat 

oney, on the 


The defendants 


basis of the par of 
contended 


exchange 


1 
that the recover, 


hould be founded upon the rate of exchange 
revailing at the time of trial. The Appellate 
Division, however, refused to take either view 


of the case, and held that the facts, which had 
een stipulated by the parties, created a situa 
tion that ordinarily 


would have involved 
question of f 


re-exchange had it not 
the existence of the European war, 


been for 
which pre- 
vented the plaintiffs, at the time of the dishonor 
of the bill, from re-drawing in Berlin on the 
defendants in London for the corresponding 
amount of pounds Sterling on the date of dis- 
ionor. The Appellate Division refused to foi- 


low the rule, which would seem to sustain the 
ontention of the defendants, laid down in the 
Hawes vs. Woolcock (26 Wis., 
preferring to follow, as the opinion states, the 
rule laid down in Pavenstedt vs. New York 
Life Insurance Company (203 N. Y., 91), 
which limits the recovery in a case of this kind 


ase of 620), 


to a sum sufficient to purchase the amount ot 
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fore ion 
default. 


money at the time and place of the 


Value of Foreign Currency for Customs Purposes 
Not Accepted as Guide 

The \ppellate 

of Gross against 


judicial 


this 
Vendel, also refused to take 


Division, in recent Case 


notice of the value of foreign cur- 
rency as established by the Secretary of the 
Treasury for customs purposes. The Appel- 


late Division, in its opinion, writes: 
“When the defendants refused payment 
of the bills of exchange, which they had 
accepted, the plaintiffs, except for the war 
then existing between England and Ger- 
many, could have immediately drawn upon 
them at London for the number of pounds 
which would have purchased at Leipzig, 
Germany, the number of marks called for, 
together with the protest fees. This is 
what is termed ‘re-exchange.’ * * * 
“Plaintiffs, being unable to redraw, did 
what they had a right to do, brought an 
action in this jurisdiction, and they ought 
to recover here in United States money an 
amount which, at the time of the default, 
would have purchased what the defendants 
agreed to pay, together with the interest 
and protest fees.” 


Theory of Re-exchange Transaction 


ipproy¢ d by 
1 


the Court of Appeals in Pavenstedt against the 
Veu York Life In 


The definition of re-exchange, 


surance Company, supra, and 

most frequently quoted, is given by [r. Justice 

Byles, the well-known English jurist, and is 
as follows: 

“Re-exchange is the difference in the 


value of a bill, occasioned by its being dis- 
honored in a foreign country in which it 
was payable. The existence and amount of 
it depend on the rate of exchange between 
the two countries. The theory of the 
transaction is this: A merchant in London 
indorses a bill for a certain number of 
Austrian florins, payable at a future date in 
Vienna. The holder is entitled to receive 
in Vienna, on the day of the maturity of 
the bill, a certain number of Austrian 
florins. Suppose the bill to be dishonored. 
The holder is now, by the custom of mer- 
chants, entitled to immediate and specific 
redress, by his own act, in this way. He 
is entitled, being in Vienna, then and there 
to raise the exact number of Austrian 
florins, by drawing and negotiating a cross- 
bill, payable at sight, on his indorser in 
London, for as much English money as 
will purchase in Vienna the exact number 
of Austrian florins, at the rate of exchange 
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on the day of dishonor; and to include in 
the amount of that bill the interest and 
necessary expenses of the transaction. This 
cross bill is called in French the ‘retraite.’ 
The amount for which it is drawn is called 
in low Latin ‘ricambium,’ in Italian ‘ri- 
cambio, and in French and English ‘re- 
exchange.’ If the indorser pay the cross 
or re-exchange bill, he has fulfilled his en- 
gagement of indemnity. If not, the holder 
of the original bill may sue him on it, and 
will be entitled to recover in that action 
the amount of the ‘retraite’ or cross bill, 
with the interest and expenses thereon. 
The amount of the verdict will thus be an 
exact indemnity for the non-payment of 
the Austrian florins in Vienna the day of 
the maturity of the original bill.” 


Review of Issues Involved in Recent Cases 

Thus, it will be seen that in the recent cas« 
| \ppellate Divi 
sion had before it a state of facts which, on 
account of the war and Eng 
land, did not permit of re-exchange, as 
but, in applying the rule of damages, it limited 
them to an amount measured by what the plain- 
tifis could redrawn upon the dk 
at London on the date of dishonor, if 
attempted to exercise its right so to do. 
lefendant Mendel, therefore, 


( 
benefit by the fall of exchange 


between Germany 


Suc h, 


have fendant 
it had 

The 
unable to 
in the value of 
marks between the date of dishonor of the bill 
and the actual trial of the action. 

The rule of the Paz 


was 


dc ( ide d by 


1 
enstedat case, 








COMPANIES 
the Court of Appeals, and of the recent Gross 
case, decided by the Appellate Division, tends to 
eliminate damages that arise by reason of thi 
fiuctuations of foreign exchange where foreign 
bills have been dishonored, and the law on this 

uestion, so far as the State of New York is 
concerned, may n¢ onsidered fairly well 
settled 

Necessity of Clearly Formulated Legal Rules 

Governing Foreign Exchange 

While there are sot other decisions of tl 
courts of the United States affecting foreign al 
exchange other than tl ited in this arti 
the case o Sf | mst ti 
Guaranty Trust ( olvine cabl« 
change, and the case ot Gi 1gainst les 
involvi re-exchange, have been discussed 
lenet ause of their pertinency at this time, 
in view of the war, and because of their recent 
origin. For that reason any one interested in 
the subject of foreign exchange may well b« 
repaid for a careful reading of these opinions 


If this count! is t take its proper place as 
a financial markets of th 
world, 


it is imperative that the I 


factor in the money 
gal rules PO\ 
shall be 


courts of this coun 


erning foreign exchange transactions 
properly formulated by the 


try, and it is hoped that, as the increased com 


mercial importance the United States de- a 
velops itself, the pre lems of foreign exchang¢ 
presented to the courts of the country for ad 
judication may be satisfactorily solved and d 


cided in accordance with the accepted views ot 


international bankers and the rule of reason 





STRENGTH OF THE INVESTMENT MARKET ' 


One of the most interesting features of thé 
present financial situation is the abundance of 
money available for investment. \pparently 


the supply of new issues, especially of municipa 
and other tax exempt securities as well as pub 
lic utility bonds is not sufficient to satisfy the 
demand. The issue of 
: 1 New bonds 
is a fair indication of the sound conditions pre- 
vailing in the investment market. Not only is 
there ready absorption of foreign owned securi- 
ld outright in this market, especially the 
gilt edged bonds liquidated under the British 
mobilization plan, but no difficulty is experi 
enced in placing new offerings of domestic cor 
porations and of foreign governments. Th 
avidity with which the recent issue of $75,000,- 
000 


success of the recent 


955,000,060 


York City 4% per cent 


ties §S 


Canadian Government 5 per 
were marketed is a c 


cent. bonds 
In quick suc- 
absorbed such first-class 
issues as the $27,000,000 New York State bonds; 
Telegraph & 


$50,000,000 Midvale Steel bonds 


ase in point. 
cession investors have 
\merican 


$40,000,000 Telephone 


notes ; ~ $15,c00,- 





coo Braden Copper bonds: $19,000,000 Erie con | 
vertible bonds and other new offerings. For 

the three months of Janu February and 

March industrial corporations and _ railroads 

have sold bonds, notes and stocks aggregating 
$>70,978,300 which represents an increase of 71 

per cent. as compared with last year. Notwith 

standing the fears entertained in I914 as to 


collapse in prices of ed investments the New 


York Stock Exchange added in 1915 to its x 
list $451,800,000 newly issued bonds not includ- 
ing the $500,000,000 Anglo-French bonds and 
not taking into account nearly half a billion of 
other loans made to ign countries. In the 
face of a steady absorption of European hold 
ings exceeding on nd half billions of 


dollars in amount the average price of 40 a 
New York 
as compared with the 
average price of 84.16 on the same date last 


vear and the highest 


listed on the exchang 


on April 13th was 86.65 


tive bonds 


average of 87.62 reached 


in 1915 
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ADVANTAGES OFFERED BY TRUST COMPANIES FOR 
THE ADMINISTRATION OF CHARITABLE FUNDS 


SUPERIOR SERVICES IN ACTING AS TREASURER, FISCAL AGENT, 
ATTORNEY-IN-FACT AND TRUSTEE 
WILLIAM P. GEST 
President of the Fidelity Trust Company of Philadelphia 


Many causes have contributed in recent years 


to extend the practice of having trust com- 
panies care for the funds of charitable insti- 
tutions Formerly charities were fewer in 


number, simpler in organization, poorer in re- 
sources. The complication of modern urban 
life, the increase of immigration, the develop 
ment of the hospital, the growth of civic ac- 
tivities, in a word the failure of democratic 
sovernment (as we know it) to guide, re- 
strain and advance the tendencies of a period 
of transition, and the consequent assumption 
by voluntary organizations of many govern- 
mental or quasi governmental functions, as for 
instance, the enforcement of law and order, 
the care of discharged prisoners, the prevention 
of cruelty, the furnishing of legal aid, the ad 
vance of the civil service, the opening of play 
grounds, the housing of the poor, all tend to 
the multiplication and specialization of chari 
table associations. The growth of charities of 
itself produces others, and societies arise to 
organize the organizations. At the same time 
the size of endowments, the amount of the 
budgets, the difficulty of investment, incon- 
venience of growing deficits, necessity of in- 
termittent advances, multiplication of special 
trusts, and the difficulty of accounting, have 
rendered the position of the treasurer of a 
charitable organization more and more onerous. 
While the offices are being multiplied, the can- 
didates decrease. 

Many, perhaps most, individual treasurers 
are disinclined to give bond, but, in a few 
cases, are not unalterably opposed to embezzle- 
ment, a possibility which often gives rise to a 
discussion about the advisability of a bond. 
A thought of such a possibility is, however, 
sometimes too embarrassing for expression be- 
tween friends. On the disclosure of a serious 
embezzlement which accompanied the suicide 
of a trusted and therefore unbonded treasurer 
of a well-known hospital, some years ago, a 
trust company offered to assume the duties of 
the treasurer for an indefinite period, make 





William P. Ge 


such advances for current administration as 
should be necessary, and retire or remain, as 
the institution might prefer, when the finances 
were disentangled. In this case, the trust com- 
pany has remained permanently as treasurer. 
The incident is recalled, because it is a good 
example of the various reasons which render 
such aid of benefit at all times, and particularly 


advantageous at a crisis. 


Accounting Facilities Provided by Trust 
Companies . 

The growth of State appropriations with the 
accompanying periodical audits is another rea- 
son why trust companies are being more fre- 
quently called upon for this service. Every one 
connected with hospitals is well acquainted with 
the fact that it is becoming more and more 
difficult for them to survive without the aid of 
the State. State aid requires constant analysis 
and regular report of expenditures. This ac- 
counting, owing to the forms required, is not 
infrequently difficult, and indeed may often re- 
quire expert assistance or conferences with the 
traveling auditor of the State. Few individuals 
are content to give the necessary time to this, 
even indeed if they are sufficiently expert as 
accountants to perform the work 

I need scarcely mention the inconvenience 
of the absence or death of the individual treas- 
urer. The former produces of course only a 
temporary suspension of function, but the lat- 
ter frequently entails a serious discontinuity of 
accounting, or the loss of financial records. 
This last mentioned inconvenience is especially 
apt to be felt by large charities having many 
special trusts derived under wills or by gift. 
Every institution of this kind, such as hospi- 
tals maintaining free beds or specially endowed 
departments, should have a carefully kept 
legacy book. Such a record as this can be best 
kept up by an institution familiar with trusts 
and wills. 


Proper Investment of Charitable Funds 
Another reason why charitable institutions 
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are leaning more on trust companies is the 
difficulty of investment. Many funds are 
limited to legal investments, which in general, 
and especially mortgages, are more readily ob- 
tainable and more easily managed by trust 
companies 


The Trust Company as Treasurer 


The capacity in which the trust 


acts must depend on 


either treasurer, 


company 
It may be 
attorney-in-fact, fiscal agent, 


assistant treasurer, or assistant 


ircumstances 


trustee, 


to « 


agent for the treasurer, as may be determined 
by by-laws or resolution of the board. The 
simplest and generally the most satisfactory 
appointment is treasurer The detailed pay 


ments of administration, however, should be 
made by the superintendent, assistant treasurer, 
or other official. The by-laws should determin« 
the requisites or form of voucher by which 
money is drawn or bills paid. It is not un- 
known to have a company treasurer of the 
board of trustees to manage the investments, 
under the supervision of a committee, and an 
individual as treasurer of the organization to 
receive and pay out the income 

A difficulty has been raised that a corpora- 
tion cannot act as treasurer of another cor- 
poration. This must, of course, depend on the 
Statute Law of the State. In Pennsylvania, 
several cases are known to the writer in which 
trust companies have been acting as treasurer 
without objection for years To reassure the 
doubting, it is well to have appropriate reso- 
lutions passed contemporaneously appointing 
the trust company attorney-in-fact and fiscal 
agent, as well as treasurer, defining its powers 
in the resolution 


posed trouble, as every necessary act will un- 


This will obviate the sup- 
doubtedly be justified under one authority or 
“Treasurer,” however, is the most 


convenient title, 1f the trust company 1s to re 


ceive contributions directh 


Trust Company as Trustee of Charitable 
Endowments 
It is also becoming more frequent for testa- 
endow institutions by the bequest of a 
fund to a trust company in trust to invest and 
pay the income thereof to a charitable institu 
tion for its general purposes, or for a specifte 
This method 
individuality and 


purpose within its general scope 


of endowment ensures the 


permanency of the foundation, prevents the 
possibility « t} fund being borrowed by other 
cCepartments of the institution, avoids delay in 


reinvestment, and may be coupled with a pro 
vision for alternative disposition. This form 
of trust is particularly suitable for small insti- 


tutions, unincorporated associations, schools, 


ladies’ societies, churches and memorial foun 


dations. In perpetual endowments it is be- 


coming more and more advisable to include 


a provision for a discretionary application of 
the income to other similar t the 
discontinuance of the particular charity in- 


tended. Such a discretion can, at least in 


Pennsylvania, and proba 


ises in case of 


in some other juris- 


dictions be vested in the ruste¢ 


\t the present time, there are undoubtedly 


nany more appointments of trust companies as 


trustee than to any other « e, but the general 
appointment as treasur presents also such 
practical advantages that it is believed it is 


rapidly becoming more f1 ent 


The Question of Compensation 





The objection most nerally urged against 
the employment of trust companies for the 
services des ribed is tl expense It certainly 
has been the practice for individual treasurers 
of charities to serve gratuitously; the quality 
of their service is ofte1 high, but, in large 


institutions, it is of a kind which should not 


be expected to be rendered without compensa- 
tion. The charge of the companies may well 
be fixed at a lower rate than ordinarily, and 
should vary according to the extent of the 
duties imposed 

It is impossible to give any statistics on the 
subject. As a general indi ation, however, of 


the tendency I may mention that the Fidelity 


Trust Company of Philadelphia now represents, 
as treasurer, trustee, fiscal agent or attorney 
in-fact, over forty charities or charitable funds 
of various kinds, including hospitals, churches, 


schools, children’s homes, convalescent homes, 


benevolent associations, libraries, and other 
institutions 
Preference in Charitable Trusts 

The will of Annie Coe MacD 1 which has 
just been sustained York Court of 
Appeals, reversing tl . ( settles tl 
Doi that RE eee h is public i 
its purpose is not dep t characte 

direction that in t F stration of the 
charit preferenc mong eligible 
persons Miss MacD ted trust t 
ound hom or ° 1 | ted. P testant 
centlewomet hose 1 small and whos 
home is made unhapy ng to live tl 
relatives ho think t the \ S] 
Is lire d that “tl t 1 ot bein n 
inmate <« this hom n to certain 
tives and friends 1 name nd 
their lineal descendants In sustain 
ing this t st the Court ppeals Savs The 
creation tf a pre ference n iI or of relatives 


or named persons does not of itself make in 
valid a trust which is in othe: 
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BANKS AND TRUST COMPANIES ENCOURAGE 
EMPLOYEES TO ATTEND MILITARY 


TRAINING CAMPS 


GRANT FULL PAY DURING PERIOD OF SERVICE 


WM. WICKHAM HOFFMAN 
Member Military Training Camp Enrollment Committee 





I or’s Nott lhe spwu reparednes is abroad 
nptke han througi t the la making tis appea 
rican history the “minute-men 76.” It has silenced th 
kid-gloved knights of “peace-at-any-prici The call 
re, on the college campus, in laboratories, the countin 
ay the banking and trust company fraternity confess t 
ind patriotic response fr the thousands of young 
panies. ) 


whole 
great subject more absorbi 
issed than that 
actively engaged in 
most 
talking 


summer 


ughout the countr 


any other 


iany are 
<= preparedness ; only 


about it 
eighteen 


are 
thinking or 
some 
the 
ind professional world stopped 
erely talking and went to 
Plattsburg and hundred 
lid the same at Fort Sheridan, 

} Il] The these 


men of business 


five 


success of 
mps was so astonishing that 
and 


extension broadening 


the whole military training 


mp movement became in 
table 

lo extend the opportunity 

thus actively aiding in pre- 

redness, it was necessary to 

obtain the co-operation of the 

large employers, that they 

should allow a_ reasonabl 

umber of their employees to 

id one of the training 

nps for the full pe riod of 

month, without prejudic: 

romotion, and with full 

during this period of ab 

nee The response of the 

ployers approached in this 

atter was immediate and al 

though this work has only 

3 just started, already the larg 

est industrial and_ railroad 

orporations, banks and trust 


1g and more dis- 


y today there is companies 


is preparedness 


Masor-GENERAI 
LEONARD Woop, | 


He is 
zealous 


a Ps 


one of the most 


system of military training 


the khaki is heard in the shop, 


have 





advocates of the 


jualities which gave 


"eae 
sophistries of 


schools Espe- 


Fe , > ‘Lo 
ecause of the 


and publi 
p ride 


who labor in banks and trust 


signed declarations to allow 


oe 1 : 
their employees to attend the training camps 


The banks and trust 


companies were the first 
approached. Everywhere thos« 
the matter were en- 
thusiastic and expressed a de- 


seen in 


sire to aid in every way pos- 
Notices of the resolu- 
tion were posted by the officers 
of the banks trust com- 
panies in bring the 
matter to the attention of the 
employees. Enrollment blanks 


sible. 


and 
order to 


and bulletins were distributed 
among those expressing a de- 
sire to attend. 


Purpose of the Military Training 
Camp Movement 


wonde * 
military 
lattsburg 
movement” is interesting. Last 
June the possibility of holding 
uch a camp was’ suggested by 


and 
ful growth of the 
training 


The beginning 


camp or 


a few men in New York. It 
came about spontaneously as 
a movement of citizens and 
started with a very few, but 
grew by leaps and bounds as 
the camp began to be talked 
about and meetings held. Gen- 


eral Leonard Wood who had 
previously held similar camps 
for students gave his approval 


and support to this bigger 
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TRAINING REGIMENT IN ACTION AT THE PLATrsBURG CAMP 


movement and through him the present mili- 
tary training camps became possible. 

Briefly, the Plattsburg idea is to equip prop- 
erly qualified men to fill the great denciency in 
commissioned ofhicers that would immediately 
arise in case of National emergency, by giving 
them four weeks of intensive military instruc- 
tion in the field under officers and with troops 
of the Regular Army; to foster a patriotic 
spirit and spread among the citizens of the 
country some knowledge of military history, 
military policy and military needs; to instill 
in four weeks of healthy outdoor life the habits 
of obedience, discipline, command and self- 
control that are the prerequisites of efficiency 
in every business and profession, and to send 
men back from the camps better prepared to 
take care of themselves and others. 


A Practical Test of Patriotism 

These camps afford an opportunity to men 
to show their patriotism and willingness to 
serve their country and fills a real need not 
filled by the National Guard organizations of 
the various States. There are many business 
men who are unable, for business or family 
reasons, to devote years of time or to tie them- 
selves down to fixed periods of drill, as re- 
quired by the Nationa! Guard, yet are willing 


and ready to arrange their affairs so that they 


can take a month in the summer and go through 


intensive field training at a military camp 
There are also many men who prefer to 
trained by officers of the Regular Army than 
by ollicers of the State Militia 

The training given at these camps _ is 
intensive, covering it period of four weeks 


much of the fundamental education of an 


cer. In addition to the infantry training and 
rifle practice, special opportunities are offered 
for training in othe anches of the service 
cavalry, artillery, engineers and signal corps 


Course of Training 


The thirty days is divided into two parts 
about two-thirds the recruits remain in regular 


camp, drilling or being drilled, shooting, at 
tending lectures, marching; and about on 
third is spent on the “hike,” or manceuvres 


during which men carry their “pup” tents and 
make camp at a different place almost every 
night. During these manceuvres there are many 
“fiehts” between the “Red” and the “Blue” 
army; many military problems are worked out 
under actual field conditions, and the life is 
that of a soldier on campaign 

But in addition to all this serious work of 
the camp, there is much pleasure and physical 
benefit in this healthy outdoor life. Perhaps 
above all, there is the association with a fine 
lot of men from every section of the country, 
among whom are made real and lasting friend 
ships. 
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Increased Efficiency 
‘or do these benefits stop with the mar r 
tends a camp, but the employer benefits from 
e greatly increased efficiency of his empl 


one trust company president said: “Every 


ployer for the good of his business, if f 
other reason, should allow employees to at 
camp of military instruction and should 
the full salary during this period, as th 
nployee there iearns discipline, exactness 


energy and promptness, all so necessary for 
a business.” 


success ol 


Some banks and trust companies have given 
e one month leave of absence in addition to 
regular holiday and some companies have 
paid the expenses of employees attending th 
amp as well as continuing their regular salary 
Many companies intend to employ temporarily) 
men from outside where necessary to fill va 
incies caused by those attending the camps 

Camps will be held this summer at Platts 
as follows: First camp, June 5th to July 
Second camp, July 12th to August 8th 
Fourth camp, August 10th to September 6th 
Fifth camp, September 8th to October | 
More than 4,500 have already enrolled for th 
Plattsburg camps, and the other camps ar 


ling up just as rapidly. The camps will be at 


ps Wl 
} ttsburg, N 2 Fort Oglethorpe, isa: oan 
| and Monterey, Cal.: Fort Geor Wright, 
Sars 


ash.; Fort Benjamin Harrison, Ind.; Fort 
Sheridan, Ill., and San Antonio and Galveston, 


Qualifications 


The qualifications for attendance are that thi 


ant must be a citizen of the United States 
e taken out first papers; of sound phys! 
condition, capable of the severe physical 


rk of drill and manceuvres with field infantry 


equipment; eyesight normal or corrected by 
lasses. Applicants must be graduates of col 
es and universities, or those who have the 
valent of a college education that 1S, 
ood elementary education which has. been 
pplemented by business or professional train 
1 The age limit for the senior camps is be 


een twenty-one and forty-five. The expenses, 
provided the Government does not provide an 
ppropriation for this purpose, will be approxi 
mately $35 per man, exclusive of any trans 
uniform, ra 


portation expense, but includin 
tions, ammunition. The Government lends 
equipment, tents, blankets, etc., etc. 

Attendance at one of the Military Training 
Camps neither increases nor diminishes the 
existing obligation which rests on all citizens 
between the ages of twenty-one and forty-five 
to be called to the defense of the country in 
case of need. The camps merely prepare those 
taking the course of training to fulfill with 
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Form oF ENROLLMENT BLANK FOR JUNIOR 
Division OF MILITARY TRAINING CAMP 
aT PLatrssBurcG, N. Y. 


1916 JUNIOR DIVISION 
ENROLLMENT BLANK 


Military Training Camps, U. S. Army 
PLATTSBURG, N. Y. 


[Surname] Print na [Given name] 





[Ma l address] 


(See other side for information) 

1, I hereby make appiication for admittance to 
the Military Training Camp to be held at Platts- 
burg, New York, July 5th to August 8th. 

2. Iwillattend for the full period unless unfore- 
seen circumstances should prevent, and agree to 
obey the rules and regulations established for the 
government of the camp. I will deposit upon ar- 
rival at camp the sum of $22.50 to cover my entire 
expenses at the camp. 

3. The following data is submitted : 


(a) ILamacitizen of the United States 
[Yes or N 
b) I will be years of age July, 1916; he 
A nches; weight ds. Lama adu- 











If high or preparatory school, state class. } 
> previous tours at Training Camps, if any 

(d) State other ary expe c a 

(e) My parent's [or 1 ame and idress 
are as follows 
and (s)he has no objection to my attending the camp for 
the specified period. 

[If 21 years of age, above is not necessary 

(f) Ih t and 
find no seri Satan 
der him una ‘ or 
that would m € in 
same. 
Signature of physical director [if not same personas below] 


Approved and recommended as to moral quali- 
fications and to satisfactory standing in classes. 


} 





Signature of presi 
erly designated by hi 


Mail to: Officer in Charge, 
Military Training Camps, 
Governors Island, N. Y. 


nt of institution or of person prop- 


1 to sign above, 








a een nce name 


see een OR 


cee ee 


§ 
: 
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i 
: 
4 
4 
4 
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GENERAL VIEW OF THE PLATTSBURG CAMI 


more ethciency and usefulness obligations which 
are already laid upon them ; 


United States 


camps on a National scale you will have the 


as citizens of the continued co-operatiot 


and support of the War 
Department.” 


Co-operation of the War Department Last 


year those who attended the camps in 

The Secretary of War, Hon. Newton D cluded National statesmen and _ legislators 
Baker, said, in writing to the Governing Com prominent lawyers, bankers and merchants, but 
mittee of the Military Training Camps Asso most were men who labor hard for a daily 
ciation wage; the same is tr this \ 1] 


vear in the enrol 
Pa heartily approve and indorss¢ the valuable ments, but instead 
and patriotic service that is being rendered to hundred there will thi 
the country by the army training 





re being twenty-tw: 
s year be over thirty thou- 
camps for sand in the various ps which have been 
civilians. I believe in the work of these camps, organized in the four departm 


not only from the military point of view but portant that the knowledge of the 


military 


tion educationally in pro training camps and the opportunities they 
moting discipline, order and good citizenship ifford be spread and given the encouragement 
* You may rest assured that in continuin they deserve, and toward this the employer is 
your work of developing and promoting thes now giving his fullest peration. 
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ROLL OF BANKS AND TRUST COMPANIES PLEDGED TO AID THE 
MOVEMENT FOR MILITARY TRAINING 











housands of banks and trust company em- The Farmers Loan & Trust Compan 
ees will be enrolled in the various nps to Fidelity Trust Company 
lucted under the auspices of Army offi Franklin Trust Company 
s for military training. The demand for Guaranty Trust Company 
tional “preparedness” finds a ready response Hudson Trust Company 
the part of bank and trust company manage- Lincoln Trust Company 
nts throughout the United States. Official Metropolitan Trust Company 
has been taken by scores of institutions The New York Trust Company 
to grant full pay and extended ab- The Peoples Trust Company 
e for one month to such members of the Union Trust Company 
ff as wish to enter the summer camps. Aside United States Mortgage & Trust Company 
attendance at these camps there are sepa- ’ 
organizations for military training. At the BANKS, INSURANC! tee Ae) ee 
ranty Trust Company of New York, for TIONS OF New York CiTy 
ample, a number of rifle teams have been \merican Bankers’ Association 
rmed among employees and the training will American Exchange National Bank 
ler the supervision of an advisory board The Bank of America 
members of the staff from the different de- Bank of the Metropolis 
tments who have had military instruction The Bank of New York 
the Bankers Trust Company of New York Battery Park National Bank 
special militia company has been organized The Chatham & Phenix National Bank 
nong the employees which will have drills The Chemical National Bank 
nder an officer of the United States Army. The Citizens Central National Bank 
Spokane, Wash., a military company has The Fifth Avenue Bank 
organized among the employees of the First National Bank 
ne & Eastern Trust Company At the Hanover National Bank 
nt banquet of the Mass ichuse tts Trust Com Irving National Bank 
\ssociation there was cordial assent to Kuhn, Loeb & Company 
suggestion made by Toastmaster George S Ladenburg, Thalmann & Company 
| that managements encourage members New York Clearing House 


heir staffs to enlist in the Plattsburg Camp 
tive of the prevailing sentiment among 
rs also is the referendum taken among 
ers of the Illinois Bankers’ Association 

showed that over Q5 per cent of the 
bership championed the cause of prepared 


following list of banks and trust com 
es which have officially announced inten 


o grant full pay and absence to their 
vees to attend the training camps is but 
rtial list and does not include institutions 
have accorded such privilege outside of 
York, Philadelphia and Boston. The list 
herewith is also subject to further addi 
om New York, Philadelphia and Boston 
Trust CoMPANIES OF NEw York City 
nkers Trust Company 
roadway Trust Company 
ntral Trust Company 
Columbia Trust Company 
Commercial Trust Company 





Empire Trust Company MACHINE GuN TRAINING AT THE PLATTSBURG 
The Equitable Trust Company Camp 
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‘oln National Bank 
Market & Fulton National Bank 
Brooklyn 


1 1 , 1.D 1 
ianics & Metals National Bank 


ional Bank of Commerce 


A 2 


New Netherlands Bank 

Northside Bank of Brooklyn 

The National Park Bank 

New York Savings Bank 

Speyer & Compan) 

Union Dime Savings Bank 

United States Safe Deposit Company 
U. S. Steel Corporation 

The Western Union Telegraph Company 
The Mutual Life Insurance Company 
Brown Brothers & Compan 

Standard Oil Company 


Wm. Iselin & Company 


W. R. Grace & Company 


] 


The Equitable Life Assurance Society 


New York Life Insurance Company 


ANKS AND Trust COMPANIES OF NEW JERSEY 


Clifton Trust Company, Clifton 

Essex County National Bank, Newark 
Mercantile National Bank, Newark 
Merchants National Bank, Newark 

National State Bank, Newark 

North Ward National Bank, Newark 
National Newark Banking Company, Newark 
Union County Trust Company, Elizabeth 
Union National Bank, Newark 


Fidelity Trust Company 

Girard Trust Company 

The Pennsylvania Company for Insurance on 
Lives and Granting Annuities 

Philadelphia Trust Company 

Corn Exchange National Bank 

Farmers and Mechanics National Bank 

First National Bank 

Girard National Bank 


BANKS AND TrRusT COMPANIES OF BOSTON 


American Trust Company 

Beacon Trust Company 

Boston Safe Deposit & Trust Company 
Commonwealth Trust Company 
Exchange Trust Company 

Federal Trust Company 

First National Bank 

Fourth National Bank 

International Trust Company 

Liberty Trust Company 
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Merchants National Banl 
National Shawmut Bank 
New England Trust Company 
( Nd ( olony | rust ( mney 
Second Natio1 


state street 


Americanize the Immigrant 


There is perhaps problem today co1 
ing the business men and nkers of t 
try the proper solution of which wou 
such excellent results as that of making go: 


permanent citizens of the thousands of im1 


erants who come to these shores evet 

When the war is over in Europe, theré 
probably be a great ood-tide of immigratio1 
to this countr thar er before because tl 
desire to es ipe ft shing burdens of t 
tion and the poss tv of a repetition 
horrors of warfat he task assumes g t 
importance when we stop to consider that ever 


year tens of millions of dollars, earned fror 
American industries, are sent back to | 

or taken away those who return to th 
native heaths While the postal savi 


1 
has been effective in bringing out the savi 


of foreign-born, it offers no assurance 
those deposits remain in this country It is 


shown that 72 pe nt. of all postal deposits 


1 ] } 
elong to tl 


Cs I races 

President C. S. Calwell of the Corn Ex 
National Bank of Philadelphia makes a tim: 
plea for the Ame: 1 tion of th imn 


ho S¢ Oo! in ¢ Mk Ove \ hi h he T 
sides. He suggest siness men and bank 
ers should aurect t tention to ence Oil 


immigrants to becor owners of At 
property; that they should be encouraged t 
ure homes | n ¢ 
r them: that tl nduced to in 
\merican propert nd thus have an an 


which will co1 rt them into loval citi 


zens 
this count TI merican Bankers’ Asso 
tion has undertaker National campaign t 
inculcate habits of thrift Would it not be 
logical and ise step to adopt some plar 
the forthcoming ICansas City conventiol 
thre h which nkers ma be enabled in 


practical way to help bring about the Am 

i f aliens? Certainly it is to the in 
terest of bankers to discourage the annual ex 
dus of millions of savings to the “old cout 
trv.” <As stated in “The Advance” a comm 
language and a common property interest will 
surely make a common loyalty to the flag, 
doctrine which is especially pertinent at this 
time 

















WHY PUBLIC UTILITY BONDS ARE ESPECIALLY 
ADAPTED FOR INVESTMENT OF BANK AND 7 
TRUST COMPANY FUNDS 
SOME FACTS AS TO STABILITY OF EARNING POWER AND 
IMMUNITY FROM WAR-TIME CONDITIONS 


ae ALLEN G. HOYT 
Of N. W. Halsey & Co., New York City 





























ot the many new problems confront States Yearer rates for capital and innumer 
s and trust companies in seeking safe able oth fter-effects of the ma n 
s profitable employment of their larg ceivably greatly alter our industrial and finan 
surplus funds and the t neces 1 situatior The investor will do well to 
' } 1 
i ssuring the market t consider carefully the question of how his se- 
; ecause of the un ertain onditions i1 curities will be affected if the next fe ears 
onal affairs it is doubtless « terest to brin r rid-wide readjustment 
n the reasons for the growin ppre in economic con yns 
the sounaness nd desira it 
lity bonds for investment \ccording Stability of Earning Power 
annual report of the Comptroller « : : 
venmr the holdin eee ; During the past three decades ; st amount 
ency oldings oO pu t S : : 
OD Reiileka cs Tethibasilinan  cemeeeal ; f capital has been loaned to public service 
all banking institutions reporting to ee ae Tinian St ge ETS 
: pe 1 288 pe She wal orporations in the nite tates 1d almost 
Ps nptrotie mcreases mt T)¢ en aqaurine z . 
1 f; ‘iat . vithout exception these loans have proved very 
od it 1 une IQIO, te 5 * cual aaa ee. 
Pe agg aes : satisfactory to the lenders. That utilities enjoy 
( with crease ( 2 ) pe [ ee - ‘ Pd fd 
: al ll ol j remarkable stability of earning power is so 
gs ¢ ull other classes of s ities 
well icnows SRA SE Rg eR vith the 
1] “as . ” . , , 1 Known to Os who at tamil with the 
. ed “institutional” buying by National and ° sae “de : ; 
ae a ee hin nec ; history of such corporations that it seems 
. ks, savings banks anc ust Companies : iy 
m n ‘mportant factor than e hardly necessary to call attention to this char- 
mea more¢ important tactor tha evel , 
11: ae ; acteristic 
in the public utility bond market and : ; { ; 
‘ , . ' Ser The United States is a country growing in 
ess the prime reason is their intrinsi ; : ih Pear 
; ; nonulatic 4 1 Ith vealth o 1e 
ready market and relative immunity in population and in wealtl Che wealth : hs . 
; : J nation 1IOW r. increases over rio yf 
apacity from any adverse conditions cnsieantiia he pated: “ye oe — period ¢ 
2 AA RR lag RE AEIIR george vears in a much higher ratio than does the 
\ ) ( ) ‘ l ypean TI O Pi = bs - 9 1 
1 population. Concomitantly there follows a bet- 
spect ¢ readjustments when p e is iat a : 
ae terment in the standard of ine of our people 
\ higher standard of living in turn results in 
Demand for Capital After the War an increased demand for the necessities and 
he probable effect of the return of peaci conveniences supplied by the gas, electric, and 


and industrial conditions in th other public service corporations, and it is not 





“tates 1s a matter of great interest to invé difficult to appreciate the causes which underlie 
nomists, and business men. Exi the steady growth in the earning power of 
ns are so unprecedented that observer these companies Even in years of business 
h their prophecies only in a tentative way depression the earnings of standard utilities sel- 

irely indeed do we hear of a forecast dom Lo backward The normal ratio of in- 
with assurance Investors, however, crease is merely reduced or interrupted. If in 

Id at least give consideration to the arg spite of the extraordinary prosperity we are 
nts of those who hold that the rehabilitation now enjoying the future is just a little uncer- 


tl iin, the holder of public service company 


devastated areas of Europe, the revivifi ti 
tion of shattered industries, and the resump bonds may derive no small measure of satis- 


on of normal conditions, will result in an faction from the fact that he owns obligations 
normous demand for capital. This demand, of corporations the earning power of which is 
it is contended, will affect the investment mar- affected in a relatively small degree by fluctuat- 


kets of the world, including those of the United ing business conditions 
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Figures that show Investment Merit 
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The Comptroller of the Currency reports that from June, 1910, to June, 
1915, the holdings of Public Utility Bonds by all banking institutions report- 
ing to the Comptroller increased 38.8% against an increase of only 22.9% 
in holdings of all other classes of securities. 


These figures suggest strongly the bankers’ estimate of the two most 
important investment elements—Safety and Yield. 


CHART SHOWING THE INCREASE IN BANK HoLpINGs oF Pustic UtiLtiry Bonps 


Return on Publicity Utility Investments ere see ip i. may me es 1 “4 a 
issuer aqui om tii ah o decades, run iron 
The holders of utility bonds enjoy another fifty to one hundred \ nity-year 4 p 
advantage which is particularly marked in pe- cent. bond now selling at par, or on a 4 p 
riods of unfavorable financial markets. In such cent. basis, will suff ertain depreciation 
periods, when the future is clouded, the in- market price should the higher cost of t 
vestor is disinclined to make new commitments. cause such a bond to sell on a 4% per cent 
At the same time he hesitates to sacrifice his basis. This depreciation will be about one 
securities at abnormally low prices when the two-thirds times as great as that which 
markets are depressed. While he is waiting twenty-year 5 per cent. bond now selling 
for the skies to clear he will, if an owner of par would show sl d the increased cost 
high-grade utility bonds, receive his interest capital result in its selling on a 5% per cent 
with uniform regularity and at the rate of _ basis As high-grade utility bonds generally 
from 5 per cent. to 5% per cent., while the yield h 


igher prices than standard municipal o1 
railroad bonds, and as they are growing in 
are receiving but 3% per cent. to 4% per cent favor with conservati 

from their investments. 


There is one other factor which favors the 


owners of standard municipal or railroad bonds 


e investors from year 
to vear, they seem better to resist the depré 
ciation which naturally follows an increase in 


owners of public utility bonds if there is a the cost of capital than any other class of 
probability that the rates which will be paid for securities. Investors in a well-secured public 
the use of capital will increase upon the return utility bond may view with equanimity any 
of peace. Most public service corporation readjustment within the range of probability, 


bonds mature within fifteen to thirty years, the future may bring forth 











De 
n 
ail 


The 


TRUST COMPANIES 377 


FIFTIETH ANNIVERSARY OF 


THE INCORPORATION OF THE 


BROOKLYN TRUST COMPANY 


true test of success in the management 


different types of financial corporations may 


summed up as based primarily on ability 


d unyielding devotion to sound principles of 
Iministration and, second, the 


constant growth 
and increased 


reward 


business patronage as_ the 


excellenc« ol S¢ 


tful for rvict 





Brooklyn at 
call that 


January I, I913 to 


1,836,095! It is 

A, 

the comparatively short pet 
] ] 

\pril 1, 1916, depo 


increase Ot Over $20,000,0 i ne 


during 
from 


showe d an 


last official statement of March 17th also shows 
that combined resources total $44,305,89 ith 
apital stock of $1,500,000, surplus « F $3,000,000 

















ese simple yet all-important requisites may and undivided proiits of $817,474 
learly traced in the history of the Brook In Januar 913, the Brooklyn Trust Com 
Trust Company of Brooklyn, N. Y., whicl absorbed the siness of the Long Island 
d the fiftieth anniversary since the in- Loan & Trust Compat hich, at that time 
rporation of the company on April 14th last 1 deposits $7,510,29 In 1903 th m 
mmencing business at a time when the established its Bedford Branch « es and 
n was barely recovering its breath for the | 07, opened Ne York « es ill 
s task of reconstruction following th et and Broad rhe president, Mr. Edwin 
S f the Civil War the founders of this P. Maynard was elected to that of n June 
mpany laid the groundwork « finan 13, succeeding t Theodore F. Millet 
structure which has not only stood the ho had occupied tion since \l 
of all subsequent periods of trial in the the h the re I osit zg tl sa 
ne history of the country but seemed inde o the ‘ted progress the 
le e added stability by the experiences ompan t doe t the great 
point of seniority the Brooklyn Trust olume of 1 ness 
pany was the first financial corpo1 
of the kind to be established in Brool Mada Cas. AR i ae te ee ee ee 
nd it is the fifth trust compar in i pete 4 
tel New York to pass the halt cen ———— rae re aon steai.: % k 
mark. Although the observance of ee ~ 
ftieth anniversary was modestly con 
to an announcement expressing the 
iation of the management for the 
lial business and personal relations Sb * 
t have existed, the day was marked 1 Ba | 
nerous congratulatory calls and mes | 
es from patrons as well as from men | - - 
s of the banking and trust compan Me (poem anh Trustees 
ternity \ card issued by the om | Yi, AA, sf — f . 
presents a brief statistical record o linia teh ntl Art viifrany 
+4 Ve re of crowth It shows t} at in | fo re.s A Cheer cwomfitementa ba Cheer frend 
$76 n vears after incorporation deposits A take filensere ving Che 
mounted to $1,625,504 while, during the Aiflith SHMIUKIES 
ame decade the population of Brooklyn 7 
reased from 363.601 to 527,665. Durin of lhe. ber yfeerateon of le Vampuny 4 
e second span of ten vears to 1886 de- | i C avid Uhemscloes of the uf feortunily 
posits reached the total of $7,445.048, or an yaar re re : 
erage growth of over one million every } y : F f 
o vears. By April 1, 1806 deposits wer } # 
$9,923,943, while the nopulation of Brook- | pa eee ; gfe ; : 
lvn had just about doubled itself in the | ao 4 
revious 20 years \ further marked in- P 
ise 1n deposits to $15,804,457 is shown | ' wig 
ing the decade ending April I, 1900 fas f 
lhe most noteworthy neriod in the expan- pe 
ion of the business of the Brooklyn Trust 


omnany, however, was experienced dur- 


the nast ten years up to April 1, 1916, 
when deposits attained the aggregate 
f $37,272,209 with the population of 
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dividual trusts confided to the care of the trust 
department which is one of the best managed 
in the United States. Within a few months the 


] 


vork on the elegant new home office building 


in Brooklyn will mpleted and every mod 


ern improvement will be embodied in the equip- 


e officers of the Brook 
n Trust Company: Edwin P. Maynard, i- 
lent; David H. Lanman, vice-president; Frank 
| W. Diller, vice-president; Willis McDonald, 
Ir., vice-president; Frederick T. Aldridge, vice 


The following are t 


pres 


president Villard PP. Schenck, secretary; 
He \\ Fari ssistant secretarv Hi 








bert U. Silleck, assistant secretary: Austin W 


Penchoen, assistant s« 


The board of t t is composed of tl 
following: Frank | Babbott, Walter St. ] 
Benedict, George M rdman, Samuel VW 


Boocock, Edgar M. Cullen, William N. Dyk 
H. Ema , Jr., William Hester, 
Francis L. Hine, David H. Lanman, David G 


L.egget, Frank Lyman, Howard W. Maxwell, 


¢ 
Edwin P. Maynard, | F. Noyes, Willis | 
Ogden, Joseph E. O s, Re E.4 P 
pont, Harold I. Pr: Clinton | Rossit 
lI. H. Walbrid \] r M. Whit \ . 


STRIKING GROWTH OF TRUST COMPANIES OF THE STATE OF NEW 
YORK DURING PAST FIFTEEN YEARS 


\ recent compilation issued by the New York 


St Bankit Department shows that the 
com ined esources oft the s2 trust companies 
oft this State have neré¢ sed $864,514 314 dut 
ing the period m December 24, I914 t 
March 17, 1916, making the aggregate $2,005, 


2,751 and renders interesting a further com 


parison covering the last fifteen years. In 1900 
there were 57 trust companies in operation in 


the State of New York with total resources 


of $07 2,190,071 which, at that time, wer« nearly 
if 


equal to one-half of the aggregate resources 
of 536 National and State banks located in 
this State In othe: ords the resources of 
New York trust companies fifteen years ago 
were approximately one-quarter their present 
volume. In 1900 the trust companies had capi 


tal of $48,050,000 as compared with $59,000,000 
capital reported by the 82 companies on March 

th last. In 1900, surplus and undivided prof 
iis amounted to $84,050,000 as compared with 


S1S85,120,302 reported in response t the last 
official call. General and trust deposits in 1900 
amounted to $523,000,000 as compared with 
total deposits of $2,228,431,280 reported on 
| h 17, 1916. The combined resources of 


the trust companies of $2,605,112,751 are nearly 
equal to one-half the aggregate resources of 
$5,305,810,000 held on January 1, 1916 by all 
institutions, including trust com 
panies, State banks, savings banks, savings and 
loan associations, private bankers and safe de 
posit companies subject to the supervision of 
the New York State Banking Department. 
The latest compilation of the State Banking 
department shows that trust company resources 
increased $72,219,965 since December 31, 1915 
Some very interesting changes since the first 
of the year are indicated by a closer examina 
tion of the figures for December 31, 1915, and 


those of March 17, 109 Stock and bond 
estments increased $37,144,007 to an aggregat 
of $588,915,730. TI mount due from banks 
has been reduced from $377,764,170 to $308,78 
908 While cash iten were reduced from 


$66,823,938 to $41,667,068 the amount of speci 


increased from $137,583,660 to $153,868,071 
There was a notable increase of $107,773,270 in 
the item of loans. The fact that trust com 
panies are keeping up their earning capacity 
fairly well despite 1 rates for money is 
shown by the increase in surplus and undivided 
profits from $176,744,861 to $185,129,392. There 
has « Iso been an 1 I » of DLO,OOO OO in con 

bined capital, representing the increase in Guar 
anty Trust Compar pital from $10,000,000 
to $20,000,000, maki the total $80,600,000. The 
fact that resources expanded over $72,219,000 
since the beginning the year and that d 

posits marked a relatively smaller increase ot! 
$27,904,109 is explained a decrease of over 
S 30,000,000 shown under the heading of pre 

ferred deposits due as executor, administrate 


ere 


uardian, receiver, trustee, committee of di 


— 


positary and is most likely due to withdrawal 
of deposits in connection with corporate re 


‘rganization. On the other hand there is an 


increase Ot $33,000,01 n amount duc deposi x 
] ] 7 ] 


tors, not preferred, and an increase of nearl) i 
$16,000,000 in amount due trust ¢ ompanies, bat ks | 


and bankers | the I liabiliti 5” also account 


for an increase from $25,683,772 to $34,793,403 

Special significance attaches to the marked 
increase in acceptance business reported by 
trust companies and which accounts to a con 
siderable degree for the increase in resources 
Customers’ liability on acceptances has in- 
creased since January Ist from $50,007,053 to 


$66,903,332. 
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ASCERTAINING THE FINANCIAL CONDITION OF 
CORPORATIONS OR CUSTOMERS SEEKING 


LOAN ACCOMMODATION 


DESCRIPTION OF DIRECT STATEMENT BLANK DEVISED BY THE 
LIBERTY NATIONAL BANK OF NEW YORK 


lhe success and progress of a commercial 
ank is more often determined by the quality 
sound judgment used in making loans or 
extending credit to corporations, partnerships 
nd individual customers than by capacity to 
attract new deposit accounts. In the final 
analysis the science of banking is largely a 
matter of exercising due caution and fair dis- 
rimination in passing upon applications for 
‘redit. The first essential is to guard against 
osses. To do this it is necessary to obtain 
the most reliable information regarding the 
financial status and responsibility of the bor- 
rower. It is precisely in this connection that 
ks are confronted with problems of a most 
lelicate and often very troublesome nature. In 
requiring statements of financial condition, it 


ll 


s necessary to avoid giving umbrage by calling 


for details which may be construed as offen 
sive and which suggest suspicion. 

Experience has shown that the complicated 
ind detailed form of calling for a statement 


financial condition has been unsatisfactory 


t< 


a large number of customers. Some of these 


forms have been likened to a cross-examina- 
ion, while others have been so framed that 
those requested to execute them have felt that 
hey were signing a sort of death-warrant in- 
stead of what is intended to be merely a state- 
ment of the financial condition of their busi- 
ness. This is one of the reasons why a great 
many concerns have declined to furnish direct 
tatements and, indeed, it has become a rare 
ccurrence to obtain one that has been filled 
ut in entire detail 


New Form of Direct Statement Blank 

A new and very simple form of direct state- 
ment blank has been recently prepared and 
dopted by the Liberty National Bank of 
New York City which should be of interest 
particularly to bank credit men. The form has 
been commended by lawyers, officials of the 
National Association of Credit Men and by 
bankers. While this direct statement blank 
does not go into as great detail as forms which 
have been in common use heretofore among 
the banks, it embodies virtually all of the 





vital or pertinent points of information which 
iny bank should have concerning any of its 


borrowing customers The form reproduced 
on the following page is a copy of the stat 

ment blank sent bv the Liberty Natior Bank 
to its corporate customers, and follows, with 
some little changes, the style used for firms 


and individuals. 


Meets All Necessary Requirements 

This new form would seem to cover almost 
any kind of case, that is, the information re- 
quested is of such character that no well- 
meaning customer could take exception to fur- 
nishing it to a bank which had been supplying 
financial assistance for the conduct of his busi- 
ness. After the form has been executed and 
returned, should any feature stand out with 
peculiar prominence, as, for example, the mat- 
ter of contingent liability, notice is given to 
inquire into that particular matter. Also in the 
matter of affiliations, while no provision is 
made to go into great detail about the condi- 
tion, etc. of allied interests, if any, with the 
principal data in hand the matter then can be 
investigated separately either through outside 
sources or with the company direct. And so 
on through the form, the chief aim, it appears, 
was to boil the blank down so that the matters 
most important to know can be brought out 
in such a way that no harm in the way of a 
severance of relations might result from a 
request to execute the blank. To sum up the 
matters considered of most importance, it might 
be said that the idea was first, to ascertain by 
the figures the financial condition of the cus- 
tomer; second, to procure the potent and de- 
termining factors of operating details and dis- 
position of earnings; third, the item which 
always gives so much concern—contingent lia- 
bility; fourth, has any preference been cre- 
ated among creditors by reason of any of the 
assets pledged as security to debts incurred; 
fifth, outside interests; sixth, through what 
other institutions the banking of the customer 
is transacted. The corporate style of state- 
ment is shown on the following pages: 





emt 9 eum eet es nes 


ee oe ee eee ee 


ire at Petr a 








380 TRUST COMPANIES 


A New AND AppROVED Form or Direct STATEMENT BLANK TO ASCERTAIN FINANCIAL STANDING 
AND LIABILITIES OF CORPORATIONS SEEKING LOAN ACCOMMODATION PREPARED AND 
ADOPTED BY THE LIBERTY NATIONAL BANK oF New York City. Tut 
Forms Usep FoR PARTNERSHIPS AND INDIVIDUAL CUSTOMERS CON- 
rAIN SOME VARIATIONS WuicH ARE EXPLAINED IN THI 


ACCOMPANYING Di SCRIPTIVE ARTICLI 








Location 
lo THE LIBERTY NATIONAL BANK OF NEW YORK. 
iff t proc - A x N t ef w 
taten w r 
eratior € th ag that 
rof a considerable portion e y 
. gnment for the nefit of ir. creditor r 1 rity 
ry m y 4 against s shall be rT at ur 
ASSETS LIABI TIES 
reditors 
Cast On Open Accounts 
C tome 
On Oper Accounts Notes Payable for M 
On Notes Receivat Notes Payable to E 
N s Payable 
Control ra 4 . 
N 4 Receiva et 
: © Current ts: (ltemize) 
Merchandise 
Manufact d | 
' 
nmanufactured 
Piant and Machinery 
srnitue 4 carte ¢ 
Furniture and Fixture M wage De wh e 
° sll Vales Morte > - 
Real Estate (F i] Value — Mortgage Bonded D w P 
entered in Liabilities) 
Other Assets (Itemize Car 
Preferred 
mon 
Surplu 


Undivided Profits 








Between the date of the above inventory and the present time we have had no serious losses through bad debts or 
otherwise (except , 


and our condition today is fully as good as set forth by the above figures 





——————eEeEEeee 
Dividends (paid or declared 


Sales for Year Preferred 


Gross Profit Common 
Net Profit || Depreciation charged off 
Other Income (Specify) ; . a i} Amount carried to Reserve 


Amount Carried to Surplus 








. 
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Direct STATEMENT BLANK FOR CORPORATIONS (Continuation from preceding page 


CONTINGENT LIABILITY: } We have n yntingent liability of any kind or nature as endorser or guarantor (except 


follows) 











Jur Merchandise is insured for $ ....Plant, Bldg. and Machinery, $ 
ne of the accounts or notes receivable in jed in the stat abo been assigr pl 1 or di ted 
xcept as follow 
j Neither have any of our other assets been pledged or assigned as collateral for any of our liabilities, (except as follows) 
| 
Our company is incorporated under the laws of the State of 
We have no interest in any other concern (Except Name affiliations and location) 
There are no suits pending against our corporation (except). 
T 1 a . } - ~ ‘ e + + ‘ } are 4 
he forn f obligation used in the financing of our business i he | n note of the corporation (endorsed by) 
ft endorsers guar » the paper of other neer r individuals (« pt) 
* 
The net worth of endorsers outside of this business is 
© r ¢ | r W rol r r her 
Pp p Va JAKCT 9) Ker 
ee 
ks dited by a ( t ‘ 
T ; A 4 
ast A 1 
a ek ee a 
' r 
: YIRECTORS 
' 
. t 
\ e , 
Treas 


(Please sign Company’s Narne here) 


w 
“ 


(Title of Officer.) 





wets 


eee 
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Forms for Co-Partnerships and Individuals 

The form for co-partnerships is substantially 
the same with the exception that provision is 
made to determine whether there is a special 
or limited partner, and, if so, the amount con- 
tributed to the business and when such amount 
is subject to withdrawal. Provision is also 
made for any endorsements or guarantees of 
the partners individually, and also as to when 
the partnership terminates The individual 
torm is also substantially the same with one 
or two exceptions to fit the case. One of the 
outstanding features about these blanks is th« 
fact that provision is made to cover any losses 
which might have been sustained between the 


time the inventory was taken and the time the 
statement is submitted to the bank. Very often 
many months intervene before an annual state- 
ment is received; in the meantime it is not im 
possible for many changes to take place which 
might materially alter and affect the figures 
By making such a provision the statement 1s 
for all practical purposes brought up to dat 
The absence of an abundance of questions will 
be noted, in fact not a single question con 
fronts the customer. He is simply required to 
take a specific stand in regard to certain items 
in connection with his business, and these aré 
so condensed as to bring out merely those facts 


which are pertinent to the extension of credit 


BANKING POWER AND NEW WEALTH IS SAFELY EMPLOYED 


The Mechanics & Metals National Bank of 
New York City has prepared and distributed 
among its correspondents a special letter which 
contains an admirable survey of current bank 
ing and business conditions. It is not only re- 
assuring in its estimate of American business 
prospects but also discusses in a practical way 
some phases of the credit and reserve situa- 
tion which have been the subject of more or 
less intelligent public discussion. The letter 
brings under review the remarkable records of 
business momentum which have continued dur- 
ing the period of 1906 which has elapsed and 
presents the reasons for the strong current of 
optimism which characterizes banking  senti- 
ment in New York City. It is shown that some 
of the concern entertained as to symptoms of 
“inflation” is hardly justified by the facts. 
While bank loans have expanded at a rate 
never before equaled cash reserves have in- 








creased in more than corresponding ratio. The 
letter sets forth that a considerable part of 
the addition to bank loans is accounted for by 
credits to enable the purchase of high grade 
American securities returned to this country 
from Europe in large quantities; a large part 
is also due to credits extended to foreign na- 
tions both neutral and belligerent; to the ac- 
tivity in the home security market and to facili- 
tate domestic trade activity 

\ffrming the strength of the present posi- 
tion the Mechanics & Metals National Bank 
savs further: 

“Tt is plain, then, that the United States has 
had advantages so far in its favor that its 
riches have increased beyond previous bounds. 
Means to employ those riches have been found 
in several ways. Part of the new wealth has 
been employed in buying back American securi- 
ties that were offered from Europe. Another 


part has been made available again to Europe 


in the form of loans and special credits. Aj 
other part has been lodged in bank vaults in 
the form of imported gold, and it would have 
been a notable departure from all human ey 
perience if the lending facilities which this new 
gold gave the banks had not been drawn upon, 
ers and met 


to some degree, by manufactur 
chants seeking to benefit from the active trad 


conditions of the United States Particular] 
would it have been strange if borrowers had 
withheld their demands in the face of a de 


cline in interest rates to levels which had no 
been seen before in twenty vears, save for oc- 
casional short intervals 

“Vet, withal, Excessive borrowing has been 
held in check, and it would seem, viewing mat 
ters in the light solely of the money market, 
that there are only two things that might create 
a really difficult position at the banks; namely, 
a further indefinite increase in bank Joans 
vithout corresponding increase in the cash re- 
serves, or a sudden and startling decrease in 
the reserves themselves. Or both contingen- 
cies there is no present sign. Were one move- 
ment or the other to begin on a really large 
scale, however, there are, beyond the present 
high surplus over reserve requirements at the 
banks, the immense rediscounting facilities of 
the Federal Reserve system—facilities so far 
practically untouched, which act as an insur- 





ance against repetition of what occurred in 
certain unfortunate years of American bank 
ing history.” 


ILLINOIS: Riverpate.—The First Trust & 
Savings Bank is being organized with a capital 
of $25,000 by Otto F. Reich, Geo. A. Stevenson 
and others. 
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} SUMMARY OF TAX PROPOSALS AND LEGISLATION 
DURING RECENT SESSION OF NEW YORK 
LEGISLATURE 


he State of New York knows that its tax 
stem is defective It realizes that the sys 
of direct taxation of personal property has 
eatedly been demonstrated to be a failure 


revenue and an unequal pul 


producer of i 





upon the citizens of the State. It is finding 

t that its fixed special taxes upon certain 

lasses of intangibles and corporate franchises 

inscientific and that its taxation of corporat 

nchises generally is of such a character that 

results are inadequate and the burdens un 

distributed. Other pi blems in relation 

the tax system and its administration call 

study and remedy. 

Recommendations by the Mills Committee 

The Legislature of 1915 floundered about 


ving to patch the leaky hull in the hurry of 
make con 
done but 
which will be 


legislative session and seemed to 


usion worse. Finally, nothing was 

repeal the secured debts law, 
referred to later, and to appoint joint com- 
mittee to investigate. This undoubtedly 
he wisest move, especially in view of the fact 


that the 


was, 


chairman was a Senator who in a short 
reer as legislator had shown peculiar ability 
id high purpose. The Mills Committee had 
this and other advantages, when it attacked 
problem and it presented to the Leg 
1916, a report in which it stated the defects 
the present 
listinct 


taxation, and made 
recommendations for improvement. 
The principal recommendation of the 
tee was that the 
personal property, of special taxation on in- 
franchise 
orporations be abandoned, and that an income 
ax upon individuals and corporations resid- 
and doing State be sub- 
stituted. The reasons for condemning the pres- 

ent methods and for recommending the ex 

pedient suggested by the majority of the com- 

mittee are stated fully and clearly in the re- 

port to which is attached a draft of an income 
ad tax bill. This bill was introduced in the Legis- 
lature by Senator Mills early in the 


system of 


commit- 


system of direct taxation of 


tangibles, and of taxes on business 


+ 


business in the 


session. 


WALTER LINDNER 
Solicitor of the Title Guarantee & Trust Company of New York, and Associate Counse] Joint 
Legislative Committee on Taxation 








wral ith on 1 141 ] 
Naturally With a ubernatorial and 


presiden 
tial campaign coming on in this year, the pusil- 


animity of the 


party in control doomed the 
proposal of such serious legislation to inaction 
and while the bill was accorded a polite hear- 
ing by the legislative committee which had it 
in charge, it was not moved, and will fail for 


Tax Measures Introduced 
Other members of the Legislature 


to pursue the usual process of 


proceeded 
introducing bills 
some well intentioned and some 
intention, 
withou 


W ithout good 


some founded in reason and 


some 
reason, but all merely patching the old 


hulk. One topic which seemed to interest a 
number of the members of both houses is the 
exempt from direct 


great amount of property 
taxation which is held by religious, eleemosy- 
nary, educational and kindred corporations. A 
number of bills introduced to cut 
the amount thus held out of the tax 

at least to limit the exemption to 
actually used for carrying on the 
objects of the 


were down 
base, or 
property 
corporate 
corporations, but they all failed 


Nothing was done with any other taxation bills 
until late in the session, in fact when the week 
began in which the session is to end, but two 


amendments to the tax law 
and final action had not been 
taken on any of the other bills but it was 
that the income tax bill had been killed. 
In the last week of the Legislature a few bills 
taken up and passed. None of them are 
fundamental but all are mere makeshifts. 

The subject of secured debts taken up 
again. In 1911 a form of special tax on cer- 
tain intangibles was enacted, which placed them 
on the same basis as mortgages, that is to say, 


very unimportant 
had become law, 





certait 
were 


was 


on payment of one-half of one per cent. on the 
principal, such securities could secure exemp- 
tion from taxation for State and local pur- 
poses This found to be discriminatory, 
and to tend to dry up an important part of 
the tax base, so in 1915, this tax and the per- 
manent exemption granted thereby were abol- 


was 
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ished, and a temporary tax and limited exemp- 
tion were substituted. The opportunity to gain 
this limited exemption expired November 1, 
1915. This proved unsatisfactory and so the 
Legislature has again passed a temporary act, 
under which at any time before January I, 
IQI7, securities may be taxed at the rate of 
three-fourths of one per cent. on the face value, 
and gain exemption for five years. The bill 
continues the exemptions gained under the acts 
repealed, so that the State keeps faith with the 
holders of the exempted securities. 


Transfer Tax Legislation 


It was believed that the yield of the trans- 
fer tax upon inheritances could be increased, 
and a number of bills upon this subject were 
introduced. Finally in the last days of the 
session one was passed, which retains the prin- 
ciples of the law as they now are, but reduced 
the exemptions and lowers the amounts which 
cause increase in the rate. It is estimated that 
this change will produce an increase of $2,000,- 
000 annually in the yield of this tax. It is 
fortunate that the projects to abolish the differ- 
ence between tangibles and intangibles of non- 
resident decedents failed. The adoption of 
such a measure would have been a_ serious 
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menace to business interests of the State and 
would doubtless have reduced the yield of this 
form of taxation very materially. 

Various projects to change the franchise tax 
on corporations were introduced. One was in- 
troduced by the Committee on Taxation which 
would have taxed corporations not only upon 
their earnings, but also charged as earnings 
interest paid upon indebtedness. This bill 
seems to be dead. Others on this subject were 
introduced, but none will probably be enacted 
which make any substantial change. 

A very voluminous bill to amend the tax 
law generally, of more than one hundred 
printed pages is on final passage. It makes no 
substantial change but clears up verbiage and 
settles small administrative questions. As this 
is being written, the action of the Legislature 
on its final day is not yet known, but what is 
stated above is practically all that will be done 
this year. The Governor will have thirty days 
to act upon these bills, so that it is not certain 
now whether they will all be signed. It is pro- 
posed, however, to continue the Mills Com- 
mittee for another year If this is done, there 
will be opportunity for further study of the 
taxation problems of the State, and it may be 
possible to make some reforms next year which 
will be worth achieving 





The South Coming Into Its Own 

The lack of capital to develop native r¢ 
sources has been the one great factor in mili- 
tating against the development of the South 
Perhaps no other section of the country was 
so seriously affected during the early stages of 
the European war as the South because of the 
enforced embargo on cotton. This experienc: 
has, however, not been without its redeeming 
features It has, first of all, created a mor‘ 
practical spirit of co-operation among cotton 
growing, business and financial interests than 
ever existed before. This was emphasized at 
the second conference of the Cottor States 
Bankers held in this city last November and 
which resulted in the completion of plans for 


improved methods of marketing and financing 


the cotton crop, and encouraging the construc 


tion of up-to-date warehouse facilities The 
southern farmer has also seen the light as to 
the need of greater diversification in crops 
so that the South will not be solely depen 


dent upon the marketing of cotton. Despite the 
many drawbacks in the operation of the Federal 
Reserve system it is expected that a larger 
volume of credits will be available through the 
development of the business of the Federal Re- 
serve Banks of Atlanta and Dailas. It is sign:- 
ficant, however, that the southern banks have 
secured the most valuable assistance in the way 
of rediscounts and advances through their cor- 
respondent banks of the central reserve districts. 





W. R. MoreEHOUSE 


ASSISTANT CASHIER, GERMAN-AMERICAN TRUST AND SAVINGS 
BANK OF LOS ANGELES, CAL., AND DIRECTOR OF THE 
FINANCIAL ADVERTISERS ASSOCIATION 
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SOME PRACTICAL CONSIDERATIONS IN THE SOLUTION 
OF THE CLEARING AND CHECK COLLECTION 
PROBLEM 
SUCCESS AND GROWTH OF THE “COUNTRY CLEARING HOUSE” SYSTEM 


JEROME THRALLS 
Secretary of the Clearing House and National Bank Sections of the 
Bankers Association 


American 





(Epitor’s Nott 


hich characterize present methods of clearing and collecting checks may best be remedied by 


rtending the operations of the Federal Rese 


ilities 
far obtained no defini 


erve Board has thus a 
collection plan, which was pu 
llecti play hich was put 


i he ( k 


scirict 


Varying opbinions are entertained by 


ffered by Clearing House associations. 


into operation over a year ago 


bankers as to whether the defects 


\ 


ve banks or by developing and improving the 


It is generally acknowledged that the Federal 
results 


mtra- 


Thralls is 


voluntar 


Mr 


in connection with the 


nized as one of the foremost authorities on this subject, and his views will be of interest 


| those who are earnestly desirous of 


ws pe 


Development of the agricultural, in 
al and commercial interests of the United 

States has afforded the most fertile field the 

3 rld has 


as and 


great 


for the introduction of 
methods. Yet constant 
ism and complaint extending over a period 


ever known 


new 


venty-five years was necessary in order to 


ken Congress to the realization of its duty 
ass legislation contemplated to correct the 





ts in our currency and banking systems 

periodically upset our whole business 
ery and wrought havoc and ruin. The 

throughout the country was for an elasti 

and a place where banks might turn 

' times and convert liquid assets into credit 
: ish with which to meet the unusual legit1 
t demands of their respective communities 

Federal Reserve Act provides systen 

h, if properly operated, will cure these t 

' tant defects and will do much toward 
han ncing this country as a great world power 
7 mi ially and financially But it seems that 
I ss sought to inject into the n lav 
dditional features which the lawmakers 
nsidered incidental to the main plan, and 

h the deemed easy of operation nd pro 


of many good results from the stand 


+ F 4] 


the general public. One of these ap 


in Sec 


Federal 


certain 


ntly innocent features is included 
ns 13 and 16, and provides that the 
shall or may pertorm 
ions of the Clearing House The 
f the Federal Board have ear- 
and diligently wrestled with this feature 


e banks 


mem 


Reserve 





a sctentifi 





and correct solution of one of the most seri- 


problems affecting banking relations in this country.) 


sections of the country have 
called into conference regarding it; 
sands upon thousands of dollars have | 
pended in conducting investiga 
statistics and information 
would bring about a definite solution 
period of than fifteen months, we find 
the proposition remains to be and the 
that the Federal Reserv: 
Board, because of differences of opinion 
its n uest of the 


United States 


Experts from all 


peen 


peen ex 
ions, gathering 
which it was hoped 
But after 
more 
solved, 
present status is 
among 


Attorne) 


ror his opinion as 


has made ree 


1embers, 


: ; 
General of th 

+ rt £ 4] > ty wn fF +4] 
to certain phases oO nes¢ Oo sections ( 


lav 


Enforcing Collection of Checks and Drafts at Par 


One Federal Reserve bank holds that it has 
the right, under the law, to enforce the col 
ecting of checks and drafts at pal | 
cordingly that institution ives immediate 

edit to its respect met s fi ks and 

ts d n upon members here s tems 

( not I the en lorsement of yank ( ted 

tside that dist: he items mm«¢ 
liatel harged to the accounts of the memb« 
on hich drawt nd th learing is therel 
omp!l ted: that is, in 1S¢ n overdraft is not 


é 
‘aused. In event of an overdraft, a sufficient 
| and amount of 
returned to the 


eliminate the 


number items are reversed and 
depositing 
overdraft (A practice which is 
questionable both from a legal 


viewpoint. ) 
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Varying Views as to Clearing Functions of 
Federal Reserve Banks 

Other Federal Reserve banks hold that in 
their opinion the law does not intend that the 
Federal Reserve banks should perform any 
actual service in the way of clearing items, but 
re intended to serve only as regulators of ex- 
change Still others hold that the clearing fea- 
ture should be voluntary, that is, voluntary 
from the standpoint of the member banks. 
Under the latter plan, the members are invited 
join the clearing system and in so doing to 
uthorize the Federal Reserve bank to charge 
items drawn upon them to their respective ac- 
ounts with the Federal Reserve bank and to 
agree to carry with the Federal Reserve bank 
ufficient funds to protect such items. In som: 
instances, the Federal Reserve banks have re 





quired that these agreements, and authorities 
to charge items to accounts of members, be 
granted only through special resolutions passed 
by the board of directors of the respective 
member banks 

The combined volume of business handled 
by the twelve Federal Reserve banks since the 
opening of their respective clearing depart- 
ments has not been sufficient to justify a con 
clusion as to the feasibility of any plan that 
has been undertaken by any of these institu- 
tions Probably less than 18 per cent. of the 

ve 








members of the Federal Reserve system hz 
committed themselves to the clearing plan in 
operation in their respective districts 


Attitude of Interior Member Banks 

Banks outside of reserve cities wherein the 
Federal Reserve banks are located, are relu 
tant to bind themselves to carry excess bal 
ances with the Federal Reserve banks and are 
slow to break away from their old, well-tested 
connections for the purpose of trying out a 
new scheme, the scope of which is not well 
defined and the cost of operation of which is 
unknown 

The secondary reserves, being the balances 
with reserve city correspondents which have 
served as a basis for clearing or collecting of 
items, have been earning considerable interest 
and the banks will hesitate to waive this 
revenue. The interior banks strenuously ob 
ject to giving up their exchange charges, which 
they deem a legitimate revenue coming from 
services rendered. The clearing of checks is 
a highly important matter and is very closely 
linked with the question of reserves. In fact, 
checks are at this time the only form of cur- 
rency which fluctuates to meet business re- 
quirements 

Over 95 per cent. of business in the United 
States is transacted through means of checks 
and drafts. The volume and number of these 
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pals. 


items is increasing in proportion to the growth 
and development of our various lines of indus- 
try. The personal check has become a great 
factor in business development. Its use has 
been encouraged by both city and country 
banks. It has been the means of inducing thou 
sands upon thousands of persons to open bank 
accounts. It saves a bank customer much time 
and trouble and is a very convenient servant 
While its use has gradually heaped a burden 
expense, which is almost unbearable, upon hun 
dreds of banks, it has become a direct revenuc : 
produce ( s and even when remitt ¢ 
for at par, it is an indirect producer for tl 
inte rio! I . 
Existing Collection System a Product of 
Half Century Experience 
The present lection system is the res 
yf more thar ears of experience and whil 
it is admittedly defective, it cannot | cot 
pletely overthrown without serious interruptio1 
to business. It took more than 60 years fo 
the greatest clearing house in America to d 
cide to extend its functions to include 
lection of out-of-town checks and drafts fo 
comparatively small area 
This iestion should be viewed from 
nation-wide standpoint and all bankers should 
study it carefully and lend their co-operatior r 
to the end that a system may be evolved that 
will be generally satisfactory and will rende: 
the best service at the least possible expenst 
It can be lefinitely solved only when prop 
regard has been given to equity, service and 
economy) 
Success of the Country Clearing House System 
The Clear Houses of Atlanta, Boston, 
Kansas City, Nashville, New York, Oklahoma 
City, Richmond, St. Louis, and some of th 
other important cities have adopted a plan o 
collecting out-of-town checks and drafts, draw: 
on banks, through a department known as tl 
“country clearing house.” This plan has beet ] 
tested thoroughly under varying and most un 
satisfactory} nditions and from the standpoint j 
of economy and service it has proven of great | 
success . 
If it is desirable for the Federal Reserv 
banks to maintain clearing departments, tl 
operations of such departments should be s 
arranged as not in any way to impair the abilit 
of the Reserve banks to take care of the maxi 
mum credit needs of their respective district 
These departments should be put on a self 
sustaining basis and the banks that patroniz 
them should bear the burden of the expense 0 
their maintenance. 
Items should not be charged to the accout 
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bank of a Federal Reserve 
bank until sufficient time has elapsed for the 
items to get into the hands of the member bank 
on which they are drawn. If checks or drafts 
on any member banks are collected for the 

ounts of members, the cost of collection 
exchange charged thercon should be 
against the members endorsing the 
tems to the Federal Reserve banks, and these 
harges should be passed down the line to the 
draw such checks and drafts 
nder no conditions should a member bank be 
ermitted to absorb the cost and exchange 

rges incurred in collecting, through the Fed 
bank, checks and drafts that ar 
vn on non-members. 


member 


Oot any 


and the 


parties who 


Reserve 


It is not only desirable but imperative that 


Sweeping Away the Cobwebs of Tradition 
In an address on “Helping the Bank Grow” 
delivered before the Florida Bankers’ 
tion at Daytona by Mr. Fred W. Ellsworth, 
publicity manager of the Guaranty Trust Com- 
pany of New York, presented some illuminating 
ind candid views as to the kind of publicity 
h develops new business for a bank or 
ist company. He dwelt upon the need of 
mmanding the confidence of the community 
ind of enlisting in the work of building up 
usiness the efforts of stockholders, directors, 
ficers, employees and finally the 
emselves. He said in part: 
“There are comparatively few banks in our 
untry today that do not possess strength and 
\ portion of these banks are mak- 
known to the public by 
advertising, and are experiencing 
less development and growth. Such 
others as are hiding their lamp under 
bushel, because ethically opposed. to adver- 
will not be able to attain their maximum 
rowth until they have swept the cobwebs of 
tradition from their walls, brushed from their 
windows the dust of ‘we-must-do-it-this-way- 
because-our-forefathers-did-it,’ and fling out to 
the breeze the twentieth century banner of con- 
sensible, logical, continuous publicity. 
When they have done this, they will have 
fortified themselves against commercial mildew, 
nd will have prepared themselves for success- 
f aggressive action in building the business 


ful 
of the bank.” 


\ssocia- 


customers 


haracter 
ng their 


neans of 


facilities 


more or 


f 1 
( the 


tising, 


servative, 


INDIANA: Bicknett.—The Bicknell Trust 
& Savings Company is organizing in this city, 
ith a capital of $25,000. 
The Farmers Trust Company is 
organizing with a capital of $75,000. 
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effort should be made to im- 
prove the collection systems in the commercial 
banks throughout the country and to establish 
and maintain a country clearing house in every 
city that has sufficient business to justify the 
maintenance of such an organization; also to 
co-operate with the Federal Reserve Board and 
the Federal Reserve banks in their efforts to 


every possible 


vork out a plan of clearing along the above 
lines. The development of these three chan- 
nels for liquidating cash items can be carried 
on harmoniously. They can be dovetailed and 
the volume of business will naturally flow into 
the channel that affords the best service at the 
lowest cost, whether that channel be the coun- 
try clearing house, the regularly organized com- 
mercial banks or the Federal Reserve banks 





Bankers’ Convention Calendar 


TEXAS 
FLORIDA 


Houston, May 2-4. 
Daytona, May 

EXECUTIVE CoUNCIL, A 
8-10. 


SS 


B. A.—Briarcliff, May 


RESERVE City BANKERS—Detroit, May 
Salina, May 11-12. 
Chattanooga, May 
Fresno, May 18-20. 
Philadelphia, May 18-10. 
Atlantic City, N. J., May 23-24 
Mississippi—Laurel, May 23-24. 
Missouri—St. Louis, May 23-24. 
(GEORGIA—Macon, May 25-27. 
New York—Atlantic City, N. 
IpAHo—Lewiston, June 12-13. 
NortH Carottna—Asheville, June 14-16. 
NortH Daxota—Minot, June 15-16 
W ASHINGTON—Everett, June 15-17. 
New ENGLAND BANKERS’ ASSOCIATION 
scott, Mass., June 16-17. 
MASSACHUSETTS 


11-12, 
KANSAS 

TENNESSEE 18-19 
CALIFORNIA 
PENNSYLVANIA 


MARYLAND 


J., June 8-9. 


Swamp- 


Swampscott, June 16-17. 


MAINE—Swampscott, Mass., June 17. 

Ruopve IsLtanp—Swampscott, Mass., June 17. 

SoutH CARoLINA—Kanuga Lake, N. C., June 
19-21. 

lowa—Waterloo, June 20-21. 


Minneapolis, June 22-23. 
VirGINIA—Old Point Comfort, June 22-24. 
SoutH Daxota—Sioux Falls, June 28-29 
Wisconsin—Madison, August 8-9. 
MontTANA—Miles City, August 25-20. 
Onto—Columbus, September 12-14. 

A. I. B.—Cincinnati, September 20-22. 

A. B. A—Kansas City, Mo., September 25-30. 
I. B. A—Cincinnati, O., October 3-5. 
KeNtUCKY—Paducah, October 10-IT. 


MINNESOTA 
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Trust Company 
5|| Service Means the 
4! Saving of Money 


It is important to realize that the 
naming of a Trust Company to serve 
i] as Executor under Will means the 
saving of money as well as of lime 
4) | and trouble. 


| 
i] Owing to the fact that Trust Companies, 
i} such as the First Trust & Savings Company 
i} The Guardian Savings & Trust Company, 7 he 
Superior Savings & Trust Company, The 
| Citizens Savings & Trust Company and 
The Cleveland Trust Company are thoroughly 
experienced and equipped to handle every 
| problem the moment it calls tor attention, the 
i} danger of expensive delays or neglect is 

liminated, thus making certain the most 
i] economical and satisfactory manayement 
possible 





The fees allowed by law to Executors are 
identical regardless of who may be selected 
Therefore the cost of Trust Company 
management is never higher than any oth 
form of management, while the work ts « 
perfor med in the most systematic and acct 

| manner, avoiding many incidental expenses 
| that might otherwise arise through lack of 
| knowledge, experience or facilities to cope 
with the situation in the most efficient manner 
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in the following case 


A business man who died rec 












4 | charge of a Trust Company. 17 he 
he paid to a son and daughter un 
{ the age of thirty, when they ar 









l half of the principal remains in 7 
i them a life income with the power 
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A Concrete Example 


I} The very practical benefit of Trust 
| | Company protection is well illustrated 
i} 


tunds derived from his insurance policies in 


right to dispose of half the principal. The other 























pany 















ently lett the 


imcome is lo 
til they reach 
€ to have the 

















rust, yielding 
to dispose of 


ngly practical 
milar one can 
the following 
The Citizens 
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st & Savings 
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The above are reduced fac-similes of newspaper advertisements used in 
connection with the joint publicity campaign now being conducted by the five 
leading trust companies of Cleveland. These advertisements ar 
appeal especially to the man who has a moderate estate as well as to men of 
wealth and who are interested in making proper provision for the custody and 
management of their estates after death. The preparation of th 


ments is In the hands of Mr. Francis R. Morison. 


e intended to 


ese advertise- 
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SHOULD STATE BANKS HAVE A NATIONAL 
ORGANIZATION? 


NECESSITY FOR CLOSER CO-OPERATION 


GEORGE T. McDERMOTT 
ATTORNEY-AT-LAW, TOPEKA, KANSAS 


(Not! The following extract from an ad- 
> dress delivered on April 18th, before the Kansas 
State Bankers’ Association ts of timely interest 

of the movement to organize a new 
Section of the American Bankers’ Association 
at the forthcoming convention in Kansas City, 
to be composed exclusively of State banks en- 
gaged in commercial banking. The prime pur- 
pose of the proposed State Bankers’ Section is 
to bring about greater unification in State bank- 
ing laws and to crystallize sentiment as well as 
unite the influence of State | 


Wm Vict 


bankers in safe- 


guarding their own interests in connection with 


i] pe ration oT the Federal Reser e system 
The total membership of the American Bank- 
ers’ Association is over 15,000, of which number 


6,200 comprise State bankers. It is also likely 

that the proposal for a State Bankers’ 
also suggested by the fact 
1] banks organized a separat. 
onvention. ) 


Section 
that the Na- 


4 } 
Section at the 


More and more we are becoming a nation 
ather than a union of States. The power of 
Congress is infinitely wider than our fore- 


athers dreamed. The constitution has become 
Within the last two 
rs Congress has made sweeping changes in 
Every bank is affected by 
Congress could have enacted provisions in 


ery elastic document. 


our financial system 


that law that would have made it difficult for 
} State banks to compete on even terms with 
friends across the street who have a Na 
onal charter. That law will probably be 
nended, and those amendments may affect you 
, en more vitally than the original law. 
There is a multitude of other matters which 
may or should affect your interests at Wash 
ngton. How much Government money do you 


have on deposit in vour bank? What reason 
is there why you should not have your share: 
Do not your stockholders pay as much Na- 
tional tax as the stockholders of the National 


bank on the other corner? Are vou not citizens 
f the United States? This is as much 
oney that is being deposited as any one else’s. 
Why shouldn’t you have your share? 


vant it? 


your 


Do you 


If so, what are you doing to get it? 





Do you want the Government to enable Na- 
tional banks to set up branches, so that a Kan- 
sas City bank, its capital and money there, 
can ship an old safe and a wire wicket to your 
town and run as a National bank with a capi- 
tal and surplus of ten million? 
is pending before Congress. 
that the 
Banking hears your 


That measure 
taken 
Banks and 


Have you 
Committee on 
side of the case? 


Steps to see 


Safety in Nation-Wide Co-operation 


Do you want to 


sending 
street to get a cashier 
of a National bank to attest their signature on 


a transfer of 


continue forever 


your customers down the 


bonds ? Isn't theré 
some danger of your losing business by this, to 
say nothing of 


your 


(sovernment 


the humiliation it must be to 


Do you want the opportunity to present 


your side of the matter when the ve law 


amendment ? 


reser 


is up for Do vou ever 


want any 
ie depart 


( ongress or betore 


recognition in 
ments at Washington? 

If you 
don't 
two 


bankers 


don’t want these things, 
need a national association. There are 
courses that lay open before the State 
They can form a national associa 
tion and have their interests guarded 
thered in an intelligent manner: or they can 
and trust their affairs at Wash- 
doing tl 1S. 


Lord helps 


roll over in bed 
ington to the 
should remember t 
help themselves 


Lord; but in 


, 
at the 


Of course, without an 


association, uo may 


write in a desultory manner to your Cong1 


man, and that helps som«¢ But vou have no 
cohesive power—no national organization that 
an tell vour Congressman the facts, and also 
tell him that the re are 1 hund ed state banks 
in his district, that they will soon learn that 


he has been told the facts, and that they will 
1 


know if he votes against them: and that’s what 
smokes the ’possum out of the tree. The na- 
tional association will see that no member votes 
wrong through ignorance: and if he votes 
wrong for any other reason they will see that 


the hovs out home find out about it 
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CAPITAL AND SURPLUS. ... 


NET DEPOSITS............ 


The Corn Exchange Bank 


New York City 


ictteepstencerce SLORORSED 
he tee dh i hk ew inn se 0 ee 





Thirty-six branches in New York City 


BILLS OF EXCHANGE 
CABLE TRANSFERS 





Powerful Influence Wielded by State Banks 


(And what a tremendous power it is that lies 
dormant and untouched within your very grasp. 
Seventeen thousand engaged State banks and 
trust companies, and many times that many 
men engaged in the business. Leaders in their 
community, all of them, and scattered into 
every nook and cranny of this great country. 
Commanding over seventy per cent. of the de- 
posits of the country, their officers come in 
daily contact with more men and women than 
any other class of men in all this country. 
What a pitiful thing that such tremendous op- 
portunity for good should be wasted and dissi- 
pated through lack of organized effort. Now 
you are unknown at Washington; organized 
you would be, in my opinion, the most powerful 
influence that operates at the National Capital. 

It is not necessary, in order to form such an 
association that your allegiance should be di- 
vided. The associations in the various States 
can maintain the National body; delegates can 
be apportioned to the States according to the 
size of their respective associations, and ex- 
penses defrayed in a similar manner. It is not 
for me to suggest details of a plan of organiza- 
tion, but it occurs to me that the most efficient 
and cohesive body is one built upon and sup- 
ported by the State associations. 

With such an organization you will 
recognition where now you have none 


gain 
You 
can see that bad laws are not passed through 
ignorance or because of haste, and that is the 
source of most poor legislation. You will have 
a means of securing legislation that you need, 
such legislation is lost because 
there is no one to look after it. And you will 
also be protected against political legislation. 
For when 


and most of 


Congress gets ready, just before 
election, to pass some laws for home consump- 
tion, they'll pause before they fleck their whips 
at the State banks, and will say to themselves, 


“We'd better not; they’re organized.” 


LETTERS OF CREDIT 
TRAVELERS’ CHECKS 


Profit-Sharing Coupons in Connection with 
Banking by Mail System 


The Putnam Trust Company of Greenwich, 
preparation a profit sharing 


coupon which it proposes to issue in connection 


Conn., has in 
with its banking by mail system. The coupon 
is to be sold to merchants to be given to thei 
cash customers in the same way that the gift 
coupon is utilized. It is thought that it will 
be popular because it represents a specific pet 
There will 
one-fifth of one cent 


centage of the customers’ purchase. 
be two denominations; 
and one cent. Both denominations will repre 
sent 4 per cent. of the customer’s purchase 
One-fifth of one cent is 4 per cent. of a five 
cent purchase and one cent is also 4 per cent 
[ twenty-five cent purchase, so that the 
merchants can advertise the slogan: 


ot a 
“Four pet 
cent. on what you spend and four per cent. on 
what vou save.” 

By its terms as set forth in the coupon it 
self, it is redeemable at the issuing bank only 
in the form of a credit in a savings account 
when presented by the individual; in cash only 
when sent to it for collection by other institu 
tions that have 
depositors. 


given credit for it to their own 
\ clause in the coupon states that 
banks are requested to receive the coupon for 
credit only with withdrawal privilege not less 
than thirty days. Under these terms the cou 
pon will be applicable for deposit in any bank 
throughout the country. The banks 
credit are reimbursed by the issuing 
tions. 

The Putnam Trust Co. is now permitting the 
use of its banking by mail certificate to other 
institutions under arrangement with them for 
the actual printing of the certificate so that its 
form shall be 
conform 


giving 
institu 


the same by whoever issued to 
with the terms of the patent. Ar- 
rangements will also be made with a limited 
number of institutions in widely separated sec- 
tions who will issue the coupon in connection 
with the mail certificate. 





Be” 
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PAYING OR CERTIFYING A FORGED CHECK 


COMPREHENSIVE REVIEW OF JUDICIAL DECISIONS AND RULINGS 
BY ENGLISH AND AMERICAN COURTS 


F. THULIN, LL.B. 
With Union Trust Company of Chicago, Ill. 


LIABILITY OF A BANK OR TRUST COMPANY IN 











SECOND INSTALLMENT 


(Synopsis: The preceding tnstalime) dealt 
: ; 


, } 
j ; | 
} bile 


: ] } } - ” 
cases in which the holder was n 
ee and was not prejudiced by the action o 


ce? tify ing the 





e drawee in paying or 


eck. The early English cases were noted and 
ir significance was traced down to date. Fur 

J j ] ,ohe , } sie went) I, > 
ermore the relationship existing between the 


lish rule and the law of the various com- 
nwealths in America was 
Was also had to the effect of the Vegott 


Inst. Act on the case law): 


SHOWH 


Cases in Which the Holder is Not a Payee of 
the Check, But did Change His Position (i. e. 
on the Faith of the Certi- 
fication or Payment of the Instrument 
he ide I 


rtinc: 


was Prejudiced 


had 


t10n 


The question whether a bona fide 
tered his position because of the ce 
by the 
moment in 
statute or judge made law 


payment drawee is a question ot 


tically no those jurisdictions, 
h either by J 
e adopted the ruling laid down by Price ws. 
; of the rule is to 


holder be 


Phe whole purpose 


1 
+ t} 


e that inquiry. If the 


le one it is a matter of indifference whether 
has changed his position or not. Any juris- 
tion which purports to follow the So. Caro 


(ante ) wouk 


Case of Ford vs. Bank 


log ally be compelled to ignore this question 


unqualified indorsement warrants _ the 


nuineness of the drawer’s signature, unless 


holder threw the burden on the drawee, 


satisfied himself of the genuineness of the 


Such a rule has n element of 


nature, 


liance on the action of the drawer 


Negligence of the Drawee 


that the negligence of 


the instrument is of 


It is likewise true, 


drawee in honoring 


moment except possibly in those jurisdic- 


ons which would follow the ruling of the 
WcKlerov case. As the f 


at case is based on equitabie consideration, 


whole reasoning of 


allow a drawee to re- 
payment, he 
. ahve _ _ 

contributed to his predicament 


by his own carelessness. 


that to 


successfully 


it would 
cover or to 
nust not have 


seem 


resist 


However in thos« 
the law of McKle) 
the question of char 


jurisdictions which follow 
The So Bank, 

1g¢ position is the 
liability of the drawee. Change 


of position usually analyzes as follows: 


uthern 
* of one 


determining the 


(a) The bona fide 


holder on the 


reliance by thi 
certification by the 


positive 
payment or 
drawee 

(b) The change of position due to nega- 
tive reliance 


elance 


Usually the fact of 
arise when the 


positive 


instrument at the time f the 


receipt by the holde r wa in a certified 


for no jurv or court would probe into 


mind to weigh what importan the holde1 


{ 
ttached to the certification on the check, but 
ould give the holder the benefit of the doubt. 
(3 Cent. L. Journal 220 Positive reliance can 
shown more clearly, as the holder t d 
ncing any money or value until hi 1 re 
ceived payment or had procured the certifica- 


tion of the check 

The negative change of position arises, where 
the holder had received the 
the faith of any certification, but hac 


dvanced time of the certification 


instrument not on 


1 alreé ady 





value at the 
or payment by the drawe« The change of 
holder to have 
per- 


inability f£ the 
against the 
received it, as he 
discovered the 
time of the presentation (or even 


position is the 
as ready a recourse person Of 
from whom he would 
have had had _ the 
ery at the 
later) of the check. An illustration of the above 
person 
istrument, sub- 

eck, and prior 
forgery. In the case 


sons 


drawee for- 


would be the insolvency of the from 


t 
whom the holder received the 


11 
; ; 

sequent to the payment of the cl 
o the notification of the 


of Canadian Bank of C 
(Washington 1907) the court said: 


m* 7 
mimerce Vs. Himgnam 





carne nc ace se se ste BSS — 
it fps 
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“If the holder had made a showing at the 
time he was apprised of the forgery, that he 
was unable to collect the money, which he 
had paid for said checks, but that he could 
have done so, if the drawee had promptly 
detected the forgery, as he should have done, 
the holder would doubtless have a defense 
to this action.” 

In Louisiana and North Dakota the jurisdic- 
tions in which the equitable doctrine found the 
fullest expression, the old rule has been super- 
seded by statutes codifying the rule of Price 
vs. Neal. And in the jurisdictions of any com- 
mercial importance, and practically for the 
United States the rule of the McKleroy case 
is largely a matter of historical interest only 
It does, however, show the other side of the 
question 


Those Cases in Which the Holder is the Payee 
of the Instrument 

The jurisdictions which enforce the rule laid 
down by Price vs. Neal, usually draw a dis- 
tinction between the cases where the holder 
who has procured the certification or payment 
is the payee, and where the holder is an in- 
dorsee direct or remote from the payee. As 
the court said in National Bank of North 
America vs. Bangs (106 Mass. 441): 

“If the suit were between the drawee bank 
and a party who took the check in the usual 
course of business finding it in circulation or 
even by the first indorsement from the payee 
the loss would fall upon the bank; but we 
are aware of no case in which the principle 
that the drawee is bound to know the signa- 
ture of the drawer of a bill or check, which 
he undertakes to pay has been held decisive 
in favor of a payee of a forged check.” 

In cases of the nature under discussion, it is 
insufficient that the holder (the payee) is one 
in good faith only. Affirmative action on the 
part of the holder is deemed necessary. This 
is so as the courts conceive that the peculiar 
relationship of the holder to the instrument is 
a species of warranty of genuineness to the 
drawee, at least that the holder has done his 
part in endeavoring to ascertain the genuine- 
ness of the drawing. In National Bank vs. 
Bangs (supra) the court said: 

“The payee’s indorsement tended to divert 
the drawee from inquiry and scrutiny, as it 
gave to the check the appearance of a genuine 
transaction, to the inception of which the 
defendants were parties. The payee’s name 
upon the check-was apparently inconsistent 
with any suspicion of a forgery of the draw- 
er’s name.” 


| Practically the same rule as the Ford case, except that it 
is applied by the jurisdictions which follow Price vs. Neal, 
only in the case where payment or certification is made to 
the payee. The Ford case applies the doctrine of warranty 
to all parties, payees or indorsees 


The question therefore is what constitutes 
this aflirmative action on the part of the payee. 
Simply this, the payee must have the drawer 
identified through reputable sources, before he 
accepts the check, so as to guard himself from 
being a party to the deception practiced on the 
drawee. 

“The presentation by a stranger or third 
party of a check purporting to be drawn to 
the payee’s order which such third party pro- 
posed to negotiate to them for value should 
have aroused their suspicions. It ought to 
have put them upon inquiry for explanation; 
and if inquiry had been properly made it 
would have disclosed® the fraud and pre 
vented its success.” 

The duty of the payee holder in receiving the 
instrument is to take the precautionary steps 
noted above or to clearly negative to the 
drawee any intent to guarantee the genuineness 
of the drawer’s signature. Practically the lat 
ter step is accomplished by stating to the 
drawee: 

“Party unknown (referring to drawer) pay 
only on signature.” 


It would logically seem that in the jurisdic- 
tions which follow the McKleroy case (ante) 
the facts that would show the payee in no way 
contributed to the error, would be, that the 
payee either satisfied himself that the instru 
ment were a genuine one by some independent 
inquiry, or was put off his guard by the cit 
cumstances of the case such as having the 
drawer introduced to him in a reputable busi 
ness manner. In addition thereto, the payee 
of course must show that he was prejudiced 
by the action of the drawee. 

What the construction of Section 62 of N. I 
L. will be is as yet an uncertainty; will the 
distinction of the payee as a bona fide holder 
and an indorsee as a bona fide holder be ob 
served as it was prior to the act. Section 62 
is designed as a codification of Price vs. Neal, 
and under Price 7 Veal the distinction was 
observed 


The Effect of Negligence on the Part of the 
Drawee 
In National Bank vs. Bangs (ante) (a juris 
diction following Price ws. Neal), the court 
said, in regard to the payee: 

“In the absence of actual fault or negli- 
gence on the part of the drawee, his con- 
structive fault, in not knowing the signature 
of the drawer and detecting the forgery will 

not preclude a recovery.” 





2No particular time of notification of the fraud to the 
holder seems to be necessary, a reasonable time depending 
upon the circumstances of each case. In City Bank vs 
Cooper (S. Car. 1912), the notification was given one year 
from the date of payment 
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If therefore the drawee were negligent at 
the time the instrument were presented, and 
the payee were “bona fide,” the drawee would 
be held to his acceptance or payment, although 
the payee had not taken the precautionary steps 
above noted. 

Columbia (S. C. 
the Ford 


negligence 


Bank of 
the doctrine of 
was a clear one of 


In Newbury vs 
12), (following 


ase), the 
. the drawee, viz., the drawee had no signa- 


case 


7 
t ture of the customer on file nor did the drawee 
examine the signature at the time the instru- 
ment was presented. The Court said: 
’ “The rule that a bank should know the 


signature of its customer is not available to 
one who represents to the bank that he holds 
in his hand the check of the customer with- 
out having taken precautions to ascertain the 
identity of the person with whom he is deal- 
In the which follow the Mc- 
Kleroy case, there is an opportunity for the 
of negligence. If the 
only a bona fide one and had not thoroughly 
estigated the drawer, and the had 
negligently paid the instrument, it would seem 
might not although the 
i payee had not been prejudiced by the action of 
the drawee. 


jurisdictions 


comparison payee wert 
drawee 
that drawee recover, 


The Right of the Bank to Charge the Drawer’s 


Account with the Forged Orders--Relation 
of Depositor to the Bank 
In Kenneth Inv. Company vs. Bank (Mo. Ct 


of App. 1902) the Court said: 
“The relation between a depositor and a 
banker is that of debtor and creditor. This 
being true it follows that no degree of dili- 


gence exercised by the banker in scrutinizing 

hecks presented to him for payment in order 

to detect forgeries of his depositor’s signa- 

‘ ture, could avail to enable him to cast upon 

the latter losses sustained by him in the pay- 

ing out of 

’ be those of the depositor, but in fact forged 

é The implied contract between him and the 

depositor being in fact that in consideration 

of the latter’s lending him such an 

of money, he will pay a like amount to him 

or to any one whom he may order by checks, 

from time to time, the burden rests upon him 

to determine at his peril, whether a check 

presented to him for payment is the genuine 

not. As against 

the debt he owes the creditor for the money 

loaned him, he can claim no credit except 

for moneys he has paid to him, or to some 
one to whom he has ordered him to pay.” 


money on checks purporting to 


amount 


check of his depositor or 
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As a general proposition the above excerpt 


is correct. There is, however, a qualification 


thereof which was noted by the Court in 
Heuttt vs. Trust Company (Ny. Ct. of App. 
IQI3): 

“It is, however, permitted to a bank to 
escape liability for repayment of amounts 


paid on forged checks by establishing that 
the depositor has been guilty of negligence 
which contributed to such payment.” 


The Depositor’s Duty to the Bank 


Inasmuch as negligence on the part of the 
check that he 
duty toward the bank, the question is what is 
the duty. In Kenneth vs. Bank 
Court said 
“When the banker the 
and returns the statement to the depositor 
the paid the 
credits taken by them therein the depositor 
the bank the duty of 
statement and checks 
and within a reasonable time, for the pur- 
the account as stated is 
correct and if the checks returned are genu- 


drawer of the assumes has a 


(supra) the 


balances account 


with checks as vouchers to 


owes examining the 


with reasonable care 


pose of learning if 
ine or not and in case of his learning if any 
such checks being forged, the further ‘duty of 
notifying it thereof within a_ reasonable 
time.” 
What 


examination and notification of a forgery? In 
Hewitt vs. Trust Company (supra) it was said: 


then is a reasonable time for the 


“We may take notice of the custom prac- 
among banks, at 
statements of 
tomers’ accounts and return them with paid 
checks or other instruments as vouchers for 
the payments made and charged to the de- 
positor.” 


universal frequent 


their 


tically 


intervals to render cus- 


\greeably to the above language the reason- 
able time for examination and _ notification 
would begin at the usual period for the render- 
ing of the statement which would ordinarily 
be once a month, or, if the depositor called for 
a statement at some other time, the period 
would thence. Reasonable time is a 
question of fact to be determined by a jury, 
each case being weighed on its own peculiar 
facts, such as the distance of the depositor 
from the bank, methods of office routine, etc. 

There is, however, a certain stipulation ordi- 
narily inserted in a bank’s statement to the 
depositor, to the effect, that if no errors are 
reported within ten days the account shall be 
The legal significance of 
pointed out in Kenneth 


begin 


considered correct 


this stipulation was 
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Investment Company vs. Bank (ante). It 
there 


was 
said: 


“We do not think ten days should be arbi- 


trarily fixed as the time for making the 
examination in every case, but that it is a 
reasonable time in which to make the ex 


amination when the depositor and bank rest- 


dence is in the same town or city.” 


What Constitutes an Examination of the Account 

What 
of the 
Morgan ws 


examination 
The Court in 
Trust Company (ante) said as the 


constitutes a reasonable 


depositor’s account? 


measure of 


care necessary in the examination 
of the bank’s statement of the customer's ac- 
count. 


“Negligence in this case means the neglect 
to do those things dictated by ordinary busi- 
ness customs and prudence and fair dealing 
to the bank.” 


In the above case the depositor’s books wert 
kept by a bookkeeper, who was also the forger. 
The bookkeeper in the entries of 
checks issued by the depositor did not record 
the forged checks, and forced a footing to 
agree with the bank balance. The depositor in 
examining the account with the bank statement, 
merely compared the canceled vouchers (from 


recording 


which the forgeries had been abstracted) with 
his entries, which of course agreed. The de- 
positor did not, however, compare the can 
celed checks with the list thereof given him 


by the bank. The Court said: 


“It is not to be 
satisfied the 


dence and 


thought that a depositor 
requirements of common 
fairness to the bank by 
disregarding the check list 
which could not be 
In /srael vs. Bank 
positor received his 
of which 


pru- 
absolutely 
and 


falsified.” 


Statement 
easily 
1909) the de 
thre« 


(Louisiana 


canceled vouchers, 


were forged so skilfully that he did 
not know they were not in his handwriting 
The forged checks were not listed in the check 


book and the depositor concluded that he had 
forgotten to record them. However, the 
checks were not in his writing, although ordi- 


narily being written by himself or his clerk 
The Court held the examination insufficient. 
Methods of examination may differ some- 
what in detail, in each case, yet there is one 
step which must be taken, viz: the depositor 


must compare the list of returned checks fur- 
nished by the bank, with the returned vouchers 
or list kept thereof by the depositor. And al- 


though this be done, Jsrael vs. Bank (supra) 
illustrates how small a matter of suspicion, 
which should have aroused an ordinary busi- 


ness man, will be held to constitute neglect on 
the part of the depositor. 
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When the Agent is Also the Forger 


with 
when the duty of exam- 
int is delegated by the de- 


There is, however, a mooted question 
reference to diligencs 
ining the bank accot 
positor to a 
forger. In Kenneth 
Bank (ante) it 

“That the 
proper 


trusted clerk who is also the 


Investment Company vs. 
was said: 

depositor not wanting in 
the examination of its 
intrusted to competent 
person the duty of making that examination 
for it. The depositor was not required afte 
imposing such duty upon its bookkeeper, to 
and make 
through its officers of 


Was 
care in said 


account if it some 


go further a personal inspection 
such books and checks 


aforesaid, but, in imposing such duty on such 


bookkeeper, the depositor acted with ordi 

nary prudence.” 

And the Court in touching upon the notic¢ 
of the agent affecting the principal (the de 
po itor) said: 

“Unquestionably the general rule is that 
notice acquired by an agent in any transaction 
within the scope of his authority should be 


imputed to his principal It would appear 





now to be well settled that there is an ex 
ception to the cor ction or imputation of 
notice from the agent to the principal in 
case of such conduct by the agent as raises 
a clear presumption that he would not com 
municate the fact it ontrovers S here 
the communication of such a fact ould 
necessarily prevent the consummation of a 
fraudulent scheme which the agent was en- 
caged in perpetrating 
In JAlyers Bank (44 Atl. 280) 
Pennsylvani: se, the Court took iss th 
the rule promulgated the Miss S¢ 
The Pennsylvania rt said: 

“While the depositor is not chat ‘ e with 
the knowled his clerk that the tte 
had committed the forgery, he was clearly 
responsible for tl ts and omissions of his 
clerk in the cour of the duties with which 
he was intrusted, viz: to receive the checks 
from the bank, compare the amounts thereof 
with the amounts in the bank book and check 
book and report, et The depositor alone 
should be held responsible for the conse 


quences resulting from the clerk’s failure to 


properly perform his duty 
At this 
] 


logically raised 


following ( 


The Effect of the Depositor’s Negligence 


What is the legal effect when the depositor 
has not used the 


a consequence thereof the 


due care in examination of 


his account, and as 


forgery was not discovered in due season; or 
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S allowed a reasonable 


to ¢ 


There 1s Ti 


tim<¢ 
to examining the account 
the law Wil 
is applicable, 
iple, that the 


ale 1 _ 
pe I anel in n reterencye to 


only the gener: 
omission of the duty must 
damages to the drawet 


sed special { 
charged \ it] 


before the 


1 


drawer can be 


1 Q Ss Phe ses, therefore, are di 
nt two lasses 
“he rdinar\ ise of neglect wn 
n special dan goes | | 1S S 


On January 5th X Bank pays a Januar 


t on February Ist, and fails to exan 
e tl same until March 15th (after th 
sonable time allowed for that purpos« 
\ then discovers the forgery and refuses to 
l the X Bank credit 
On this point the court in Kenneth Invest 


Bank said 

‘The entry of the debits and credits in 
, book (at the 
generally on a statement) by 
ion striking the 


! th 


pany vs (ante ) 


depositors pass present tim«¢ 
banking in 
then de- 


with his 


balance and 
book to the 


( 
checks constituted a rendition of 
that the book, 


custome! 


ount, and retention of the 


as balanced, by the customer for an ufireason 
able time, without objection to the account 
as rendered constitutes an account stated 
The account being by implication stated 
ount it was prima facia evidence of its 
orrectness / 


The burden is on the depositor 


by a preponderance of evidence that 
hecks alleged to be forged were in fact 


The practical effect of negligenc« 
ot the 


on the part 
depositor in the above case is the de 
termination of the 
rorgery If due diligence has been used by a 
lepositor and the 

reasonable time, the only step 
to refuse the bank credit, it 
bank to prove the forgery b 
receive credit. 
however, if the 
the burden of proof being on him to prove the 
; before he credit to the 


party who must prove the 


forgery was reported within 
necessary 1S 


being then in 


on the 


umbent 


fore it can The reverse is true, 


customer has been negligent, 


can disallow 


Secondl The ordinary case of neglect 


accompanied by special damages although re 
should be 


The facts 


somewhat the above case, 
distinguished from it 
would be as follows: 

On January 5th X Bank forged 
check drawn by A who state 
ment of his January account on February Ist 

' and until March 


(after the expiration of the reasonable tim«¢ 


sembling 
carefully 

1, 
usually 
pays a 
received the 
examine the 


fails to same 
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allowed for that purpose, assuming such rea- 


sonable to be February 1oth). On February 


12th X Bank 
On March 


pays another forged 
sth, A examines his 
discov rs the for 


allow the X Bank 


statement and 
veT1eS and retuses to 
credit 

The forged check 


subject to the rule 


paid on January 5th is 


enunciated by Kenneth In- 


estmey ( } Bank (supra) The 
orged check paid on February 12th stands on 
different principle and which was stated by 
D I} Phe Banl (I 2 M iss 150) in allow- 
ing the bank credit for the same. The court said 
If the depositor knew of the mistake (re 
ferring) to the check paid on January 5th 
or if he had that notice of it which consists 
in the knowledge of facts which by the exer- 


cise of due care and diligence will disclose 


it, he failed in his duty. He cannot now 
require the defendant to correct a mistake 
forgery of February 12th to its injury, from 


have protected itself by for 
s stated by 


Fed 


exercise due 


which it might 
as the rule w: 
Houston (169 


failure to 


the negligence” or 
Exchange Bank ws 

“If the depositor’s 
diligence deprives the bank of an opportunity 
to take i 
it would have 
been 


steps for its own which 


had 


given the 


prote ction, 


taken notice of the for- 


gery depositor may be 
estopped from questioning the conclusiveness 


of the statement.” 


with the 
negligenc¢ In all 


The rule is in harmony general prin- 


ciple of probability the 
would dis- 
heen used by the 


forgery of January 5th have been 
and due diligence 
he bank 


would have 


covered 
upon receiving notice 
lookout for 
forgeries and would probably 


depositot1 q 
thereof been on the 


subsequent have 


detected the same, at least the bank is entitled 
to the doubt if any exists 

The rule of the Dana case and Exchange 
Bank vs. Houston assumes that the bank has 
not been guilty of any negligence itself in the 


payment of the check, as a failure to examine 


the signature on the instrument. If, therefore, 
the bank not used due care in 
the order the case is somewhat altered In 


Bank vs. Mo (117 U. S. 96) the 


has honoring 


rgan court 
said 

bank by the exercise of 
diligence detected the 
then it cannot receive a credit for the amount 
of the check even if the depositor omitted 
account.” 


“Of course if the 


could have forgeries, 


all examination of his 


WEST VIRGINIA: The Jef- 


ferson Bank & Trust Company is being organ- 


(CHARLESTON 


ized with a capital of $100,000. 
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NATIONAL GATHERING OF BANK AND TRUST 
COMPANY PUBLICITY MANAGERS 


INSTRUCTIVE EXHIBIT AND PROGRAM FOR FIRST ANNUAL 
SESSIONS OF THE FINANCIAL ADVERTISERS’ ASSOCIATION 





Philadelphia, the “City of Brotherly Love” 
will be the Mecca of all who are inter 
ested in the science and psychology of ad- 
vertising and selling during the last week 
in June The forthcoming convention of 
the Associated Advertising Clubs of the world 
will have a special interest to those who are 
entrusted with the work of producing new busi- 
ness for banks and trust companies through 
the magic of the printed word, either through 
the medium of newspapers, periodicals, book- 
lets or follow-up correspondence. The first 
annual sessions of the newly organized “de- 
partmental” of the A. A. C., known as. _ the 
Financial Advertisers’ Association, which will 
be held in connection with this convention 
promises to mark a new epoch in the develop- 
ment of bank and trust company publicity 
methods. Half-hearted and sporadic attempts 
have been made during the past ten years to 
bring about a national organization for the 
purpose of bringing together the advertising or 
publicity managers of banks and trust com- 
panies. The advantages of such co-operation 
and mutual exchange of ideas had been fully 
demonstrated by the success of local ad. clubs 
in a number of cities, including Pittsburgh, 
Cleveland, New York and elsewhere. It re- 
mained for a zealous group of bank and trust 
company managers who attended the Chicago 
convention of the A. A. C. last year to initiate 
definite plans for a national organization. The 
members of the National Commission of the 
A. A. C. were receptive to the suggestion and 
voted to create a new “departmental” to be 
known as the Financial Advertisers’ Association 
and to be composed exclusively of the adver- 
tising or publicity representatives of National 
and State banks, trust companies and invest- 
ment firms. The association has already at- 
tained a membership of over 80 and new appli- 
cations are being received daily from banks and 
trust companies throughout the United States. 
Not only is the permanence of the organization 
assured but its usefulness is sufficiently indi- 
cated by the practical work already accom- 
plished in providing members with portfolios 
containing specimens of advertising literature 


and in the clearly expressed demand for stand 


i 


ardizing methods, for increased efficiency and 


the desire for mutual contact. 

The forthcoming convention at Philadelphia 
should attract a most representative gathering 
of bank and trust company publicity managers 


in the first place there will be sessions continu 
ing from June 25th to 30th devoted to addresses 


and discussion of different 


phases of bank and 
trust company publicit The discussion will 
not be academic but practical and to the point 


The delegates will doubtless carry awav many 


valuable Suggestions tor ¢ ftec tive and result 


bringing advertising They will profit from the 
experiences of others. Most important will b 
the making of acquaintances with men who art 
engaged in solving the same problems and thi 
frank exchange of views which must result 
The exhibit will consist of specimens of news 
paper ads., booklets, p: mphlets, enclosures, blot- 
ters, novelties, calendars and in fact every de 
scription of advertising matter produced by 


banks and trust companies An elaborate pr 


gram is being prepared by a committes 


\ con 
sisting of Harry D. Robbins of New York, 
!. C. Sims of the Philadelphia Trust Company, 
W. R. Morehouse of the German-American 


Trust & Savings Bank of Los Angeles, O. H 
Wolfe of the Philadelphia National Bank and 
John Ring, Jr., of the Mercantile Trust Com 
pany of St. Louis 

It may be suggested that bank and trust com 
pany managements will be justified by the re 
sults to be obtained in granting leave of ab 
sence or paying the expenses of their publicity 
managers in attending this convention. It 
means not only that such representatives will 
meet other trust company advertising managers 
from all over the country, but come in contact 
with the great “live-wire” body of men who 
spend over a billion of dollars annually in pub- 
licity in advertising and selling both commodi- 
ties and service. The A. A. C. has a total 
membership of close to 16,000 and an atten- 
dance of 10,000 is expected at the Philadelphia 
meet. The “Poor Richard Club” composed of 
the Philadelphia men who buy, sell and make 
advertising has organized an auxiliary known 
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Richard” for the 
purpose of making the convention a memorabl 
‘vic affair. Probably no other convention 1n 
the world offers so much in the way of 
iting 


Poor 


as the “Associates of 


stimu- 
with the 
athematics of selling and merchandising The 
slogan of the A. A. C is “Truth” and its car 
linal purpose is to translate business ideals into 
he business of advertising. 


Special 


and novel ideas having to do 


arrangements have been made fot 
he sessions of the Financial \dvertise1 ~ 
iations during 


né of the 


\sso 


held at 


rooms of the 


convention week to be 
Uni 
Applications for mem 
ership in the association and for 


assembly 


large 
rsitv of Pennsylvania 


information 


evarding attendance at the convention should 
he addressed to President John Ring, Jr., of 
the Mercantile Trust Compan) of St. Louis 
The chairman of the exhibit committee is J. C 


Sims of the Philadelphia Trust Company Th 
ollowing is a list of the members of the F 
Advertisers’ Association : 
\ merican National Bank of Atlanta, Atlanta, (a. 
an Trust Company, St Louis, Mo 
irton & Borton, Cleveland, Yhio 
Cost & Company, >t 


mer 


} man, Louis, Mo 


Central Bank & Trust Company, Atlanta, Ga 
entral National Bank, Cleveland, Ohio 
Chattanooga Savings Bank, Chattanooga, Tenn 
: Cleveland Trust Company, Cleveland, Ohio 
Jumbia Trust Company, New York City, N.Y. 
Commerce Trust Company, Kansas City, Mo 
Commercial Trust Company, Philadelphia, Pa 
Commonwealth Title Ins. & Trust Company 
Philadelphia, Pa 
Commonwealth Trust Company, Boston, Mass 
Cumberland Valley National Bank, Nashville, 
Tenn 
Dallas Trust & Savings Bank, Dallas, Texas 
Equitable Trust Company, Baltimore, Md 
Fidelity Trust Company, New York City, N ps 
First National Bank, Brooklyn, N. ¥ 
First National Bank, Chicago, Ill 
First National Bank, Clarksville, Tenn 
First National Bank, Cleveland, Ohio 
First National Bank, Effingham, Ill 
rirst National Bank, Joliet, Ill 
r First National Bank, Philadelphia, Pa 
First National Bank, Sioux City, la 
First Savings Bank & Trust Company, Nash 
ville, Tenn 
First Trust Company, Lincoln, Neb. 
Fletcher Savings & Trust Company, Indian 
apolis, Ind. 
Fourth and First National Bank, Nashville, 
Tenn 
The Garfield Savings Bank Company, Cleve- 


land, ¢ Yhio. 
: German-American Trust & Savings Bank, Los 
Angeles, Cal. 


Girard National Bank, Philadelphia, Pa 
Girard Trust Company, Philadelphia, Pa. 
Graham & Company, Philadelphia, Pa. 
Guaranty Trust Company, New York City, N. Y. 
The Guardian Savings & Trust 
Cleveland, Ohio 
Guardian Trust & Savings Bank, Toledo, Ohio 
Hayden, Miller & Company, Cleveland, Ohio 
Heard National Bank of Jacksonville, Fla 
Hibernia Bank & Trust ‘ 


Company, 


mpanvy, New \rleans, 


La 
Home Savings Bank, Washington, D. ‘ 
Illinois State Bank, East St. Louis, Ill 
lowa State Savings Bank, Cedar Rapids, la 


Knauth Nachod & Kuhne, New York itv, N. Y 
E. J. Lander & Grand Forks, N. D 


Company, 
Lincoln Trust Company, Lincoln, Neb 


Markle Banking & Trust Company, Hazleton, 
Pa 

Mercantile Trust Company, St. Louis, Mo 

Merchants Loan & Trust Company, Chicago, Ill 

Minnesota Loan & Trust Company, Muinne- 


apolis, Minn 

Mississippi Valley 
Mo 

Robert Morris Trust Company 

National City Bank, Chicago, Ill 

National Shawmut 

Northwestern N 
Minn. 

The Ohio National Bank, Columbus, 

Old Colony Trust Company, Boston, Mass 

The Pearl Street Savings & Trust Company, 
Cleveland, ‘ Yhio 

Philadelphia National Bank, Philadelphia, Pa. 

Philadelphia Trust Company, Phil 

Potter Title & Trust Company, Pittsburgh, Pa 

H. D. Robbins, New York City, N. ¥ 

St. Elmo Bank & Trust Company, Chattanooga, 
Tenn 

St. Louis Union Bank, >t Louis, Mo 

Trust & Los 


Trust Company, t Louis, 


Mass 
Minneapolis, 


Bank, Boston, 


ational Bank, 


) 


adelphia, Pa 


Security Savings 


Cal. 


Southern 


Bank, \ngeles, 


Trust Company, Little Rock, Ark 


Spokane & Eastern Trust Company, Spokane, 
Wash 

S W. Straus & Company, Chicago, Ill 

rennessee- Hermitage National Bank, Nash 
ville, Tenn 

Third National Bank, St Louis, Mo. 

Union National Bank, Cleveland, Ohio 

Union National Bank, Knoxville, Tenn 

Union Trust Company, Chicago, Ill 

Union Trust & Savings Bank, Spokane, Wash. 


The United Banking & Savings 
Cleveland, Ohio. 

U. S. Mortgage & Trust Company, 
City, N. Y. 


Utica Trust & Deposit Company, Utica, N. Y 


Company, 


New York 
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CAPITAL, : 





GILBERT G. THORNE 
JOHN C. MCKEON 


SURPLUS AND PROFITS, - 
DEPOSITS (MARCH 7, 1916), - 


OFFICERS 
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- $5,000,000 
$15,000,000 
$163,000,000 


DENT 


RICHARD DELAFIELD 


sIDOENTS 


JOHN C. VAN CLEAF 
WILLIAM O. JONES 


ER 


MAURICE H. EWER 


MANA F 


GEORGE 


A SISTA 


WILLIAM A. MAIN | 
FRED'K O. FOXCROFT 
ERNEST V. CONNOLLY 


SER F RE 


N DEPARTMED 
KRETZ 
ASHIERS 


J. EDWIN PROVINE 
WILLIAM E DOUGLAS 
HENRY L. SPARKS 


DIRECTORS 


STUYVESANT FISH 
CHARLES SCRIBNER 
EDWARD Cc. HOYT 
W. ROCKHILL POTTS 
AUGUST BELMONT 





RICHARD DELAFIELD 
FRANCIS R. APPLETON 
CORNELIUS VANDERBILT 
ISAAC GUGGENHEIM 
GILBERT G. THORNE 


JOHN C. MCKEON 
RICHARD H. WILLIAMS 
THOMAS F. VIETOR 
EDWIN G. MERRILL 
JOHN G,. MILBURN 
WM. VINCENT ASTOR 


CENTRAL COUNCIL FOR NEW YORK STATE BANKS AND 
TRUST COMPANIES 


With the organization of the 


new “Associa- 
tion of the State Banks of the State of New 
York” a Central Council 


1 


has been appointed 
consisting of three representatives respectively 
of the State banks, trust companies and savings 
all 
k 
the interests of the different classes of banking 
institutions under the supervision and control 
if the New York State Banking Department 
The movement is in response to 


banks. This council will serve to unite on 


matters of legislation and constructive wor 


a desire for 
more co-ordinate effort among State banking 
and trust company interests on all matters af- 
fecting their common welfare. It is not in- 
tended as a rival of the existing New York 
State Bankers’ Association and is not expected 
to weaken the membership of that organization 
which embraces National as well as State bank 
members, 

The Central Council which will be entrusted 
with the work of bringing about needed co- 
operation is composed of the following: Elliott 
C. McDougal, president of the Bank of Buffalo, 
chairman; James J. Manning of Albany, vice- 
chairman; Arthur W. Loasby of Syracuse, sec- 
retary; Mortimer N. Buckner, president of the 
New York Trust Company; Walter E. Frew, 


president of the Corn Exchange Bank; Joh 
H. Gregory, president of the Central Bank ot 
Rochester; Fred I. Kent, vice-president of the 
Bankers Trust Company; Charles A. Miller, 
president of the Savings Bank of Utica, and 
John J. Pulleyn, comptroller of the Emigrant 
Industrial Savings Bank of New York City 

In a letter addressed by President McDougal 
of the new Association of State Banks he ex 
plains the aims of this organization and _ the 
purpose for whicl 


f 
af 
Central Council has been 
created. He stated that the organization is not 
desired for the defense of the rights of Stat 
institutions only “but one which would co 
operate harmoniously with the State Banking 
Department in constructive work for the pro- 
tection and advancement of the interests of 
depositors as well as the stockholders, and for 
the gradual improvement and perfection of the 
banking system of the State of New York.” 


A. B. Leach & Company of New York, in 
association with other firms, are offering for 
sale the new issue of $919,000 city of Yonkers, 
N. Y. registered 4%s. which are legal invest- 
ment for savings banks and trust funds in 


New York 
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Legal Decisions and Discussion 


RELATING PARTICULARLY TO TRUST COMPANIES 





Edited by JOHN H. SEARS of the New York Bar 
| LEGAL DECISIONS OF SPECIAL INTEREST TO OFFICERS OF TRUST COMPANIES WILL BE REVIEWED AND 
SCUSSED IN THIS DEPARTMENT. “CAREFUL ATTENTION WILL BE GIVEN TO QUERIES OF A LEGAL NATURE, 
ARISING OUT OF THE CONDUCT OF THE VARIOUS DEPARTMENTS OF TRUST COMPANIES. > UBSCRIBERS 
ARE CORDIALLY INVITED TO AVAIL THEMSELVES OI THESE FACILITIES WHICH ARE OFFERED FREE OF 
CH ARGI | 

PAYMENT OF DRAFT OUTSIDE OF BANKING 
HOURS 


thereof, be deposited with the State Treasurer 


in the same manner and subject to the same 
\ugusta Butler purchased some mining stock distribution as is provided for in section 1234 
and gave a draft on her savings account in 


payment. The draft was presented at the bank also provides for the release from further lia- 
at 9.30 on the following morning and was paid bility to such depositors of all 
a Butler, repenting of her bargain, ar- 


f the Code of Civil Procedure The section 


oO 


such banks as 


s1c¢ 
St 


shall have paid the said deposits into the State 
ed at the bank at 9.40 and requested that treasury pursuant to the 1 


requirements of the 
payment be stopped, but was told that she was _ section 


too late The by-laws of the bank provided The constitutionality of this law was attacked 
that it be “open for business daily frem 10 because it does not provide for notice of any 
lock a.m. to 3 o'clock p.m.” Relying on kind having been first 


x given to the bank or 

s by law she brought suit against the bank depositors, because it deprives the banks of a 

t was denied recovery. The New York Ap- property right which they have to earn profits 

llate Division, Second Department, says that from deposits, and because it deprives them of 

t has not been supplied with a precedent nor that which the depositor might demand of them 
s it able to find one in such a case but that at any time In State vs. Security Savings 

the rule quoted does not expressly prohibit Bank (154 Pac. 1070) it is held that none of 


the payment of a draft without the fixed hours 


these contentions have merit and that the law 
he rule is merely a regulation for the con 


is constitutional Its effect is not to change 


enience of the bank. There is no evidence the ownership of funds but merely to work a 


that in its terms it was designed to afford spe 


temporary change in their possession 
protection to the depositors Butler 


roadway Savings Institution (157 N. Y. Supp 
LIMITATION ON INVESTMENT IN BANKING 
- - PROPERTY 

ESCHEAT OF UNCLAIMED DEPOSITS Statutes of North Dakota make it unlawful 
Section 15 of the Bank Act of California, as for banks to invest over 30 per cent. of their 
mended, provides that within 15 days after capital stock and unimpaired surplus in_ the 
the 1st of January of each year, the president erection of a building. This does not extend 
managing officer of every bank must make to the use of undivided profits or non-ledger 
nd return to the superintendent of banks a_ assets for that purpose. The Supreme Court 
orn statement, showing the names of deposi of that State says: “We cannot say that the 
tors known to be dead. or who have not made use of the undivided profits of those institu- 
ny further deposits or withdrawn any moneys _ tions in the erection of a building is calculated 
luring the preceding 20 years, together with to injure that institution in any manner. Cer- 
the last known place of residence of such de- tainly it does no more harm than to distribute 
positors, and the amount of their deposits with said fund as a dividend. There is, therefore, 
the accrued interest, if any, thereon, and fur- no reason why the Legislature should desire to 


ther provides that such deposits for which no prohibit the return of those prospective divti- 
laimant is known, or the depositor cannot be dends to the assets of the bank.”—Sarles vs 
und, shall, together with the increment Scandinavian-American Bank (156 N. W. 556) 
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SPENDTHRIFT TRUST 
\ trust instrument provided for the payment 
oi the income and such portions of the princi- 
might deem expedient or 
subject to the control or 
creditors, 


+ 


trustec 


necessary, not to be 


Pal as the 


interterence ol 


nor alienable by the 


beneficiary, except by will. The turning over 
of the entire estate to the beneficiary within 
three years of the establishment of this trust 


upon her engagement to a responsible man was 
void as an arbitrary and capricious exercise ol! 


the trustee’s power. Th 


Supreme Judicial 


e vest d 
a fund 





1] 
reasonavie 


1ull po Cr oO! 


wide discretion by a trustee means the kind of 


power al liscretion which inheres in lu 
ciary rel n and not that illimitable potential 
it} cl 1 trained individ possesses 
especting his « 1 property ry Ss an im 
lication I ( bh 1 pow e con 
r l hat th« e t e ¢ 1S¢ 1 ith that 
( ss « judem« hich follows from a 
cue r t ( trust responsibilit Pru 
let 1 onableness, not cap O1 I 
é 1 much less a desire on the 
| ( ( t to be elieved from trouble 
or from the possibility of makin oolish in 
esti sh tl standard «< conduct 
Dor ess { t ht be created hicl 
its terms would mal he judgment of the trus 
tee, however unwise it might be, the final test 
But the present instrument does not confer a1 
uncontrolled and absolute discretion.’”—Corker) 
—D } (11 N I 705 
LEGAL INVESTMENTS 
lruste n Ne York may invest in securi 
ties whicl re | oO S 1 S nks The 
s well as such banks e therefore interested 
recent opinion of tl Attorney-General of 
that State, setting forth the method of dete1 
mining whether the bonds of any particular 
city are proper investments for savings bank 


funds. He says: 


whether the bonds of any particular city are 


“The first step in determining 


proper for the investment of savings bank 
funds is to ascertain the valuation of said cit) 
for the purposes of taxation. The next step 


is to ascertain whether the indebtedness of the 
‘exceed 
Valuation 
as here used, and 
defined in Nebraska, ar‘ 
this test the 
capacity of Omaha is not limited to a percen 
property lo 
of the actual 


sale, 


citv, plus the bonds offered for 


> per centum of such valuation.’ ” 
for the purpose of taxation,” 
“actual value,” as 
equivalent terms. By borrowing 
valuation of 


cated therein, but to a percentage 


tage of the assessed 
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valuation, so that 
ment for New 
If the 
prevailed, Omaha 


legal invest 
and trus 


its bonds are a 
York savings 
“assessed valuation” rule had not 
bonds would not be a legal 
investment in this State—J/n the Matter of 
Construing tl Banking Law as to 


Bank Investments (N. Y. State Dpt 


banks 


tees. 


Savings 


Rep. 109) 


INVESTMENT BY TRUSTEES 


In the Mattes Retd (170 N. Y. App. Div 





631), the Court says “It is fundamental | 
that a testator or the creator of a trust has un 
limited authority to direct how his money may 
be invested | his tri stees, or may leave th 
manner of such i tment completely in the 
discretion of such trustees. (Dentk. 
ris, 84 N. Y. 8o r of Crowther, L. R 
11895] 2 Ch. Di 0; latter of Mullicamf 
Goodale and 1! L. T. Rep. 758,76 
In such a case, if nvestment be llenged 
the only questions a1 First, did the trust 
ct within the | the discretion ; | 

nd, was the tion abused?” In the 
stant case it trustees acted within 
these princip! notes lenct 
ot | in to | 

EXPENSES CHARGEABLE TO INCOMI 

\ will i ueat 1 t ore in ft St t 
‘ the ne sing tl cn 
one benefici: t ler to anothe 

stee tool ’ i premise 
merger of the 1 paid the exp 
or their maint d : tion ¢ 
the m | t objected 
Court held tl | 1 acted prop 
a ] (o2 N. Y. M 
- NY CS 

rERMINATION OF TRUST 

\ trust te t t « the creator tl ( 
for life th to he appointees 
will, or in the ill, to her |} s 
cannot be revoked ere the declaration of 
trust reserves no ] r of revocation. Equit) 
has no power to t t trust unless all 


the parties in interest are before it, and even 


then it is not compulsory but is a matter upon 
which the Court 1 


Uni 


apply its discretion 


Gray vs n Trust Company (154 Pac. 306) 


INSTRUCTIONS BY COURT TO TRUSTEE 
The 


things already 


trustee as to 
under a will. In 
structions are confined to matters to be done in 
the future —Stover vs. IV’ebb, Supreme Judicial 
Court of Maine (06 Atl. 721). 


j= 


Court will not advise a 


don him 


orate 
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Our ample resources, supplemented by 
a strong organization and a desire to be 
helpful to our correspondents, enable us 


to offer satisfactory banking service. 


The Mechanics and Metals National Bank 


of the City of New York 


Total Resources (March 7, 1916). . $210.000.000 





Important Gains by Industrial Trust American Prosperity on Firm Basis 
Company of Providence, R. I. 2 5 ; = 
. — : _ rhe “Digest of Trade Conditions” issued by 
enitude or the yusiness conductec \ 1 , , . 94 1 ‘ 
ade Sosy és the Franklin National of Philadelphia, says: 
li strial Trust Company of Providence, eet 
‘ Phe present period ot prosperity is so well 
hown in a recent statement of finan bad at | wil 
rou ied la 10oderat iC1\ “Ss onditions 
lition in hich assets é hibited hari Avg Re ee ae 
$65,626,364 hicl ; eae not be able to shake it to any appreciable ex 
“ sV l I Cl tOans . : 2 
ae f $23,900,574 | “_ ae tent The situation in Mexico, even though 
banks, bankers and United States develops into a considerable conflict between 
$188=<2082: bond ad atoed this country and various Mexican pretenders, 
DLOLOS 5,9O9 5 0 S ant CKS, 
x A > 1:1 1 . esc ces p ra ]], mr 
, 838; real estate mortgages, $4,342,084; not likely to give business generally any seri 
ki houses and new building accounts, 
: ae! as 8 +h “i } ‘ot 
72.88 The deposits of the Industrial Trust It is quite likely that we have reached the 
a : ne and th oli . cincin tent ioe 
inpany have increased to the large sum ot ap and that some decline from present busi 
6,973 The capital stock is $3,000,000 ness levels may be expected. Such a decline 
42: “te or ~y ’ . ‘ i 
uS, $4,000,000 and undivided pronts, $524, would really be In the interest ol general pros 
The list of oftice rs is now composed ol perity and it would steady conditions and 
followin Samuel P. Colt, chairman of lengthen the period of prosperity \ lower 
d of directors; H. Martin Brown, average level of stock prices, some decline in 
lent: Joshua M. Addeman, vice-president: the total of commercial transactions, resulting 
es M. Scott, vice-president; Charles C. in a decreased demand for cars, and some fall 
Harrington, vice-president; Frank C. Nichols, ing off in the average of commodity prices may 
e-pre side nt: \\ ard E Smith, treasurer; reasonably be <¢ xpecte d This does not mean 
Henry B. Congdon, secretary; J. Cunliffe Bul- that some stocks may not go higher, some busi- 
lock, trust officer: Elmer F. Seabury, assistant messes may not grow larger and some com- 
treasurer; Harry C. Owen, assistant secretary modities sell at a higher price than at present, 
nd Henry C. Jackson, assistant secretary. but the averages of all of these indicate a de 


cline between the present time and the end of 

OHIO: CLevetAnp.—The Union Trust & the year, the decline in these various divisions 

Savines Bank has been incorporated with a of business apparently to come about in the 
capital of $125,000 order in which they are named above.” 
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Is the greatest collection center in the East, and one of the 
equipped Banks in tbat cits 


The Girard National Bank 


WITH RESOURCES OF OVER 


$65,000,000 











Have You a Philadelphia Reserve Account? 


Prohibiting the Misuse of Stockholders’ Lists 


The enactment of the Slater amendment at 
Albany which restricts access to the lists of 
stockholders of corporations in this State is 
commendable from all points of view. Under 


the old law it was possible for any 
temporarily 


person who 
stock in a 
obtain a complete list of the 
shareholders. 


owned share of 


corporation to 


one 
names of all This opened up a 
new source of profitable employment to men 
who made it their business to obtain such lists 
of stockholders and to “hawk” around 
the street. These lists were especially useful 
to unscrupulous promoters who used the names 
to either solicit their 
worthless offerings or as mailing lists for specu 
lative concerns. The law resulted also in other 
abuses which were distinctly harmful to stock 
holders 
The 


may be 


them 


subscriptions for own 


amendment provides that stock books 
inspected only by stockholders of six 
months’ standing or by persons holding at least 
5 per cent. of the outstanding stock. The cor- 
poration is justified in refusing access to the 
stock books to “within 
two years sold or offered for sale any list of 
stockholders of such corporation, or of any 
other corporation, or has aided or abetted any 


any person who has 


person in procuring any stock list for any such 
purpose.” 


You need one to properly bandle your business 









The Rev. Thomas Lamont 

The Rey. Thomas Lamont, father of Thomas 
W. Lamont of J. P. Morgan & Company, and 
a veteran of the New York Conference of the 
Methodist Episcopal Church, died recently in 
this city, in his eighty-fourth year. He 


was 
born in Charlottesville, N. Y., and was a son 
of the late Thomas William Lamont and Mrs 
Elizabeth Maria Paine Lamont His father’s 


family came from Argyleshire, Scotland, his 
great-greatgrandfather, Robert Lamont, coming 
here in 1750 and settling at Hillsdale, N. Y 
After being graduated from Union College in 
1866, the Rev. Thomas Lamont became Pro- 
fessor of Greek at Fort Plain Seminary, and 
later at Charlottesville Seminary, of which he 
became president. In 1859 he entered the min- 


istrv, and his work as clergyman covered al 


most sixty vears 


Liability of Trust Estate for Payment of 
Legal Services 

that payment for 
trustee to prevent 
a charge upon either the 
income of the estate. It 
obligation for which he was personally liable 
Jessup vs. Smith (170 N. Y. App. Div. 605) 


\ court decree 


sery ic€ > 


may not 
rendered to a 
his removal be mad 


legal 


principal or was an 
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THE EQUITABLE TRUST COMPANY . 
OF NEW YORK : 
37 Wall Street 2 


FINANCIAL 
INSTITUTIONS 


in all parts of the 
country appreciate the 
services rendered by this 
Company in handling 
their New York account. 

The Equitable Trust 
Company of New York 
cordially invites you to 
make its office your 
headquarters when in 


New York. 





TOTAL RESOURCES 
‘ $166,907,000 


Main Office, 37 Wall Street 


New York Branches: Foreign Branches: 
222 Broadway London, 95 Gresham St., E. C. 
618 Fifth Avenue Paris, 23 Rue de la Paix 
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Virginia Trust Co. 


RICHMOND, VA. 
CAPITAL - - - $1,000,000 
SURPLUS - - - - 400,000 


Oldest Trust Company in Virginia 
and strictly a Fiduciary Institution 


Sh 


Book Value of Stock - - - 140 
Bid - - - - - - 210 
Dividends Paid - - - - 6% 








Fifth Annual Banquet of The Guaranty Club 


| t S¢ had the privileg ( ttend 
as I I il nquet otf the (a1 
nt ( I sed of the employees 
ne \ st Compan Ni Yor 
114 t Lot \st on t enil 
Nn ( I em S ( 
< M ets staves 
Ni Yi { s | 1 K¢ 
stimul testime 
< nd good he 
é ent institut 
shi s tl ' A vie ( his as 
el Q ' ' oung 1 
1 si | of tl ! nt ¢ S 
é tl g S | 
4 1 States t a4 ous res 

D506 s x ‘ ereat 
( c mal state o S 
| ¢ o 1 lines Toustmast | 

; eS ‘ F c t« ] + 
= ; sc s started i , 
tions presented 
( nas mi s} p 
I t that the ovs’ S( 
he id saving mon S let 
1 ( 8) 3 on the books « t 
ry Fund h is nducted ine 

th +¢! liq] 

\t speaker sat C. M_ Billings 
\lbert eto! te Cc. Det i. 
Dunn th. a kner, G. C. Fincke, L. | 
Franl | . Het, Ac  H.. i. Ay 
HTemphill, T. W. Lamont, W. C. Lane, Josepl 
\. Lawson, J. H. Lewis, Edgar L. Marston, 
Max Mav, W. H. Moorehead, G. M. P. Murphy, 


\1 


Patterson, Stuart H. Patterson, J. M 
Pratt, William Ganson Rose, Charles H. Sabin, 
Frederick Strauss, Hy. Wohlers and 
General Leonard Wood 

The addresses were of the 
the members of the 


Fr ank M 
to ee 
\LajoOr 


which gave 


kind 
club an opportunity to 
ittest their feeling of loyalty toward the trust 


company. The first speaker was William Gan 
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Security Service 
on the 


Pacific Coast 
The Security Trust & Savings Bank 


of Los Angeles, together with its asso- 
ciate, the Security National Bank, 
offer those desiring banking facilities 
in the Southwest the most complete 
and varied service obtainable. 


Our large and well equipped organ- 
ization makes it possible to render 
every desired service, either financial or 
fiduciary, with efficiency and dispatch. 


EGURITWYtTrRtstT 
&= SAVINGS BAN K. 


The Oldest and Largest Savings Bank 
in the Southwest 


Resources Over $46,000,000.00 
LOS ANGELES 


received a souvenir “gold bond” of good 
Followsl id co-operatio1 rv bond bein 
ellowship and co-op¢ , every 1 being 


individually “guaranty-ed” by the recipient 


decision of the 
National banks 
have been ' 
Federal 


York ) 


In accordance with a recent 
Federal Reserve Board, all the 
in Fairfield 
tranferred from 
District 
Federal Reserve District 


County, Connecticut, 
the First (Boston) 


Reserve to the Second (New 
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Security Trust Company 


FORT AND GRISWOLD STREETS 
DETROIT, MICH. 
Capital and Surplus, 
One Million Dollars 


Thoroughly Equipped to Act 
in All Trust Capacities 
Pays 4% on Certificates of Deposit 





E. G. McWilliam the Popular Choice for 
Next A. I. B. President 

Local chapters of the American Institute of 
Banking throughout the United States are fall- 
ing into line in favor of the candidacy of Mr. 
E. G. McWilliam, publicity manager of the Se- 
curity Trust & Savings Bank of Los Angeles 
and former secretary of the Savings Bank Sec- 
tion, A. B. A. for next president of the Ameri- 
can Institute of Banking. Mr. McWilliam has 
been one of the most active and loyal workers 
The following resolution was recently adopted 
by the Los Angeles Chapter : 

WHereEAS: During the period since the Con- 
vention of the American Institute of Banking 
at San Francisco the name of E. G. McWilliam 
has frequently been mentioned as a_ possible 
candidate for the presidency of the Institute, 
and; 

WHuHerEAS: The President of Los Angeles 
Chapter is in receipt of letters from prominent 
members of the Institute, located in New York, 
Philadelphia, Milwaukee, New Orleans, San 
Francisco, and elsewhere, urging the candidacy 
of Mr. McWilliam, and; 

WuHereAs: Mr. McWilliam has demonstrated 
his fitness for the office of president of the 
American Institute of Banking by his service 
as president of New York Chapter and in vari 
ous other capacities in that chapter; by his serv- 
ices as chairman of committees of the Insti- 
tute; and by his services to Los Angeles Chap- 
ter, now therefore be it 

Resolved: That at the 1916 Convention to be 
held in Cincinnati, the name of E. G. Mc- 
William of Los Angeles be placed in nomina- 
tion for the office of president of the American 
Institute of Banking, and be it further 

Resolved: That the president of Los An 
geles Chapter be instructed to appoint com- 


mittees and take such further action as may 


be deemed necessary to solicit for Mr. Mc- 


William’s candidacy the favorable considera- 
tion and support of all Chapters of the Insti- 
tute 


THE SAFE DEPOSIT 
AND TRUST COMPANY 


of PITTSBURGH 


Oldest Trust Company 


In Western Pennsylvania 
Does No Banking Business 


CAPITAL 
SURPLUS 
PROFITS 


$3,000,000 
6,500,000 
138,796 


EXECUTES TRUSTS OF ALL KINDS 
REGISTRAR AND TRANSFER AGENT 
CONSERVATIVE INVESTMENT BONDS 
SAFE DEPOSIT BOXES FOR RENT 
WILLS KEPT WITHOUT CHARGE 


4TH AVE. & WOOD ST. 





Convenient Form of Monthly Statement 
Envelope for Depositors 
The United States Mortgage & Trust Com 


pany of New York is employing a statement 


Il 


envelope which is delivered each month to cus- 
tomers with canceled checks enclosed which is 

model of convenience On the face of the 
envelope is a record of deposits, interest cred- 
ited, checks paid and balance The paid checks 
are listed separately and enclosed in the en- 
elope. On the back of the envelope is th 


form of receipt which is signed and detached 
by the customer and returned in a stamped en- 
velope provid d for that purpost Altl ough 
this system is somewhat more expensive to th 
company than the old passbook method it has 
demonstrated that more satisfactory results art 
obtained because of the increased protection 


t 
and added service to the customer 


George C. Van Tuyl, Jr., president of the 
Metropolitan Trust Company of New York is 
one of the incorporators of the proposed Guat 
anty Securities Company, which will have 


offices at 120 Broadway 


SOUTH CAROLINA: CHARLEsTon.—The 


City Bank & Trust Company has been organ- 
ized with a capital of $50,000 


oh ee 


—" eee : 
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Union Trust 


Company 
Baltimore 


a 








Out of town accounts solicited. 
Collections a specialty. 
Thoroughly equipped to handle 
all business pertaining to banking. 
Executes Trusts of every 
description. 


F 


OFFICERS 


John M. Dennis 


49 Maurice H. Grape 
resident 


Vice-President 
Wm. O. Peirson 
Treas. and Asst. Sec’y 


Joshua S. Dew 
Sec’y and Asst. Treas. 








} 


New Branch Quarters for Broadway Trust 
Company 


remy 


e Broadway Trust Company of New York 
new fireproof building 
w Utrecht avenue and Fifty-fourth street, 
in which the branch located on Fifty- 
rth street will be installed 
be modern in every detail with equipment 


s leased the modern 
NY 
oklyn, 


omees 


The new 


ot latest design. 





The Broadway Trust Company which has its 
in the Woolworth 
a record of continued growth. 
otiicial report of March 17th showed 
deposits of $22,914,651 as compared with $14, 


Building has ex 
The 


agerecatt 


main office 


perience ed 


970,000 on January I, 1914, and $5,150,000 on 


January 1, 1912. The capital stock is $1,500,000, 
surplus, $750,000 and undivided profits, $170,879 
The Broadway Trust Company has the distinc- 
tion of being the only State bank or trust com- 
pany under the supervision of the New York 
State Banking Department to become a member 


of the Federal Reserve system 


George La Monte & Son, manufacturers of 
the “Safety Paper,” widely used by banks and 
trust companies, announce the removal of their 
New York offices about May tst to the Adams 
Building, 61 Broadway. 
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Capital 
andl Interest 
Surplus Paid on 
over Deposits 


$2,650,000 
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E cordially invite out-of- 
town business. This 
complete banking insti- 

tution is thoroughly equipped to 

handle every form of banking 
business and invites correspon- 
dence. Inquiries receive thorough 
and prompt attention. We are 
legally authorized to act as 

Administrator, Executor, Guard- 

ian, Receiver and Trustee. Our 

Trust Department is in the hands 

ou: skilied attorneys and business 
men of wide experience. 


< LOS ANGELES TRUST 
AND SAVINGS BANK 


SIXTH ¥ SPRING STS. 














LOS ANGELES 


Hartford Trust Company Nears Half- 
Century Mark 
1868 the Hartford 


Conn., will 


Trust Com- 


cele brate 


Organized in 


pany of Hartford, soon 
the fiftieth anniversary since commencing busi- 
that 


has been occupied by Mr. 


ness. For nearly 29 years of period the 


oftice of president 


Ralph W. Cutler who is widely known in trust 


company circles and who was president of 
the Trust Company Section of the American 
Bankers’ Association last year. The directors 


of the company recently directed the payment 
of the one-hundredth dividend to stockholders 
The dividend rate is 12 per cent. and 
regular distributions 
\pril 12, 1912, the policy 
of declaring dividends every quarter period was 


annual 


semi-annual have been 


made since 1880. On 


have also been occa- 
In 1913 the capital was 
Total re- 
Associated with 
executive management 


Henry H 


Sumner, treasurer. 


inaugurated and there 
sional extra dividends. 
increased from $300,000 to $500,000 
sources are over $4,860,000. 
President Cutler in the 


are: C. M 


Pease, secretarv and F. C 


Josly n, Vv ice-president ; 


Plans are being prepared by Hoggson Broth- 
ers, the contracting designers, for an expan- 
sion of the banking Henry L. 
Doherty & Company, at 60 Wall street. 


quarters of 
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. 
Banks Buy Sound Bonds for Different Purposes 


Banks hold Municipal and Railroad Bonds of active market to make 





their resources available for depositors. 


They hold high grade 


Public Utility Bonds not only for their soundness, but to raise the 


return upon their invested capital. 


The individual investor should invest similarly—always considering 


his investment requirements. 


List Q-95 of carefully selected Public Utility Bonds of liberal yield, 


which we are selling to banking institutions, sent upon request. 


N. W. Halsey & Co. 


49 Wall Street, New York 


Philadelphia Chicago 
1421 Chestnut St La Salle & Adams Sts 
Baltimore Detroit 


Munsey Building Ford Building 


Boston San Francisco 
55 Congress Street 424 California St 
Cleveland 


Los Angeles 


New England Bldg nia Bldg 





| 
| 
| 





CHANGES SHOWN IN THE LATEST OFFICIAL REPORTS 


OF NEW YORK CITY TRUST 


The feature of the March 17th official stat 
ments of the trust companies of New Yor: 
City as compared with the returns for Decem 
ber 31, I915 is the large increase in loan 
and discounts amounting to $106,000,000 which 
accounts 
amount 


0 in the 
depositaries and a 
items It is 
figures that trust com- 
panies their share in financing im 
portant international transactions and in con 
nection with the absorption of American securi 
ties returned from abroad. Anothe1 
the marked increase in the 
of acceptance business reported by a number of 
the trust companies including th« 
Trust Company, Bankers’ Trust 
Equitable Trust Company, Central Trust Com- 
pany, the Farmers’ | 
others 


for the decrease 
due 


of $65, 00,7 
from reserve 
$29,324,700 in cash 


evident from these« 


decrease of 
quite 


are doing 


interestin 
feature is volume 
(,;uarant 
Company, 


un & Trust Company and 
Stock and bond investments, aggrevat 
ing $490,945,900 show an increase of $39,339. 
000; mortgages owned decreased $3.G33,600 ond 
specie increased $18,076,600, making the total 
of the latter item, $151.836.409. Aggregate re- 
sources of $2,340.187,300 show .an increase of 
$62,354,000 since January Ist. and of $672,971,- 
ooo since March 109, IQI5. 

The latest deposit figures. despite a reduc- 


COMPANIES 


~ 


tion of $27,290,800 in deposits (preferred) 
reach the highest level ever before reported 
The aggregate deposits now are close to the 


' 
two billion mark, the in 
deposits (not 


rease of $27,299,800 in 


preferred) and the increase of 


*15.778,6c0 in amount due trust companies, 
banks and bankers, leaving a net gain of $19, 
117,400, thus making total of $1,993,852,100, 

moared with $1,351,707,0 a year ago on 
March 19, 1915. The increase in combined capi 
tal from $55,550,000 to $75,550,000 is explained 


the 


\ specially gratify- 


the recent increase in capital stock of 


(Cuaranty Trust Company. 


combined sur 
first of the 


showing is the increase in 


plus and undivided profits since the 


amounting to $7,999,300, making the total 


$171,767,100 


Mr. George L. Cross, who for over ten years 
has been associated with the editorial staff of 
the Commercial and Financial Chronicle and 


in charge of the Municipal Bond Department, 
is now affiliated with the Municipal Bond De- 
partment of N. W. Halsey & Co., New York 

At a recent meeting of the board of directors 
of the Franklin Trust Company of Brooklyn, 
N. Y., J. C. Traphagen was appointed an as- 


sistant secretary 


- 
; 


Checks are 
money’ 


(RATIONAL 
SAFIETY 


Caress 


Protecting 
Checks 


The sure and _ safe 
means of check protec- 
tion is by National Safety 
Paper. It is easy, too— 
no extra labor or care 
required—no punching, 
stamping or cutting. 
Nothing to get out of 


order. 


It is the simplest and 
most thorough protec- 
tion for banks, their 
employees and _ their 


customers. 


Ask your lithograpber, printer or 
stationer for checks on National Safety 
Paper, or write us for samples. 


George La Monte & Son 


Founded 1871 


61 Broadway New York 


TRUST COMPANIES 

















A Federal Corporation 


Union Trust Company 


OF THE DISTRICT OF COLUMBIA 


Capital - - . $2,000, 000.00 
Surplus and Undivided Profits - 475,153.99 
EDWARD J. STELLWAGEN, President 
GEORGE E., HAMILTON, 
Ist V. Pres’t, Att’y and Trust Officer 
GEORGE E. FLEMING, 
2nd V. Pres’t and Ass’t Trust Cfficer 
WALTER 8S. HARBAN, 3rd Vice-President 
EDSON B. OLDS, Treasurer 
EDWARD L. HILLYER, Secretary 
W. FRANK D. HERRON, Ass’t Treasurer 
WILLIAM L. CRANE, Ass’t Secretary 


Where Good Service is the Keynote 

The exceptional success enjoyed by the Corn 
Exchange Bank of New York City in conduct- 
ing its branches, which now number thirty-five, 
may be accounted for by the strength of its 
financial position and the high standard main- 
tained in rendering good service to patrons 
These branches are located at convenient points 
in the various boroughs of Greater New York 
and each branch has behind it the great re- 
sources of the main office. Following a gain 


$30,000,000 from Novembet 


in deposits of over 
2, 1914 to December 31, 1915, the latest official 
report shows a further increase of $3,200,000, 
making the aggregate deposits on March 17, 
$115,840,983. To meet these deposits the Corn 
Exchange Bank shows cash in vaults and 
banks, $26,048,638; exchanges and cash items, 
£14,907,339; demand loans on collateral, $24,- 
047,037; bonds owned, $17,422,577; time loans, 
£20,449,237; bonds and mortgages, $1,057,909; 
banking houses and lots, $3,424,654, making a 
total of $126,367,393, leaving capital and _ sur- 
plus of $10,526,409. Following are the officers 
of the Corn Exchange Bank: William A. Nash, 
chairman of the board; Walter E. Frew, presi- 
dent; Frederick T. Martin, vice-president; 
Francis H. Page, vice-president; Dunham B 
Sherer, vice-president; Edward S. Malmar, 
cashier; Wm. E. Williams, assistant cashier; 
John S. Wheelan, assistant cashier; Richard D. 
brown, assistant cashier; F. K. Lister, assistant 
cashier. 
An Up-to-date Digest of the Federal Reserve 
Act 

Business men as well as bankers find it neces- 
sary to familiarize themselves with the opera- 
tions of the Federal Reserve system and to ac- 
quaint themselves with new amendments and 
rulings relating to this law. The Guaranty 
Trust Company of New York has just issued 
a revised edition of its “Digest of the Federal 
Reserve Act,’ which is especially intended to 
enable the busy man and banker to obtain a 
comprehensive understanding of the law itself 
and of amendments. 
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Contact between 
Customers and 


Officers 


Personal contact between 
the customers of the Irving 
National Bank and its offi- 
cers is furthered by the 
special design of the bank’s 
quarters; all officers are 
within easy reach. 


Personal service has been 
an important factor in the 
growth of this bank. 


1900 Total Assets - 
1916 Total Assets - $97,147,932 
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$3,471,057 


IRVING NATIONAL BANK 


Strictly a Commercial Bank 





Capital and Surplus $7,000,000 


WOOLWORTH BUILDING, NEW YORK 


CONTINUED EXPANSION OF BUSINESS AND EARNINGS 


Comparison establishes the fact that the high 
records of railway and industrial earnings, 
bank clearings, capacity steel production, em 
ployment of labor and prices of commodities 
have never before been equaled during the 
periods of exotic prosperity in the past It 
seems difficult to reconcile this on the ground 
of export shipments of munitions of war and 
foodstuffs to European countries when we stop 
to consider how small is the proportion of com 
bined foreign trade to the gross consumption 
and trade of the United States. It may be pos 
sible that the standards by which the relative 
status of foreign and domestic business were 
gauged in the past do not hold true in the 
present situation 


It is not only foreign buy 
ing but 


competitive influence on prices that 
cuts a big figure in the particular brand of 
prosperity which this country is enjoying as 
the fruits of neutrality. Analysis of export fig- 
ures shows that during the first eighteen months 
of war the shipments of sixteen articles used 
expressly for war purposes amounted to $86s,- 
795,008. This is an entirely new factor in ex- 
port trade and therein largely lies the stimu- 
lating influence of “war orders” in addition to 
enhanced prices. It is also remarkable that the 


increasing scarcity of ocean cargo facilities and 
the fact that terminal as well as railway carry 
ing capacity have been strained to the utmost, 
have not interfered with the steady upward 
swing in the export movement. Indeed, export 
cures are making high records each suc- 
ceeding month The exports for the eight 
months from July 1, 1915 to February 29, 1916 
aggregated $2,586,301,570 as compared with 
£1,633,387,905 for the corresponding period from 
1914-15 with Febr scoring the highest total 
Tne returns for March and the first two weeks 


of April indicate no decline in this movement, 
and it is likely that still higher records will be 
made when the n¢ orps begin to move 


J. P. Morgan & Company, the First National 
Bank, the National City Bank, Lee, Higginson 
& Company, and Kidder, Peabody & Company, 
have purchased from the New Haven Railroad 
$25,000,000 one-year 4% per cent. collateral 


notes. This sale provides for the maturity of 
$27,000,000 New Haven one-year 5 per. cent 
notes, due May 1, $2,000,000 of which will be 
paid off from earnings 


La RNS NP 
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Crust Companies 


A MONTHLY MAGAZINE DEVOTED TO THE 
INTERESTS OF TRUST COMPANIES 
OF THE UNITED STATES 


TRUST COMPANIES PUBLISHING ASSOCIATION 
No. 1 Liberty St., N. Y. City 
Long Distance Telephone, 5523 John 
C. A. Lunnow, Editor and Publisher 


Advertisements of trust companies, banks, finan- 
cial institutions and advertisers who wish to use 
the advertising columns of TRUST COMPANIES 
will be inserted for publication at rates which will 
be sent on application. 


Insertions of meetings, dividends, statements, or- 
ganizations, etc., at special rates for each insertion. 


Subscriptions: The subscription 
TRUST COMPANIES is $3.00 annually. Single 
copies, 35 cents. Subscriptions pay able in ad 
vance. Foreign Subscriptions require $1.00 ad- 
ditional for postage. 


price of 


at the New York Post Office a 
Class Mail Matter 


Entered s Second 





New York City 


The Veil of Uncertainty 


he serious aspects of the crisis growing out 
(German submarine warfar« id the note of 
d acto Carranza government regarding the 


thdrawal of American troops from Mexican 
S\ ch has almost the ominous ring of an 
timatum,” have not contributed anything 

( d relieving the strained feeling of un 
tainty which has been the ruling influence in 
ncial markets and the business situation 
er since the war in Europe began. The pros 
‘i peace has been brought not one whit 
the announcement of more definit 
terms made in the Reichstag by von Bethmann 
g and the response thereto by the Brit 
Chancellor in pre ated a new budget. The 
ngements for additional war expenditures 
eregate not less than _ifcaaglties r tl 
| vear ending March 31, 1917 convey proot 
( the determination of the British Allies t 
carry on the war to the bitter end Nor is 
there any basis for the expectation, entertained 
n some quarters, that a decision at Verdun 
will have any determining effect upon the atti 
tude of the belligerents. The future therefore 
remains obscured in view of the assertion of 


have 


food resources to carrv 


Germany's spokesmen that they sufficient 


economic, military and 


on the strife for years and the firm resolution 
of Great Britain and her allies not to lay down 
arms until their avowed aims have been 


ichiev« d 
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Notable Growth of the Bankers Trust 
Company of New York 
An increase of over $115,000,000 is shown in 
comparing the deposits reported by the Bank- 
Trust Company on March 17th last with 
the returns for 24, 1914, making the 
$25 Combined resources 
amount to $289,997,621 as compared with $166,- 
731,374 on December 24, 1914. Considering that 
the Bankers Trust Company was organized in 
ig03 and has therefore barely completed thir- 
teen this exhibit is 
the proofs of 
company the 
the company movement.” 
also interesting to note that with cay 
and surplus of $10,000,000 
divided profits have 
24, 1914 
increase $1, 
the 


vious official re 


ers 
December 


aggregate 


one of 
successful trust 
history of 
It is 
ital of 
the 


years of business, 


most impressive 
management in 


so-called “trust 


entir¢ 


$10,000,000 un- 


increased since December 
451,483 to $5,914,179, of which 
the first of 
with the 


show ~ 


from $2 
sink e 
‘omparison 
De 


$2,021,530 in acceptances of 


220,102 was made 


present year ( pre- 


port of ember 21, Ig] 


an increas¢ ol 


drafts and authorized commercial letters of 


New York Trust Company 

icial ré ports of Marcl 
and of March 17, 
the the 
during the year of 


\ comparison of the off 


19, IQIS 1916 shows an in 


New York Trust 


from $42,617 


rease in deposits of 


Company 


to $71,416,590 and an expansion of resources 
from $58,821,685 to $86,880,749 The ‘apital 


stock is $3,000,000 with surplus fund of $10,000,- 


ooo and undivided profits, $1,268,575 The i 
cial staff, following the recent election Presi- 
dent Otto T. Bannard to the office of chairman 
of the board consists of: Ott T [ inard, 
chairman of the board; Mortimer N. Buckner 
president; Frederick J. Horne, James Dod 
vice-presidents; Charles E. Haydock, treas 
Herbert W. Morse, secretary; H. Walter Shaw, 
Arthur S ne Montrose Stuart, Joseph A 
Flynn, assistant secretaries and Hart For 
sytl ssistant treasi 


Metropolitan Trust Company of New York 
Under the administration « President 
reorge C Vow Tuyl, Jr., the Metropolitan 
Trust Company of New York is c its 
record growth in deposits, the amount of $62,- 
081,641 reported on March 17th 
ing another gain of nearly $5,000,000 since Janu- 

ist and of $26,7 ed 


M. rhe 19, 1915. Tot increased 


f 
ntinuing 


1 ne = 
last repre 


O1,9047 as Compal 


al resources have 


during the year since March 19, I915 from 
$43,854,004 to $71,035,200. Covering the same 
period undivided profits increased $313,343 to a 
total of $1,416,734 with capital stock of $2,000,- 


000 and surplus fund of $5,000,000. 
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Guaranty Service 
XX 
Federal Reserve Act 


The Federal Reserve Act became 
effective November 16, 1914, with the 
opening of the twelve Federal Reserve 
banks, and therefore has been in opera- 
tion about one and one-third years. 
It is considered likely that, in view of 
the practical operation of the Act, and 
in accordance with recommendations 
recently offered by the Federal Re- 
serve Board, Congress will make some 
changes in the law. 


We have just published a revised 
edition of our Digest of the Federal 
Reserve Act as it now stands, includ- 
ing such amendments as have been 
actually passed. Copies of this pam- 
phlet may be had upon application to 
our Department of Publications. 


Send for booklet W-171 


Guaranty Trust Company 
of New York 


Capital and Surplus - $40,000,000 
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THE 


SEABOARD 


National Bank of the City of New York 


cordially and earnestly solicits accounts, active or dormant, from trust companies throughout the 
United States. Interest allowed. Its solicitation is based upon conservatism, service in all banking 
lines, excellent facilities, and the fact that its officers give their personal attention to all accounts. 


SURPLUS AND PROFITS, $2,865,000 





Surplus Reserves and the Weekly Bank 
Statements 
For the first time since the establishment of 
he Federal Reserve banking system the sur 
reserves of the New York Clearing House 
nks dropped below $100,000,c00 during the 
k ending April 8th. 
ish during that week amounting to $24,775,114 
as attributed to quarterly disbursements and 


The large decrease in 


syndicate operations. There has also been a 
steady drain of cash to interior points sinct 
It is of interest .to note 


that although surplus reserves decreased since 


ie first of the year. 


lanuary 29th from $175,000,000 to $99,047,930 
net deposits have increased since the first of 
tl vear from $3,446,493,000 to $3, 89,589,000 
40, 


50,000 


~ 


nd loans have expanded from $3,2 
to $3,404,635,000. The trust companies alon 
reported on April 8th $155,543,500 cash as com- 


red with $170,353,c00 on January 15th, since 


’ 


deposits have increased from 


$1,932,427,000 to $2,000,768,000 while there has 


vhich time 


een an increase in loans and investments of 


rom $1,560,524,000 to $1,667,579,000 

There have also been losses of cash to the 
Federal Reserve banks and to the Sub-Treasury, 
the latter owing to the increasing revenues of 
the Government. It is expected that if both 
loans and deposits continue to increase it will 
not require any considerable further decreas« 
in cash to bring about a change in interest 
Although it is true that when 


the reports of large reserves of banks through- 


rates for money 


out the country are analyzed they show that 
large balances are carried by banks in New 
York City, there is no cause for apprehension 
in the lowering of surplus reserves. In the 
first place there are the vast rediscounting re- 
sources available through the Federal Re 
serve banks which have remained practically 
untouched and it is not unlikely that the pro 
cess of piling up surplus reserves may be re 
newed. 


The following figures show the principal 


changes in the weekly reports of 


DEPOSITS, $45,000,000 


Clearing 
House institutions and of trust companies: 
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Deposits Loan & Inv. Cash 
Apr. 15 $1,969,838,800 $1,666,789,600 $152,991,100 
Apr. 8 2,000,768,800 1,667,579,100 155,543,500 
Apr. 1 1,981,653,800 1,663,888,400 154,957,200 
Mar. 25 1,980,214,200 1,663,393,900 158,072,300 
Mar. 18 1,988,444,100 1,674,782,500 168,831,600 
Mar. 11 1,956,669,100 1,670,127,300 153,178,700 
Mar. 4 1,997,180,400 1,665,019,300 155,451,400 
CLEARING HOUSE BANKS (Daily Average 
Including Trust Company Members 
Net Deposits Loans, etc Age. Res 
Apr. 15 $3,560,803,000 $3,386,536,000 $690,712,000 
Apr. 8 3,589,589,000 3,404,635,000 697,901,000 
Apr. | 3,551,602,000 3,363,671,000 705,042,000 
Mar. 25 3,556,058,000 3,360,532,000 712,317,000 
Mar. 18 3,566,193,000 3,364,636,000 716,923,000 
Mar. 11. 3,561,251,000 3 3,825,000 719,919,000 
Mar. 4 3,592,631,000 3,376,518,000 726,655,000 


Further Increases Reported by Irving 
National Bank of New York 


\ special statement of condition as of March 
31st, issued by the Irving National Bank of 
New York, shows a marked increase in depos- 
its to $86,250,516 as compared with $74,519,081 
shown in the official return of December 31, 
1915, which represented a gain of nearly 20 
millions for the calendar year of 1915. Aggre- 
vate resources, since the beginning of this 
year, have increased from $84,553,963 to $97,- 
which embraces cash resources of 
$40,636,520; loans of $40,136,707; short time se- 
curities, United States and other bonds, $5,302,- 
842 and customers’ liability account in connec- 
tion with acceptances, $2,125,027. The capital 
stock is $4,000,000, surplus and undivided prof- 


201,097 


its, $3,875,917, the latter figure representing an 
increase of over $309,000 since the commence- 
ment of the year. 

The shares of New York trust companies 
are in demand among investors as evidenced by 
the recent increased demand and the rise in 
which extends fairly well 


market values 


through the list 
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INCORPORATED 1864 


SAFE DEPOSIT AND TRUST CO. 


OF BALTIMORE 
13 SOUTH STREET 


CAPITAL, $600,000 


SURPLUS AND PROFITS, $2,415,796 


OFFICERS 


H. WALTERS, CHAIRMAN OF BOARD 
JOHN J. NELLIGAN, PRESIDENT 


JOHN W. MARSHALL 
ANDREW P, SPAMER 
GEORGE B. GAMMIE 
CLARENCE R. TUCKER - e 


VICE-PREs. 
20 VICE-PRES 
TREASURER 
ASST. TREAS 


GEORGE R. TUDOR 
ALBERT P. STROBEL 


H. H. M. LEE 

ARTHUR C. GIBSON Asst 
JOSEPH B. KIRBY ASST 
WILLIAM R. HUBNER AssT 


SECRETARY 
. SECRETARY 
SECRETARY 
SECRETARY 
CASHIER 
REAL ESTATE OFFICER 


DIRECTORS 


H. WALTERS 

WALDO NEWCOMER 
DOUGLAS H. THOMAS 
NORMAN JAMES 





SAMUEL M. SHOEMAKER 
BLANCHARD RANDALL 
ELISHA H. PERKINS 
ISAAC M. CATE 


JOHN W. MARSHALL 
JOHN J. NELLIGAN 
ROBERT GARRETT 
GEORGE C. JENKINS 





United States Trust Company Appointed 
Trustee 
Under the will of the late Colonel Francis L 
Leland, who was president of the New York 
County National Bank and who died at his 
home in this city on March 28th, the United 


Qe. 


tates Trust Company is named as trustee of 


the estate which is valued at over $1,000,000. A 


portion of the property included in the estate 
is located in Italy. After disposing of special 
bequests to surviving members of the family 
and relatives, a number of equal trusts 


u ace Cre 
ated, in which the widow and four children will 


share alike From the income of one of these 
trusts the widow, who obtains the use 


for life 
of a vil 


lla at Florence, Italy, is to receive 36,090 


francs a year during her life 


Record Deposit Totals by Guaranty Trust 
Company of New York 
With another increase of nearly 


S $0,000, 00% 


since Decembe r zI, IQI5 the deposits of the 
Guaranty Trust Company of New York City 
attained the huge total of $470,194,816 on 


March 17, 1916, as compared with $262,895,000 
year ago and $213,261,000 on December 24, 
1914. In one year the deposits have shown 


3 sagt ‘ te 
gain of $210,000,000 while aggregate 


a 
resources, 
during the same period increased from $354,- 
618,803 to $580,021,359, a figure which is e 
ceeded by only one other banking institution in 
the United States. Since the beginning of this 
year there has also been an increase of approxi- 
mately $10,000,000 in the amount of domestic 
and foreign acceptances bringing the total to 
$48,591,022. The latest statement also exhibits 
the increase in capital stock from $10,000,000 to 
$20,000,000 authorized several months ago. The 
surplus fund amounts to $20,000,000 with undi- 
vided profits of $4,118,520. 


Bank Stocks Exempt from Direct Taxation 

The Mills bill exempting from assessment fot 
direct State taxes all bank stocks in the St 
of New York has been passed at Albany and 


1G 


att 


before the Government for his signature An 
effort was made last year by the city of New 
York to restrain the Board of Equalization 
from including bank stocks in the assessment 


of the direct tax of $19,000,000 but wa 
feated. The inclusion of bank stock in the as 
sessment required New York City to pay 
$600,000 more of the direct tax than it other 
vise would have paid. The Mills bill mal 
Lank stocks after the payment of the regul: 
tax of I per cent. immune from otl 


taxation. 


Growth of the Empire Trust Company of 
New York 


Inclusive of an increase of over $5,000,000 
deposits since the beginning of the year tor 
the Empire Trust Company shows a gain in 
deposits of $15,167,248 since December 24, 1914 
During the past twelve months the increase in 
deposits represents 312,004,153 A corecate F 
sources increased from $24,763,468 on Decem- 
ber 24, 1914 to $39,826,266 as shown in the latest 
official statement of March 17, 1916. The capi 
tal stock of the company is $1,500,000, surplus, 
Sry 


1,150,000 and undivided profits $251,762, th 
latter item representing an increase of over 


$150,000 since the close of IQI4 


Mr. Gates \ McGarrah, president of the 
Mechanics & Metals National Bank, recently 
returned to his desk after an extended trip 
covering the Pacific Coast and important com- 
mercial centers of the Southwest and Middle 


West. 


on eee 


sesh 
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CAPITAL AND SURPLUS 


Lawyers Title & Trust Company 





$9,000,000 


Member of The New York Clearing House Association 


160 Broadway, New York 


44 Court St., Brooklyn 


RECEIVES DEPOSITS subject to check or on certificate, allowing interest thereon. 
Depository for moneys paid into Court and for money of bankrupt estates. 


LENDS ON APPROVED STOCKS and Corporation Bonds as collateral. 
ACTS AS TRUSTEE, Guardian, Executor, Administrator, Assignee, or Receiver, 


Transfer Agent or Registrar of Stocks of Corporations. 


Securities. 


Takes Charge of Personal 


OFFICERS 


EDWIN W. COGGESHALL, Chairman of the Board 


LUIS V. BRIGHT, President 

t-EDERIC E. GUNNISON, Vice-President 

ORWALD STALLKNECHT, Vice-President 

RBERT E. JACKSON, V.-Pres. & Gen. Mgr. 
WIS H. LOSEE, Vice-President 

ARCHIBALD FORBES, Treasurer 

WALTER N. VAIL, Secretary 

ROBERT I. SMYTH, Assistant Treasurer 





DeWitt Bailey 

William Barbour 
Lucius H. Beers 

Louis V. Bright 
George F. Butterworth 
William M. Calder 


Edwin W. Coggeshall 
William P. Dixon 
Philip T. Dodge 
William G. Gilmore 
Henry Goldman 
Richard T. Greene 


REDERICK D. REED, Assistant Secretary 
xEORGE F. PARMELEE, Assistant Secretary 
/ILLIAM F. BAECK, Assistant General Manager 


V 
JAMES A. McCORMICK, Assistant General Manager 
Vy 

if 


F 
( 


VILLIAM K. SWARTZ, Megr., Bkyn. Banking Dept 
ene VARICK, Asst. Mgr., Bkyn. Banking 
Jept 


JOSEPH P. STAIR, Trust Officer, Bkyn. Banking Dept. 


DIRECTORS 


Frederic E. Gunnison 
Edwin C. Jameson 

J. Frederic Kernochan 
Philip Lehman 

J. Lawrence Marcellus 
Payson Merrill 


Edgar J. Phillips 

Dick 8S. Ramsay 
William Schramm 
Thorwald Stallknecht 
William Ives Washburn 
Albert H. Wiggin 





Annual Banquet of Seaboard National Bank 
Employees 

\ most enjoyable occasion was the fourth 
annual banquet of the Seaboard Club held on 
the evening of April 8th at the Hotel Imperial. 
This club is composed of the employees of the 
Seaboard National Bank of New York and 
these annual gatherings are one of many ac- 
tivities which serve to create a wholesome 
sentiment of co-operation and loyalty to the 
employing institution. One of the rules gov- 
erning the annual banquets is that set speeches 
and formal evening dress shall be rigidly ex- 
cluded. It is therefore a distinctly “family 
affair’ at which the officers are guests. The 
Seaboard National Bank also provided free 
theater tickets for female 
bank for the same evening. 


employees of the 


Cashier Frank E. Andruss of the Atlantic 
National Bank of New York announces that 
J. B. Birmingham, formerly with the Citizen’s 
Central of New York has become associated 
with the Atlantic National Bank to assume di- 
rection of the work of the transit department. 
Ever since the Kountze interests became identi- 
fied with the Atlantic National Bank it has been 
steadily expanding. The total assets are now 
$17,000,000 as compared with $13,000,000 a year 
azo. 





Equitable Trust Company Gains 


During the twelve month period from March 
19, 1915 to March 17, 1916, the Equitable Trust 
Company of New York City reports an increase 
in deposits from $83,924,864 to $145,788,872. 
During the same period total resources in- 
creased to $167,938,232 as compared with $t00,- 
991,251 a year ago. With capital stock of 
$3,000,000 and surplus fund of $0,000,000 there 
are undivided profits of $684,611, an increase 
in the latter item of $517,408 during the past 
year. The Equitable Trust Company has like- 
wise achieved exceptional success in developing 
its foreign department for which enlarged quar- 
ters have been provided. The amount of do- 
mestic and foreign acceptances handled by this 
department reaches a total of $6,676,772 as com- 


pared with $2,312,778 reported March 19, 1915. 


Stockholders of the United States Mortgage 
& Trust Company at a recent meeting re- 
elected the retiring directors whose terms of 
office expired, namely, Nicholas Biddle, B. D 
Caldwell, Charles D. Dickey, Julius Krutt- 
schnitt, Robert Olyphant, James Timpson, Ar- 
thur Turnbull and William H. Williams. 

A. B. Leach & Company have leased the 
offices in the building of Harvey Fisk & Sons, 
which are now occupied by the Federal Reserve 


Bank of New York. 
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Broadway Crust Company 


New York 


DEPOSITS 


Jan. 1, 1912 
Jan. 1, 1914 
Jan. 1, 1916 


- $ 5,150,000 
- 14,970,000 
- 23,240,000 


This Bank is the only New York State Bank 
or Trust Company under the control and su- 
pervision of both the New York State Banking 
Department and the Federal Reserve System 


MEMBER OF NEW YORK CLEARING HOUSE ASSOCIATION 


Excellent Statement by Albany Trust 
Company 

The official statement rendered by the Albany 
Trust Company of Albany, N. Y., under date 
of March 17th shows total resources of $9,171,- 
743 including hand and in _ banks, 
$2,464,715; stocks and bonds, $3,077,131; time 
and demand loans, $2,987,835 and mortgages, 
$260,700 The total with 
capital of $400,000, surplus fund, $200,000 and 
undivided profits, $125,522. The officers are: 
Charles H. Bissikummer, president; George C. 
Van Tuyl, Jr., vice-president; Jacob S. Fried- 
man, vice-president; Alonzo P. Adams, Jr., 
vice-president and_ secretary; Philip Fitz 
Simons, Jr., treasurer; James H. Wallace, as- 
secretary; Randall J. Le Boeuf, general 
Horace G. Young, chairman of the 


cash on 


deposits $8,408,024 


sistant 
ounsel; 


board 


The New York Produce Bank of 
which Mr. Gates W. McGarrah is president, 


reports total resources of $20,158,501, with de- 


Exchange 


posits of $18,095,549, capital of $1,000,000, sur- 
plus and undivided profits of $1,048,445 

Harry M. De Mott, vice-president of the 
Mechanics Bank of Brooklyn, has been elected 
president of that bank, 
Charles G. Balmano 

The report of the Bond & Mortgage Guaran- 
tee Company, of New York, for the last fiscal 


vear, shows gross earnings of $1,777,000 


4d 


succeeding the late 


New Trust Companies Organized in New 
York 

The New ‘ork State Banking 

has made ; umber of 

ments reg: 


Department 
additional announc: 
irding the organization of new trust 
companies. An organization certificate has been 
filed for the Cortland Trust Company to bi 
located at Cortland, N. Y., with capital of 
Another certificate is pending for 
the organization of the Erie County Trust Com 
pany to be located at East Aurora with capital 
of $100,000 and for the Oneida Cor 
Company to be located at Utica with 
$250,000. TI fi late st 


ee : 
$200,000. 


inty Trust 


capital o! 
organization certificate 
Trust Company of 
ated at Patchogu with 


filed is for the Citizens 
Patchogue to be lo 


capital of $100,008 


Benjamin Strong, Jr., governor 
eral Reserve Bank of New York has 
from a ten weeks’ absence in Europ¢ 
made a special study of the methods prev: 
in England and France in handlin 
checks. 

The Chemung Canal Trust Company 
Elmira, N. Y., ports at 
March 17, as follov 
and investments, $5 
banks, $979,720; 
posits, $5,221,756. The 


plus and profits $566,567 


close of isiness 
Loans, bonds, mortgag 
- cash and du 


resources, $6,455,454; de- 


es 


100.028 e from 


capital is $600,000, sur- 
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Additional Executive Changes at Guaranty 
Trust Company 


A number of changes and official promotions 
have been made at the Guaranty Trust Com- 
pany. The election of William C. Edwards, 
formerly treasurer and Edgar C. Hebbard, for- 
merly additional vice-presidents, 
was recently announced. At the same time 
William P. Conway was promoted from as- 
sistant treasurer to treasurer and N. Devereux 
Putnam was advanced from assistant secretary 
At a later meeting of the direc- 
tors the appointment of Alexander Philips as 
f representative was announced. Mr. 
Philips was formerly with the United States 
Mortgage & Trust Company and prior to that 
with the Comptoir National d’Escompte de 
Paris and the Credit Industriel of Paris. The 
foreign department staff was also increased by 


secretary, as 


to secretary. 


foreign 


W. C.{.Epwarps 


ELECTED A VICE-PRESIDENT OF THE 
GUARANTY TRUST CO. OF NEW YORK 


W. P. Conway 
ELECTED TREASURER OF THE GUARANTY 
TRUST COMPANY OF NEW YORK 


the appointment of Sigmund Metz as South 
American representative and Adam H. Morham 
as assistant manager. William C. Bradley has 


been elected an assistant treasurer and Edward 
S. Moore an assistant secretary. 


New York Brevities 

Increased activity and the large volume of 
transactions recorded on the New York Stock 
Exchange will yield the State a revenue from 
the transfer tax of approximately $8,000,000. 

William A. Read, senior member of the bank- 
ing firm of Wm. A. Read & Company, died re- 
cently at his home in this city. He was a di- 
rector of the Central Trust Company of New 
York and of the Bank of New York. 

The Columbia Trust Company in declaring 
the regular quarterly dividend of 5 per cent. 
authorized an extra dividend of 2 per cent. 


E. C. HEBBARD 


ELECTED A VICE-PRESIDENT OF THE 
GUARANTY TRUST CO, OF NEW YORK 


T oare s 
N. D. Putnam, JR. 
ELECTED SECRETARY OF THE GUARANTY 
TRUST COMPANY OF NEW YORK 
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TRUST 


A Great 
ES National 


Public Utility 


That concerns all merchants 
and all people 


HE original Cash Register rang a bell, indicated and recorded 
the amount of the purchase. 








COMPANIES 





It benefited the merchant only. 


In a third of a century this old model has developed into a 
Cash Register that directly benefits every man, woman and child 
who spends money in a store. 

This new Cash Register equally concerns every merchant and 


clerk, every banker and wholesaler in this land. 


It furnishes every customer with 
a receipt or sales slip. 

It prints on this the amount paid 
or charged. 

On this is also printed the date of 
the sale and who made it. 

It forces a duplicate, printed record 
for the merchant. 

It prevents disputes over charges 
and bills paid. 


It saves shoppers’ time. 


It gives the merchant all his prof- 
its. It gives him more money for 
his family. 

It promotes more and quicker 
sales. 


It protects each clerk against 
making errors and against the mis- 
takes of others. 

It rewards the diligent clerk by 
telling his employer which one makes 
the largest numberof sales and which 
one gets the greatest amount of 
business. 


It assures the banker additional 
security for the money he loans the 
merchant. 


It gives the wholesaler additional 
assurance that the merchant will have 
money to pay his bills. 

It furnishes the banker and the 
wholesaler mechanical evidence that 
the merchant’s statement of his busi- 
ness is correct. 


It is a business necessity. 


MERCHANTS! ! 


We have new 1916 models that give this perfect service. 
Write us today or see our agent in your city and learn how you can secure 


one of these public service machines. 


; Liberal allowances are made for old National Cash Registers that were good 
in their day, but do not so completely protect you or give the valuable service our 


1916 Models do. Address Dept. Y. 


The National Cash Register Company, Dayton, Ohio 


me 





SERVICE | 






LOOK FOR 
THIS SIGN IN 
THE WINDOW 
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Philadelphia 


Special Correspondence é 
Preparation for Post-Bellum Readjustments 


\lthough it is true that many of the impor 
industrial and m Facturi pl s of 
IngusSstrial an manutacturing plant ol 

lvania are occupied in filling foreign 


orders” it is significant that little, it 





. apprehension is entertained in this cen 
to much+talked of readjustments when 
is restored. The banks and trust com 
panies of this city and of Pittsburgh are in 
. peculiarly favorable position to appraise the in 
strial situation correctly as it ma be affected 
the cancellation of munition orders. Upo1 
t oards of directors are men who are at 
t entified, in many Sé th the | , 
turing establishments nd steel 1 S 
| the re signi nt tl pre g senti 
ocal banking and finat l es 1S « 
e-assuring kind. Be n tl 
es adopted by muniti mal t 1 
hments, the nkers knc hat « 
1 tl S¢ p t ( S een ¢ Sé | put 
excess earnings to surplus acco 
ulding extensions or improvement 
nent I tel It I well 
that 1 reason t¢ tl collaps 
t \\ treet om in t 
t | manarems ; 
| nak met &i 
lk dividends n 
plant n ove tire 
( d | r S 
+] se‘of thi 
‘ ( | Se ed 
nit must 
I let I Is An tne t ( 
nd reasin ( 
] lomest nsumptiotl ( 
r ul d orders 
) i, his loes ot K¢ 1 
t xpectation that th the 
her« t likel ( 
period of home expansio1 Railroads 
, llv withholding orders until the arti 
ficial price factors in the steel and other m 
ke e removed bv the withdrawal of foreign 
competition Moreover, the cessation of to1 
eign uvin is not so large a tactor as genet 
lly supposed. Total exports, as relates to the 


steel trade, direct and indirect for war and 
foreign neutral consumption, amount to not 
more than one fourth of present production. In 
fact this proportion has been often approached 
in times of peace. Reports from manufactur- 
ing centers also show that new orders, based on 
sound domestic expansion, are increasing 
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Franklin 


National Bank 
PHILADELPHIA 


INCORPORATED 1900 
CAPITAL, - - $1,000,000 
SURPLUS, - - 3,000,000 


J. R. McALLISTER, 
President 
J. A. HARRIS, Jr., E, P. PASSMORE, 
Vice-President Vice-F resident 
J. WM. HARDT, 
Cashier 
J.C. FRANKLAND, E. E. SHIELDS, 
Asst. Cashier Asst. Cashier 


Travelers’ Letters of Credit Issued 
Foreign Exchange in all its Branches 
Invites the accounts of Trust 
Companies, Banks, Bankers, 
Corporations, Mercantile 
Firms and Individuals 
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lo 1 T nre on c 
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its te ym fat 
~ ~ 1 1 
Vv 2s IS 2 s Dp S na 
1 1 
led profits she n increas over $4 
1) OOO 
| ri { +] ¢ . 
the emplovme! nds the trust 1 


panies in the investment of securities, includ- 


short-term notes, bonds, etc., has proceeded 
to an increasing extent The item, “bonds, 
stocks, etc.,” has now reached the total of 
nearly $271,000,000, comparing with $266,522,162 
at the date of the reports, November It, IQOT5, 
and $247,862,792 November 2, 1914 
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TRUST 





COMPANIES 








THE 


FARMERS’ AND MECHANICS’ 


NATIONAL BANK of PHILADELPHIA 


Solicits the accounts of Trust Companies, Banks and Bankers, and 


offers to them unexcelled facilities for handling general business. 


RESOURCES $23,000,000.00 





Latest Bank Returns Show Continued 
Accumulation of Funds 
The relatively light demand for money is re- 
flected in the fact that while the deposits of the 
thirty National banks of this city 
$441,454,907, 


increased to 


an aggregate ot 


according to the 


official returns of March 7th, a gain of $107 
943,000 as compared with a year ago, the loans 
amount to only $294,490,808. <A large propor- 


tion of this gain in deposits was made during 
the past few months, which is partly accounted 
for by the transactions in connection with the 
of Cambria Steel Company stock to the 
Midvale Company. The increase in loans sinc¢ 
March, amounted to $57,413,679 Re 


cently there has been some appreciable improve- 


sale 


IQI5, 


ment in the amount of commercial paper of 
ferings with the result that the rate has ad- 
vanced slightly to 3% to 3% per cent 


Investments in bonds and securities increased 
during the twelve months from March, 1915, to 
March 7th, 1916, from $43,245,252 to $64,120,927 
while circulation was decreased from $12,038,- 
924 to $10,955,826. It is also evident that the 
continuance of low rates for money and mode- 
rate borrowing demand is still keeping down 
the ratio of profits as compared with more nor 
mal periods. The March 7th statements showed 
the 


earnings for year of $3,267,222 on aggre- 
gate capital of $21,050,000 while the total divi- 
dends amounted to $2,516,600. As 
compared with last year total surplus and un- 
divided profits, 


an increase of 


paid out 
amounting to $45,253,805 show 
$720,622 which indicate 
that the effects of writing off for depreciation 
have about disappeared. A general study of the 
National bank statements bears out the 
that they are in an 
position and that the 


liquid is regarded as the safest course to follow 


would 






conclu- 


sion exceedingly strong 


policy of keeping funds 

while uncertainty as to the war as well as our 

own international relations still prevail 
Charles B. Dunn, president of the West End 


Trust Company, has been elected a director of 


the Bank of North America 


ORGANIZED 1807 








oe 
Financing Foreign Trade 

It is interesti note that the items in t 
last National bank statements of this city r¢ 
lating to letters redit extended to bank cus 
tomers on foreign trade transactions and 
ceptances based on imports and exports” sho 
a total volum: usiness of over $13,000,00 
The extension of such credit facilities in con 
nection with ign trade is encouraged by tl 
provisions of the Federal Reserve Act whicl 
authorize member banks to issue acceptances 
and commercial letters of credit based on for 
eign transactions. The banks which are fore- 
most in developing these new credit functions 
include the Philadelphia National which ré 
ported on March 7th letters of credit of $3,932,- 
316 and “acceptances” of $4,103,364; the Fourth 
Street National, Franklin National, Girard Na 
tional, Tradesmens and Market Street Na 
tional banks That this feature of bank servic: 
is bound to experience marked development is 
certain because of the marked increase in for 
cien trade report 1] the port of Philadelphia 
Farmers and Mechanics National Bank of 

Philadelphia 

The March 7th official returns made by th 
Farmers & Mechanics National Bank of Phila f 
celphia show ivorecate deposits of $16,707,400 
as compart 1 witl $12,821 ,00O reported May I, 
IQT5 Resources coregate $21,693,709 including 
loans and investments of $14,196,756, cash ° 
due from banks, 97,499,952 The ratio of ca 
assets to deposits is equal to over 44 per cent 
The capital is $2,000,000 while the combined sut 
plus fund and ided profits of $1,548,308 
show a substantial increase since the first 
the vear. The officers are: Howard W. Lewis 
president; Edw ry Lewis, cashi 
G. H. Millet ssistant cashier and Joh 
Schlagle, assistant ashier 


Roland L. Taylor has been elected a member 


of the voverning ymmittec of the Phil: at Iphi 


Stock Exchang« 
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| MARYLAND TRUST COMPANY 











R. J. CLarK 
Who was recently elected a Vice-President 
of the Fourth Street National Bank of 
Philadelphia, and will also continue to 
; exercise the duties of cashier 


The system recently inaugurated by the 
idelphia Clearing House Association fot 
the collection of checks drawn on non-membet 





trust companies at the Clearing House instead 

- having to send runners to each institution, 
has worked out so well that the Clearing House 
vill establish a plan for the collection of all 
hecks of members through that central o1 
ganization. This will eliminate the individual 
runner system now in vogue 


BALTIMORE 


Invites you to call or write regarding reciprocal business 
FAVORABLE TERMS WILL BE MADE FOR ACTIVE AND RESERVE ACCOUNTS 


} Considerate Treatment Your Collections Desired Excellent Service 





Philadelphia Brevities 
[he Logan Trust Company is arranging plans 


L 


tor a new building which it proposes to erect on 


its present site at 1431-33 Chestnut street. The 
new structure will be four stories high and o 


cupy a ground space otf 37 by 95 feet 
I 


t has been decided 

Pennsylvania tl 

general incorporation law of 1874 may establish 
y 


branch omces or sul eencies to1 the o¢ a 


pose of paying out or receiving mon Phe 
State Banking Department has been notified to 
this effect. One provision made in this conn 
tion was that full reports must be mac 
| 


principal place of business 


D 
he Fidelity Trust Company 


ransactions at the 
On March 22d tl 
completed the fiftieth year of business, having 
been incorporated on that date in 1866. The 
officers were the recipients of congratulations 
from patrons and officers of the banks and 
trust companies. The history of the Fidelity 
was reviewed in the February issue of Trust 
COMPANIES magazine. 

The annual dividend rate on stock of the 
Northern Trust Company has been increased 
rom 10 to 20 per cent 

\t the annual meeting of the Electric Storag: 
Battery Company directors were re-elected 
Joseph E. Widener and J. R. McAllister, who, 
during the past vear succeeded P. A. B. Wide- 
ner and Rudulph Ellis, deceased, were elected 
for full year terms 


The Girard National Bank reports as _ fol- 


lows at the close of business April 13: Loans 
and investments, $47,150,000; due from banks, 
Ss 7 33,000 ; exchange for Clearing House, 
$1,732,000; cash and reserve, $12,577,000; dé 


posits, $62,210,000 

The Union Banking and Trust Company of 
Du Bois, Pa., reports under date of March 3oth, 
total resources of $1,366,556; capital of $125,000; 
surplus (earned), $160,000; undivided profits, 
$19,918: deposits $1,061,638 and trust funds of 


$144,978. 
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Roslton 


Spectal Correspondence 


Governor McCall Vetoes Bill Granting Trust 


Powers to Nationai Banks 


Governor Samuel W. McCall, in a communi 
cation addressed to the Senate and House ot 
Representatives of the Commonwealth of 
Massachusetts under date of 


\pril 3rd, presents 
withholding his signature to 
the bill passed by the Legislature which in ef 
fect authorizes National banks of this State to 


assume 


his reasons for 


various fiduciary powers 
Section 11, Clause k of the 
\ct. This action on the 


described in 
Federal 
part of the executive 
of Massachusetts is significant for the 
that in no other State have the 
made strong effort to 
conduct 
several of the 


Reserve 


reason 
National banks 


such a secure 


enabling 
legislation to trust business. In fact 
National banks of this 
soliciting trust business and 
have established special trust departments, re- 
garding the permission granted by the Federal 
Reserve Board, under the provisions of Section 
11, Clause k, 


large 
city are actively 


as sufficient authority 
reason for the eagerness of local 
banks to invade the trust company 
trust business has thus far 
ducted by individual trustees 
The trust companies have been handicapped in 
securing fiduciary 


\nother 
National 
field is that 
been largely con 
executors and 


appointments on account of 
the discriminating character of the tax laws, the 
high rate on assessable trust property and the 
immunity from assessment enjoyed by the indi- 
vidual trustee and executor. 

The National banks, in urging legislation by 
the Legislature to 
state 


ha 


othe r 


secure the sanction of the 


authorities to trust 


engage in 
heen more effectively united than in any 
State. influence 
to bear upon the members of the 
House committees to secure the 


business, 
Powerful was brought 
Senate and 
passage f the 
bill which was published in full in Trust Com- 
PANIES Magazine last month. This bill passed 


both branches of the Legislature and provided 
that: 
To the extent that the laws of the United 


States authorize, any National bank located and 
doing business in this State may be appointed 
registrar of stocks and bonds, executor of a 
will, codicil or writing testamentary, adminis- 
trator with the will annexed, administrator of 
the estate of any person or trustee under a will 
or instrument creating a trust for the care and 
management of property under the 
cumstances, in the same manner and subject to 
the same control by the court having jurisdiction 
of the same, as a legally qualified person 


same cir- 


COMPANIES 





American 
Trust Company 


50 State Street BOSTON 


Chartered 1881 


Capital’ - - $1,000,000. 
Surplus (earned) over 2,300,000. 


Total Resources - 19,000,000. 





ACCOUNTS INVITED 





BUNKER HILL BRANCH—City Square, Charlestown. 





In order to cover 


that Na- 


burdens of taxa 


the objection 
tional banks would escape the 
tion and to that extent possess a decided ad 


vantage over trust companies the following pro 


vision was inserted in the bill: 
Sec. 5. Any National bank exercising th 
powers prescribed by section one shall mak. 


such returns relating to the taxation of property 
and estates held by it under the provisions of 
aid section as now are or may hereafter be 
made by trust companies 
relating to the taxation of property and estates 
hield in like such compantes and shall 
be liable to like penalities 
the sam Propert ind held by any 
such National bank I appointment 


hy ° me f. 2 > 
under section one shall be subject to taxattos 


i 


required by law to be 


manner ft 
for neglecting to make 
estates 


virtue of 


in the same manner and to the sam 
projerty and estates of th 
held by trust « 
ments. 

In vetoing this bill Governor McCall properly 
took into consideration the 
issues involved in 
Clause k, of the 
that its 
brought 


extent as 
same characte? 


panies under like appoint- 


grave constitutional 
Section II, 
Act, the fact 
contested in 
of States and that it has 
ed unconstitutional by th 
Ili Governor McCall’s 


onnection with 
Federal Reserve 

validity has 
in a number 


5 | 
de clar 


been 


suits 


been 
Supreme Court of I 


already 
Illinois. 
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INCORPORATED 1869 


THE New ENGLAND TRUST COMPANY 
BOSTON, MASS. 


CaPITAL, $1,000,000 SURPLUS AND PROFITS OVER $3,000,000 


TRANSACTS A GENERAL TRUST AND BANKING BUSINESS 


WRITE FOR OUR BOOKLET 
THE MANAGEMENT OF TRUST PROPERTY” 


JAMES R. HOOPER, PRESIDEN? 


ARTHUR ADAMS, VICE-PRESIDENT 


ALEXANDER COCHRANE, VICE-PRESIDENT 
FREDERICK W. ALLEN, TREASURER 
THOMAS E. EATON, ASSISTANT TREASURER 


EOWARD B. LADD. ASSISTANT TREASURER 


FREDERICK P. FISH, VICE-PRESIDENT 
HENRY N. MARR, SECRETARY 
ORRIN C. HART, TrusT OFFICER 


ARTHUR F. THOMAS, ASSISTANT TRUST OFFICER 


ROBERT B. GAGE, MANAGER SAFE DEPOSIT VAULTS 





THE OLDEST TRUST COMPANY IN BOSTON 


ommunication to the Legislature reads as fol 


EXECUTIVE DEPARTMENT, Boston, April 3, 1916. 


lo the Honorable Senate and House of 

Representatives: 

I return herewith without my approval an 
engrossed bill entitled “An Act relative to 
the appointment of National banks as trus- 
tees, administrators and executors.” (Sec 
Senate No. 331). 

This bill is based upon Section tr, Clause 
k of the Federal Reserve Act 

To grant by special permit to National 
banks applying therefor, when not in contra 
vention of State or local law, the right to 


+ 


as trustee, executor, administrator, or 





registrar of stocks and bonds under such 
rules and regulations as the said board may 
prescribe. 

The constitutionality of this provision has 
been assailed in different States. The Su- 
preme Court of Illinois has rendered a de- 
cision which holds that it is unconstitutional, 
and before the pending bill and the petition 
on which it is based were presented to the 
Legislature a proceeding had been begun in 
our Supreme Judicial Court in the name of 
the Attorney-General of Massachusetts at 
the relation of the Tax Commissioner, having 





for its object the determination of the con- 
stitutionality of this statute. Before passing 
legislation upon this subject it seems to me it 
would be wise for us to await the decision of 
our court of last resort upon the subject. If 
our Supreme Court should hold that the 
clause in question upon which the act was 
based was unconstitutional, that decision 
should constitute a rule of action for the guid- 
ance of the political department of the Gov- 
ernment of the State. On the other hand if 
it should hold that it is constitutional, the 
General Court could then proceed to take 
such action upon the merits of the bill as 
should appear to be just. 

I am now expressing no opinion upon the 
merits of the bill. It occurs to me to sug- 
gest that this is a measure where a reference 
to the next General Court would be the proper 





action to be taken. 
SAMUEL W. MCCALL. 

\t a recent meeting of the directors of the 
International Trust Company A. Edward Gar- 
land was appointed an assistant secretary. 
Mr. Garland entered the service of the com- 
pany eighteen years ago as a messenger and 
was paying teller at the time of his promotion. 
His appointment to an executive position is a 
recognition of loyal and efficient s« rvice. 
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& TRUST CO. 
WASHINGTON, D.C. 


Capital & Surplus, $5,000,000 


Assets, over - $14,000,000 


Interest Paid on Checking Accounts 


Under Supervision of Federal Government 
AMERICAN SECURITY 





Undue Restraint of Trust Company 


Business 

Massachusetts was one f tl rst States to 
est sh definite legal code or tl y lance 
ind s ess conduct of trust company busi- 
ess There y Sat 1e when t M sachu 
setts trust comp; LwWS We held up as model 
provisions mM ( d t definition of thei 

op functions and in providing necessary 
safeg ds of management. Indeed, the trust 
ompanies enjoyed such a liberal measure « 
egislative patronage that the ecame the most 
mp nt and successful « State chartered 
nancial institutions Although they have bee 
handicapped by burdensome tax legislation in 
developing fiduciary business, the trust com 
panies occupied relatively the same field as 
State banks of discount do in most other States. 

But within the past few vears a change seems 
to have taken place in the legislative attitude 
toward trust companies. The passage of tl 
bill to enable National banks to en é ist 


business, which was vetoed by the Governor, 


is indicati of this ( It was shown tim¢ 
nd again in the refusal to grant trust com- 
panies a stronger leverage in competing with 
individual trustees and executors for trust busi- 
ness. Instead of following the example of 


New York in revising trust company laws 
after the enactment of the Federal Reserve 
law, the Legislature showed itself amenable to 
the influence of National banks which desired 
to exercise fiduciary powers \t the present 
session unfavorable action was also taken in 
regard to the bill which was designed to per 
mit trust companies to maintain a certain pro- 
pm rtion of their legal reserves in New York 
Clearing House institutions. 

Another bill aimed at the trust companies, 
which is now pending, is intended to prohibit 
any corporation from giving legal advice, pre- 
paring agreements or drawing wills or adver- 
tising such services. The avowed purpose of 
this is to prevent trust companies from drawing 
up wills in which they are named as executors, 





DETROIT TRUST 
COMPANY 


Corner Fort and Shelby Streets 


DETROIT, MICHIGAN 
Capital - - $1,000,000 
Surplus and Undivided Profits, 1,900,000 


Acts in all capacities of Trust. 
Issues interest bearing Certificates 
of Deposit. 
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Boston Brevities 

The thirt anks ot Bos ' re 
ported, und March 7th, total deposits 
of $357,400,4 he reports rendered by trust 
companies of this city under same date, in r¢ 
sponse to tl ll of the Bank Commiss 
also shows high re rd of deposits 

Gerald A. Bran ell, for the last few ears 
manager of the real estate and mortgage de- 
partment of the Old Colony Trust Company, 


has resigned his position with that institution 


to accept the position of treasurer and a direc- 
f of 


tor of the new Bankers Mortgage Company 


Boston, capitalized for $1,100,000, which is in 






process of organization, and of which Charles 
E. Hatfield is president 

The Executive Committee of the New Eng 
land Trust Company recently took action to 
allow the employees of that trust company to 
attend the military training camp at Plattsburg 
during the coming summer. Seven or eight 
of the members of the staff will take advan- 
tage of this permission 





— 
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Chicago 


Special Correspondenc: 
European Demand for American Foodstuffs 


and 1916 Crop Prospects 


\lthough a study of foreign trade statistics 
veals that the great bulk of exports consists 
manufactures and war materials, the fact 
innot be questioned that the European de 
and for surplus American foodstuffs is ont 


the most important items in calculating the 
esent and future basis of domestic pros- 


ty. Total exports for the eight completed 
nths of the fiscal year from July 1, tors to 
February 29, 1916 aggregated $2,586,301,570. Of 


s amount barely 25 per cent. comprised food 


fs, representing crude as well as manufa 
tured varieties. Further analysis shows that, 
as compared with the corresponding period for 


15, there has been a considerable reduction 


Y 
1 


7 
the volume of foodstuffs in crude condi- 
ion and food animals while the shipments of 


partly or wholly manufactured food stuffs, such 


as used for army rations, have increased very 


rgely. These figures have a special bearing 
upon the grain crop situation and prospective 
elds of winter and spring wheat for 1916 
udging from the April Government. estimate 

to the condition and prospective yield of 
nter wheat, it is hardly likely that the Ameri- 
n farmer will harvest as much gold or legal 
tender from his 1916 crops as he did from his 


15 yields. The large reserves reported in 
farmers’ hands on March ist indicated that 
reat Britain was able to obtain a large part 
her wheat requirements from Canada and 
own colonies. Moreover, it must be taken 
nto consideration that Great Britain will con 
ue to observe the policy of favoring her own 


olonies and that available cargo space from 
\merican ports will be utilized to the maxi 
um extent for shipments of war supplies. At 
same time it is not unreasonable to sup- 
pose that prices for wheat and other grain 
ps will continue to rule high. In view of 
the reduced acreage and smaller indicated yield 
f winter wheat, it would not be surprising if 
quotations should continue to prevail at record 
high figures 
The Government report of the condition of 
inter wheat on April Ist showed that it was 
8.3 per cent. of normal as compared with 888 
per cent. last year and a ten year average of 
87.3 per cent. Upon this basis and allowing 
for reduction in acreage, the indicated produc 
tion of winter wheat is 495,000,000 bushels as 
compared with the production of 655,045,000 
bushels in 1915 and 684,900,000 bushels in 1914. 
Late sowing, a cold and rainy autumn and it 


many parts of the winter wheat belt, continued 


veather, are ré sponsible tor 


the comparatively poor condition of the crop. 


untavorable wint 


Even if weather conditions should be more fa- 
vorable and the spring wheat yield come up to 
near last year’s record results it is certain that 
the exports of the last year cannot be dupli- 
cated. It is estimated that Canada will have 
27 5,000,000 bushels of wheat to export. India 
and Australia expect to be able to export 


175,000,000 bushels and Argentina counts on a 


surplus of 150,000,000 This prospective ex- 
pe rtable total of 000,000,000 bushels compared 
with Europe’s normal requirements of 500,000,- 
O00 would justif the oncl 


usion that food sup- 
plies will be sufficient during the coming year. 


Influences Which Make for Low Money Rates 


The “spring demand” for money failed to 
materialize and there has been no appreciable 
change in rates. There are several good and 
concrete reasons for the failure of this periodi- 
cal demand for funds from interior banks and 
for the continued accumulation of funds in the 
large reserve centers. One of the principal 
reasons is the large increase of surplus wealth, 
the reduction of bank reserves and increased 
circulation. Despite the remarkable reports of 
record bank clearings, the heavy volume of 
railroad traffic to the point of congestion, the 
indices of large retail trade and continued in- 
dustrial activity, it is surprising that the de- 
mand for accommodation at the banks is still 
considerably below available credit facilities. 
What is most reassuring in the present situa- 
tion, at least from the standpoint of the Chi- 
cago bankers, is the absolute absence of any 
speculative factors Bank clearings for the 
month of March in this city aggregated 
$1,731,134,745 as compared with $1,386,313,210 
for the same month last year and $1,493,330,412 
in 1914. Although some of the larger banks 
have reported a considerable movement of pal- 
ances to interior institutions the official returns 
afford no evidence of any let-up in the accumu- 
lation of deposits. The 20 National banks of 
this city on March 7th showed total deposits of 
$633,190,164, a gain of $72,129,255 since the first 


of the year while loans amount to $431,179,795, 
an increase of $39,022,000 with the cash re- 
serves at a higher figure than ever before. In- 
cluding the $650,000,000 deposits of the trust 
companies and State banks the aggregate de- 
posits of all banks of Chicago approximate 
$1,300,000,000 with aggregate loans of $900,000,- 
ooo. It is significant that the official returns 
from St. Louis, Kansas City, St. Paul, Mil- 
waukee and other cities of the Middle West 
offer similar proof of increased banking power. 
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satisfactory. 


Correspondence is_ invited 


afforded. 


Combined Deposits, $214,291,886.18 


The First National Bank of Chicago 


and the 


First Trust and Savings Bank 


Owned by the same stockholders and governed by the same 
board of directors, alive to changing banking conditions, offer 
to Banks, Bankers and Trust Companies efficient service. 


The facilities and experience gained during half a century, 
together with complete organization and equipment, enable 
these institutions to make a 


connection valuable and 


relative to the advantages 





To Ope rate Foreign Branch Banks 

Bankers of the Middle West and Mississippi 
Valley region are deeply interested in creating 
both credit and banking facilities to promote 
foreign trade. Numerous conferences have 
been held and committees of bankers have been 
formed to consider definite plans. It is pro- 
posed to establish in this city a parent bank to 
conduct branches in South America and the 
Orient. This enterprise cannot be brought 
about formally unless Congress acts favorably 
upon the amendment to the Federal Reserve 
Act which provides for the organization of 
specially organized corporations to do a bank- 
ing business in foreign countries. This amend- 
ment has the support of the Federal Reserve 
Board and is likely to pass at the present ses- 
Banks may be stockholders 
as well as individuals, the former being per- 
mitted to subscribe to capital stock to the ex- 
tent of 10 per cent. of paid-in capital and sur- 
plus. The bill also exempts directors in such 


sion of Congress 


corporations from the interlocking directorate 
prohibitions of the Clayton Act. The Chicago 
plan contemplates a parent bank with a capital 
of not less than $20,000,000 and the facilities 
will be intended especially to enable business 
men, manufacturers and exporters of the Mid- 
dle West and Mississippi Valley region to 


finance their foreign trade operations. The 
members of the foreign trade committee of the 
Illinois Bankers’ 


active in this movement. The offer recently 


Association are particularl) 


made by this committee to provide a complete 
course of twenty lessons in the Spanish lan 
guage, free of charge, to officers and employees 
of member banks of the association has been 
accepted by 140 students 


The Illinois Trust and Savings Bank an 
nounces that Frank F. Winans, former presi- 
dent of the Bond Men’s Club of Chicago, has 
become salesmanager of its bond department 

Joseph. D. Oliver, president of the Oliver 
Chilled Plow Works of South Bend, has been 
elected a director of the First National Bank 
in place of James J. Hill who resigned re- 
cently owing to the provision of the Clayton 
Act which prohibits so-called “interlocking di- 
rectorates.” 


The deposits of the Chicago Savings & Trust 
Company increased during the period from 
January 1, 1915 to April 12, 1916, from $7,260,- 
020 to $8,170,083. Resources aggregate, $9,453,- 
357; capital stock, $1,000,000, surplus and net 


undivided profits, $267,319. 
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Central Trust Employees Organize Invest- 


Chicago Brevities 
ment Savings Club 


An exceptionally attractive test of investment 


An Investment Savings Club has been organ- offerings is presented in the April circular is- 
ized among employees of the Central Trust sued by the bond department of the Continental 
Company of Illinois. Recently ten members of | and Commercial Trust & Savings Bank, includ- 


the staff got together and started what they ing City of Chicago municipal 4 per cent. 
term the Central “1o” Club. Each of the ten bonds: Government of the Dominion of Canada 

reed to pay $10 a month for ten months into 5 per cent. gold bonds; City of Houston, Texas 

fund which is to be used to purchase one 5 per cent. municipal improvement gold bonds 
hundred dollar bonds. This first ten month and Chicago & Northwestern 
period of investment will be known as Central eral mortgage 
10” Club—"Series A.” At the end of ten The Lincoln Trust & Savings Bank, organ- 
nonths each club member who participated for ized in 1913 and having resources of over half 
the full term will receive one of the ten bonds a million, : 
purchased and his share of the earnings of the 
eries At the expiration of each period any 
member has the privilege of participating in a 


Railway Co. gen- 
3% and 4 per cent. gold bonds. 


recently took possession of its new 
home at 3934-36 Lincoln avenue. O. B. Conk- 
lin is president and Theo. G. Behrens, cashier. 

The Northern Trust Company reports under 


ne series or of withdrawing until such time date of April 12th total resources of $40,657,- 
s he may care to enter again. 217 with deposits of $35,127,369. The capital 
“Series A” has been fully subscribed and — stock is $2,000,000, surplus fund, $1,500,000 and 
closed and will terminate December 16, 1916 undivided profits, $1,288,737 
New series will be started at the expiration of 
this first one and anyone in the bank who so INDIANA: LoGAnsport.—The Citizens Loan 
desires may enter the club at that time The & Trust ( ompany is being organized by M. M. 
club is indebted to the officers, particularly Minick and Edward Hankee 
Mr. Mack, for advice and counsel INDIANA NOBLESVILLI The Noblesville 
- Trust Company has completed organization 
William E. McLallen, who has been in the with R. S. Truitt as president, C. B. Jenkins, 
employ of the Fort Dearborn National Bank first vice-president; Adams Kepner, second 


for twenty-three years, has been appointed an vice-president, and H. DeWolf, secretary The 


ssistant cashier new company is capitalized at $25,000 


CONDITION OF CHICAGO TRUST COMPANIES 


Surplus and 












Undivided Book 

Capital Profits Deposits Value Bid Asked 
ge ee ee ..-$4,500,000 $1,451,211 $45,818,010 32 198 200 
Chicago Savings Bank & Trust Co........... 1,000,000 264,137 7,888,101 126 140 144 
Citizens Trust & Savings........ ete ee eee 50,000 26,044 640,338 152 205 
*Continental & Commercial Trust & Savings... 3,000,000 1,912,095 31,619,782 163 
Drovere Trust & Savings... ......sccee.. . 250,000 264,572 3,722,963 204 300 
op ee Oe ere 5,000,000 5,404,463 69,267,993 208 
Franklin Trust & Savings........ cocesce COD 171,219 1,317,412 157 155 160 
Guarantee Trust & Savings..... 200,000 70.970 532,492 135 135 
Harris Trust & Savings.......... . 1,500,000 3,122,358 27,094,081 308 500 
Hibernian Banking Association...... .... 2,000,000 1,397,537 27,343,436 169 
Home Bank & Trust Co........ Baad 300,000 94,976 1.780.584 131 175 185 
Illinois Trust & Savings.......... ' .. 5,000,000 11,011,596 108,473,061 321 180 190 
Kenwood Trust & Savings.... ’ 200,000 160.301 2 206,851 180 180 190 
Lake View Trust & Savings......... 300,000 148,085 2,658,406 136 175 185 
Market Trust & Savings...... . 200,000 35,410 $32,253 118 95 100 
Mercantile Trust & Savings... . 250,000 66,564 2,008,230 27 150 155 
Merchants Loan & Trust Co..... 3,000,000 7.941.049 75,663,315 365 438 442 
Michigan Av. Trust & Savings..... .. 200,000 73,568 1,422,949 137 100 110 
Mid-City Trust & Savings.......... aens 500,000 161,607 3,083,581 132 180 195 | 
i ee ... 2,000,000 2.753.868 33,883,878 238 260 975 i 
Northwestern Trust & Savings........ ... 300,000 160,140 5,010,105 153 275 285 
People’s Trust & Savings.................... 500,000 273,467 8,571,681 155 285 295 
Pullman Trust & Savings.............. ... 300,000 345,259 3,987,194 212 200 | 
Sheridan Trust & Savings............. ... 200,000 59,160 1,878,876 130 165 170 
Standard Trust & Savings.............. .... 1,000,000 457,914 6,286,509 146 157 159 
ee OE ee 1,500,000 3,441,107 27,834,954 330 398 405 | 
Stockmen’s Trust & Savings................. 200,000 72,943 1,041,388 136 140 150 
I es claw i arguale'ae . 1,200,000 1,575,655 30,979,841 138 250 | 
West Side Trust & Savings.................. 400,000 143,610 4,821,461 138 310 350 i 
Woodlawn Trust & Savings.................. 200,000 152,958 2,011,902 176 210 220 | 
*Stock owned by Continental & Commercial NationalBank. +tStock owned by First National Bank. 
Corrected by F. M. Zeiler & Co. 
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St. Louis 


Special Correspondenc. 
Ample Credit for the American Farmer 


Congressional solicitude as to the crying need 
of the American farmer for better credit f 
cilities can hardly be explained on any other 
but political grounds in view of the abundant 
offering of money at low rates for investment 
in farm mortgages. The market has been prac- 
tically swept clean of farm mortgages secured 
by productive farm property and there is more 
active competition for this type of investment 
than ever before 


Farm mortgage firms are 
not only 7 


advertising for purchase of farm 
mortgages from other dealers but using the 
columns of the rural press in their desire to 
make loans. This applies to newly developed 
as well as the old established agricultural re- 
gions. Certainly, there is nothing in the situa- 
tion which warrants the enactment of an ex- 
pansive Federal system of land banks or the 
extension of Government aid, either direct or 
indirect in the form of subsidies or guarantees, 
Cwing to the superabundance of money a large 
volume of capital has been directed to the mar- 
ket for farm mortgages, especially from life 
insurance companies and large investors. The 
business of extending credit to farmers has 
also been developed along lines which assures 
a fair degree of uniformity and equality in 
rates of interest, and no farmer who is worthy 
of accommodation need complain of 
available facilities. 

It is not expected that the passage of the 
rural credit bills framed by the Joint Com- 
mittee on Rural Credits introduced in both 
branches of Congress will have any appreciable 
effect on existing investments of this kind 
where the security is sound. Nor is it expected 
that the establishment of a Federal system of 
Federal land banks or “National farm loan 
associations” will impair the business of estab- 


lack of 


lished mortgage firms or farm loan departments 
of banks and trust companies. Some authori- 
ties insist that rural credit legislation of the 
kind which seems most popular among mem- 
bers of Congress will only encourage farmers 
to go more deeply in debt. Nor is it believed 
that such Federal machinery will help the poor 
farmer to obtain any greater accommodation 
than he may receive at the present time. Credit 
cannot be created by a legal fiction but must 
follow the lines of practical requirements which 
have been developed without Government inter- 
ference or aid 

It is interesting in this connection to refer to 
the recent figures published by the Depart- 
ment of Agriculture at Washington showing 
the increase in farm land values. They show 
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ST. LOUIS UNION TRUST CO. 


Capital and Surplus - $10,000,000.00 
ST. LOUIS, MO. 


DIRECTORS 
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that the value of farm lands in the United 
States, without improvements, has increased on 
an average over 25 per cent. during the past 
The present estimated value per 
acre is placed at $45.55 as compared with $40.85 
$38.10 three 


years ago and $36.23 four years ago. The 


four years. 
a year ago, $40.31 two years ago, 


census placed the value of farm lands in 1910 
at $32.40 per acre as compared with $15.57 per 
acre in 1910. These estimates show that the 
value of farm lands has been increasing at the 
rate of about 5 per cent. a year. The high 
prices for agricultural products since the out- 
break of the war has also been an important 
factor in enhancing farm land values and in 
stimulating the demand for farm mortgages. 
\ recent investigation 
of the faculty of an agricultural college of a 
large Western State University emphasizes th« 


conducted by members 


big improvement in the financial and social con- 
ditions of the farmer, 


and that tenant farmers 
earn and produce on an average more, pro 
portionately, than the owners. 


St. Louis bank clearings for March aggre- 
gated $407,980,6906 as compared with $336,424,- 
843 for the same month last year. Combined 
clearings for the three months of 1916 amount 
to $1,194,336,437 
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A Long Record of Service 

On August 16th Manager J. W. Bell of the 
savings department of the Mercantile Trust 
Company will attain his goth birthday and on 
that day he will retire from business activities. 
In accepting his resignation to take effect on 
that date the directors of the Mercantile Trust 
Company recently adopted resolutions express- 
ing their appreciation for Mr. Bell’s loyal devo- 
tion and able management of the savings de- 
partment of the company. Mr. Bell will con- 
tinue as a director of the Mercantile Trust 
Company. Until last year he was also a direc- 
tor of the National Bank of Commerce of St 
louis and formerly was vice-president of the 
Wagner Electric Manufacturing Company. 

Mr. Bell became manager of the Mercantile 
Trust Company savings department when the 
company took over the St. Louis Safe Deposit 
Company of which he was president For 
twenty-seven years and during the Civil War 
period he was connected with the Charter Oak 
Stove Company, being secretary and general 
manager when he resigned from that connec- 
tion. He was born in Wheeling, W. Va., and 
came to St. Louis in the early pioneer days as 
a youth 


St Louis Bankers and Business Men Visit 
the South 


Louis bankers and businessmen believe in 
periodical visits to the South and Southwest as 
a means of establishing closer personal rela- 
tions with important mercantile and business 
interests. A delegation recently toured the 
Southern States in a private car, the members 
of which included: Festus J. Wade, president 
of the Mercantile National Bank and the Mer- 
cantile Trust Company; C. H. McMillan and 
J. B. Moberly, vice-president and assistant sec- 
retary, respectively, of the Mercantile Trust 
Company; John Scullin, C. A. Denneen, C. S. 
Ludlam and others. 


ot 
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THE GUARDIAN TRUST AND 
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New Orleans 


Special Correspondence 
Hibernia Bank & Trust Company 

Under date of March 7th the Hibernia Bank 
& Trust Company shows excellent growth, the 
resources aggregating $23,445,670, including 
loans and discounts of $10,782,782; cash on 
hand and in banks, $7,143,274, and bonds and 
stocks, $3,993,288. The capital and surplus 
amount to $3,500,000 with undivided profits of 

$144,869 and deposits of $19,800,800. 


New Orleans Brevities 

Mrs. John Dibert, a director of the Interstate 
Trust and Banking Company of this city, whose 
late husband was a vice-president of that insti- 
tution, has donated $200,000 to the city of 
New Orleans for the construction of a tuber- 
culosis hospital to be known as the “John 
Dibert Tuberculosis Hospital.” 

The Canal Bank & Trust Company recently 
completed 85 years of its existence and now 
reports deposits of $16,370,000. 


MISSOURI: Hamitton.— The Hamilton 
Trust Company is being organized by E. A. 
Merryman, John Foley and others. The new 
company will have a capital of $50,000. 


LATEST STATEMENTS OF ST.LOUIS TRUST COMPANIES 


NAME Surplus and Par Book 
Capital Profits Deposits Value Div. Value {Bid Asked 
American Trust Co............. $1,000,000 $261,206 $6,271,869 fae Cee fhe 
Broadway Savings & Trust Co... 100,000 92,839 887,600 100 8% 192 
Farmers’ & Merchants’ Trust Co. 100,000 91,783 1,361,207 100 5% 190 
Jefferson-Gravois Trust Co...... 100,000 Za. ket 753,578 100 4% 119 ma farts inh 
Mercantile Trust Co............ 3,000,000 6,911,877 30,251,274 100 18% 339 342 345 
Mississippi Valley Trust Co...... 3,000,000 5,354,409 21,168,317 100 16% 276 295 300 
Mortgage Trust Co.*........... 500,000 Fo eiteh Nat pieuocae 100 5% 133 (oS 
St. Louis-Union Trust Co.*...... RE, cee pows ‘gece vins 100 16% 223 360 370 
Title Guaranty Trust Co.*....... 1,000,000 : kta ita coats 100 1% 218 104 106 
Trust Co. of St. Louis County... 133,600 133,654 454,337 50 8% 96 140 160 
West St. Louis Trust Co........ 100,000 30,615 556,116 100 129 115 125 


tAll quotations as of April 8, 1916. Statements as of March 7, 1916, except marked.* 
Corrected by A. G. Edwards & Sons, 410-412 Olive St., St. Louis, and 38 Wall St., New York. 
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Pittsburgh 


Spectal Correspondence 


Reserve Accounts shi City Banks FIDELITY 
pede we et | Seen AMD TRAST 
mo igdhoiananrhe galing COMPANY 





provisions wi ee See f rig 341-343 Fourth Avenue 








S Nation <s 
soy pamela ceriee yg taser eyes PITTSBURGH, PA. 

ery = Tsing sagt aot Bie d and Capital, Surplus and Undivided Profits : 
“s ree it Peg my Sg Fk : 1 a oe 
ciprocal relationship, founded on good bankin $7,750,000.00 
Mel 14 ( , s presid 


; Interest paid on deposits 
ee es SRT pis PAGER Loans on approved collateral 
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30th YEAR OF SERVICE 


Mercantile Trust & Deposit Company 


OF BALTIMORE 
Capital, Surplus, and Undivided Profits, $4,695,402 


Largest capital and surplus of any financial institution in Maryland, or any Southern State. 
‘ i - 2 


We offer our services in any or all of the capacities properly exercised by Trust Companies, 
. and will give the most careful attention and the benefit of our long experience to all matters 
| entrusted to our care. 


FRED G. BOYCE, Jr., Vice-President A. H. S. POST, President 





Mercantile Trust & Deposit Company 
Increases Dividend Rate 


| Baltimore 








tal Correspondes M ntile Trust & Deposit Company 
Foreign Trade Opportunities and Proposed = “> “*PSN! a oat we — § ve eee 
Shipping Legislation ; ae pea Rite ia Bal VN agi os 
rger return stockholders \t a recent 
is keenly interest a practical meeting of the | of directors it s voted 
( the American merchant marit to declare terlv dividend 1 per cent 
of the porta dit hus 1 ne tl te at 16 per cent 
s centered he nd the r annum, an increase of 4 per cent. It was 
n trade passing through this port. also voted to change the time of dividend dis- 
test handicap to tl levelopment « tribution fron semi-annual to a quarterly 
AT industry is the rertaint asis in the fut At the annual meeting 
. the menace of Government ownet Mr. | wh R. Walker was elected a member 
| control as proposed in pending bills of the board t eed Alonzo L. Potter, re- 
re Congress. The recently introduced bill  cjoned. All the « ers were re-elected for the 
Chairman Alexander of the House Com ensuing year as follows: A. H. S. Post, presi 
ttee on Merchant Marine and Fisheries is dent: Wilton Snowden, J. R. Walker and Fred 
nerall opposed becauss of its advoca G. Bovee, Tr.. ice-presidents: John McHenry, 
inciple of Government ownership. Pri treasurer: T. H. Fitchett. secretary and as 
pital is wary about going into industries ‘stant treasure! itive Committee: Wal- 
; private enterprise m be arbit ‘it, ter B. Brooks lan R. Brent Keyser, 
ted, and the same kind of Federal regula Charles A. Webb, Francis E. Waters and John 
nd control through wt ment shij K. Shaw. Trust Comm ton Snowden 
oard will be exercised as applies to the (chairman m B 1 Lawrason 
ision of railroads by the Interstate Cor Riogs 
(_ommiussion ee: 
Despite the uncertainty engendered by tl 
af ngressional attitude, not less thi Ps Union Trust Company Declares Extra 
pital has been invested during the past Dividend 
in new shipping corporations in this cour ‘ 
The fact is, however, that American con Owing 1 ed increase in volume of 
e is entirely at the mercv of foreign ship business it 1 as ided at the st_ meeting Of 
4 rs and that there is little prospect of this the directors of om Union Trust Company ot 
tion being remedied alter the i ove Baltimore to d e an ext diy idend OI 2 
It is also regarded as reasonabl tain th: per cent. in Idition to tl regular semi-annual 
| foreign countries now at itilize dividend of 3 per cent he deposits of the 
their available merchant shipping to the utmost company ha incr sed to o er three and a 
order to favor their own foreign trade dé quarter million dollars and earnings during the 


past year amounted to about 20 per cent. on 


capital. The directors are said to have under 


opment so that our opportuniti¢ Ss tor expan 


; u - : 
ion in this direction will largely becom 


A ; 4 ast +} laration o » stoc ivi 
ephemeral unless a practical merchant marin¢ consideration the declaration of a stock divi 


a i ° ° ° ? " — 4s — , stal < - on 
licy is defined at Washington which will give dend and an increase in capital stock from 


ite capital and enterpris¢ a free hand 750,000 to $1,000,000 
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Cleveland 


Special Correspondence 
Organization of the Bankers’ Club of 
Cleveland 

Evidence of the keen and growing interest 
on the part of bank and trust company officers 
in broad questions of national policy as well 
as in local civic and welfare movements is 
shown by the recent organization of the Bank- 
ers’ Club of Cleveland. Such organizations af- 
ford opportunities for more frank discussion on 
matters of public as well as mutual interest. 
Plans were matured at a recent luncheon at- 
tended by forty-five prominent local bankers 
and trust company officers. Col. J. J. Sullivan, 
president of the Central National Bank and of 
the Superior Savings & Trust Company was 
elected permanent president, and Edwin Baxter, 
cashier of the Federal Reserve Bank, was made 
secretary. The committee on nominations in- 
cluded F. H. Goff, president of the Cleveland 
Trust Company; G. A. Coulton, president 
Union National Bank; Wilbur M. Baldwin, 
F. J. Woodworth and C. A. Paine. The com- 
mittee to frame rules and regulations consists 
of J. A. House, vice-president of the Guardian 
Savings & Trust Company; E. R. Fancher, 
W. C. Caine, C. L. Murfey, E. L. Howe and 
H. W. S. Wood. 

The charter members of the new club are: 
J. J. Sullivan, G. A. Coulton, C. A. Paine, E. G. 
Tillotson, W. S. Hayden, L. J. Cameron, Ed- 
ward L. Howe, E. R. Fancher, D. C. Wills, 
Harris Creech, A. G. Tame, H. P. McIntosh, 
Myron T. Herrick, W. E. Ward, A. B. Mar- 
shall, Edwin Baxter, P. T. White, F. H. Goff, 
J. R. Nutt, E. V. Hale, J. A. House, Thomas E 
Monks, H. C. Robinson, Charles R. Dodge, 
E. S. Hanson, W. M. Baldwin, John M. Gun- 
dry, Walter S. Bowler, F. J. Woodworth, C. E 
Farnsworth, Parmely Herrick, L. A. Murfey, 
Charles L. Murfey, G. S. Russell, W. C. Caine, 
Frank W. Wardwell, T. W. Hill, Thomas H. 
Wilson, J. R. Kraus, Henry Kiefer, Henry W. 
Stecher, George W. York, John Sherwin, J. C. 
McHannan, J. D. Williamson, J. H. Dexter, 
Fred S. Borton, H. S. Curtiss, N. C. McLeod, 
Otto Miller, William D. Young, Earl W. Ogle- 
bay, William G. Mather, Louis Black, Henry 
W. S. Wood, H. H. Butler, A. H. Seibig, Will- 
iam F. Rapprich, F. A. Shepherd and C. G. 
Jarkwill. 


Growth in Resources of State Banks and 
Trust Companies 

Aggregate resources of the 561 incorporated 

State banks and trust companies of Ohio, ac- 

cording to the latest compilation of the Depart- 
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Write for Method Book 
HOGGSON BROTHERS 
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ment of Banks and Banking, under date of 
March 7th, amounted to $711,529,290, an in- 
crease of approximately $20,000,000 since De- 
cember 31, 1915. Of this total the 26 State 
banks and trust companies of Cleveland hold 
$315,373,930; the banks and trust companies 
of Cincinnati, $83,940,225, and the 14 institu 
tions of Toledo, $41,737,820 


737; The report shows 
that the State banks and trust companies of 
Cleveland have savings deposits of $198,231,603, 


an increast of near] nv million since the 
first of the year 


Promotions at Cleveland Trust Company 


\t a recent meeting of the board of directors 
I. F. Freiberger, trust officer, was elected a 
vice-president and F. H. Houghton, manager 
of branches, was appointed assistant treasurer 
Mr. Freiberger will continue to hold also the 
title of trust officer and conduct the duties of 
that office The March 7th statement of the 
Cleveland Trust Company shows total assets of 
$48,008,462, deposits of $42,628,482 with capital 
stock of $2,500,000, surplus and undivided prof 
its of $2,818,401 


Gains by Pittsburgh Trust Company 


During the brief period from January 12, 
1916 to March 30, 1916, the deposits of the Pitts 
burgh Trust Company increased from $8,425,232 
to $10,481,407 while total resources increased 
from $12,416,802 to $14,465,356. The capital 
stock of the company is $2,000,000, surplus $1,- 
000,000 and the undivided profits amount to 


$555,599 after payment of a $50,000 dividend on 


February Ist. It is interesting to note that this 
marked increase has been made largely since 
Mr. Louis H. Gethoefer assumed the office of 
president. The other officers are: William M 
Goldsborough, vice-president; D. Gregg McKee, 
treasurer; Bertrand H. Smyers, secretary, and 
Waldo D. Jones, assistant secretary and treas 
urer. 
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Detroit 
» per ial Correspondence 
Marked Increase in Banking Power 


An increase of not less than 32 per cent. is 
indicated in the deposits of the banks associated 
vith the Detroit House 
luring the period from March 4, 


Association 
Ig15 to March 


Clearing 


7, 1916. In other words deposits have increased 
$59,407,000 to a total of $243,416,000. Detroit 
: is therefore steadily forging ahead in the vol- 
ime of bank deposits and business. Although 


the manufacturing establishments and especially 
the automobile industry have received consider- 
ble stimulation due to 
the 
is mostly derived from do- 
Further the 
statements rapidly 
Detroit has been outstripping other large cities 
Since March 4, 


“war order” business, 


an examination of figures of production 
show that activity 
comparison of 


mestic orders. 


Clearing House shows how 
1914, savings deposits have in 
reased $15,523,000 ; commercial deposits, 


Se 4.000 and loans, $36,471,000 


Growth of Detroit Trust Companies 


Detroit marked 
gains in the amount of certificates of deposit 


Their 


Trust companies of report 
activity 
is, however, more clearly emphasized in the 
amount of the trust 
departments. This prosperity is shared in by 
the Union Trust Security 
Company and Detroit Trust Company. 
late of 
pany 


during the past twelve months 


new business reported by 
Trust 
Under 
March 7th the Security Trust Com- 
total of $5,112,649 in- 
and reserve 
loans 


. ~-Q 
STI,OI5,831 


Company, 


reports resources 


due from 


on 


luding cash agents, 


real estate, $1,320,525; 
1 collateral 
$500,000; surplus, 


and trust 


$1,754,001 . 


/ 


bonds, an loans 
The capital is 
undivided profits, 
$3,608,440 


2 « 
440) 
200 500,000 ; 


$374,395 deposits, 


Detroit Brevities 

Charles H. Adams, dean of the examining 
staff of the State Banking Department of 
Michigan, has resigned from that position to 
§ hecome associated with the bond department of 
the Union Trust Company. 

\ new trust company is in process of organi- 
zation in this city with capital stock of $300,000. 
The new institution is expected to open for 
business about May Ist. 


TEXAS: Austin.—The Federal Mortgage & 
Trust Company is being organized with a capi- 
tal of $100,000 by E. W. Rose, J. D. Day and 
others 
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Los Angeles 


Pension System for Security Trust and 
Security National 

President J. F. Sartori of the Security Trust 
& Savings Bank and of the Security National 
Bank has devised a pension plan which will be 
participated in by officers and employees of both 
institutions. The plan also embodies an insur- 
ance feature and is drawn along most liberal 
lines. A fund is to be monthly 
contributions of officers and employees equal 


created by 


to 3 per cent. of their salaries, up to $4,000 a 
year and the bank pledges itself to contribute 
The fund will be under the 
management of a committee of seven appointed 
by the board of directors of the Security Trust 
& Savings Bank, to be composed of five direc- 
tors and two employees 

Should the fund be terminated at any time, 
or should be dis- 
charged before becoming entitled to a pension, 
the amount contributed by him to that time 
will be repaid him or his heirs, with 4 per cent. 
interest. Participation in the fund will be op- 
tional with the present 240 employees who have 
reached the age of 18, but it will be compul- 


an equal amount. 


an employee leave, die or 


sory to those who join the organization later 
and to those now under 18 when they attain 
that age. 

No pension will exceed seven-tenths of a 


salary, nor in any event $2,500 a year, except 
in the discretion of the directors. Employees 
may be required to retire at the age of 60 and 
they must retire at 65, provided, in either case, 
they have completed twenty years of service. 
Provision is also made for those who become 
incapacitated in the service, for widows and 
children eighteen. The insurance fea- 
ture, which is entirely distinct from the savings 
fund, will provide for the auto- 
matic insurance of the life of each officer and 
employee amount 


no policy 


under 
and pension 


equal to a year’s 


for 


for an 
although 


than $3,000. 


salary, will be more 


Where Business is Booming 


Business in this section of the country is not 
from Europe and 
the indices of prosperity are therefore genuine. 
The best barometer is offered by the reports 
from the savings departments and the increase 
in individual accounts in banks and trust com- 
panies. Continued gains are reported by the 
leading trust companies, including the Security 
Trust & Savings Bank, the German-American 
Trust & Savings Bank and Los Angeles Trust 
& Savings Bank. 


dependent on “war orders” 
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Illustrating Modern Methods of 


Salesmanship 


] 


and successful 
business organizations in the United 

the National Cash Register Company. | 
up-to-date, 
the manufacturing, executive 


One of the most remarkable 


States is 
thciency 


and original methods characteriz« 


and selling <« 
force in this 


dynamic 


partments. The real 


business organization, however, is the president, 


yf 


Mr. John H. Patterson, who is not only a bor 


optimist but possesses the rare faculty of in 


asm and loyalty amon 


fusing spirit of enthusi 
his association as well as the | 1 ( 
WOTK Ss l sales en He S lso at 1 1 
original in his methods and believes in personal 
ontact with employees in every departmet 
He founded the first “school for salesmen,” an 
inn on which has been q cen Dp 
plied Dy | e business ts The latest pian 
f tl National Cash Reg Company to in 





alesmanship, 
nated Mr. Patterson, is the employment of 
recently appeared as the 
“star” in an exceedingly clever six-act 


play which is shown before audiences of sales- 


men. The play is entitled “The Evolution of a 
Store” and the vehicle gives Mr. Pat 
l l 


terson an 
rtunity to visualize those marvelous traits 





Joun H. Patrerson 


President of the National Cash Register Company 
\ Master of modern American business methods 


which have made him one of the greatest mas 


ters of business and principles of salesmanship 


In his acting and “lines” he shows the suprem<s 


value of enthusiasm, sincerity, intelligence, 


kindness, courtes and other qualifications 
which make for success in selling. The play 
intended for tl enefit of the company’s own 
salesmen but it contains object lessons whicl 
have a decidedl reneral application in il 
trating success in modern business methods 
\mong the 1 ideas introduced by Mr. Pat 
terson is the s lled “chalk talk.” These cot : 
sist of rougl es, hastily drawn by t 
president it nd colored crayon, to driv 
home ( I : ought out. Throughout 
the cash re t, ve ill find large pap 


tablets n eas nd an abundance of cravons, 
id ( t s just as likely in the shoy 
as in the )1 oms 

In the st Che Evolution « Sto 

Mr. Patt sorted to dramatics 
etfective means mpressing, as well as inte 
esting, his | The play is based on t 
troubles « Keep Mt Patterson tak 
the part « t] sh register agent and his 
“lines” were entirely impromptu, presenting 
masterly det tration of modern salesman 
ship In the mrst act, he made the “approach” 
to the storekeey inviting the latter’s interest 
ind confidence by suggesting in a friendly way 


methods lt 
interested the croce1 


National cash 


improvements possible in store 
the second act, the agent 
in the 1916 model of thi 

Next, thi ent sited the grocer’s banker and 
the wholesaler, and “sold” them. Then, after 
had been installed, two acts 
ao a Same 


e - 1 
teature of the con 


laining 
S¢ rvice, vhicl isa 
pany’s 1916 advertising, included s1 
as the training « 
the like 


vindow 


erks, 


Hotel to be Erected Under Co-operative Plan 
Charles H. Ing 


watches which bi 


manufacturer of the 

his name, has been elected 
president of the Commonwealth Hotel 
struction Corporation which has been organ 


ized tod erect and manage, 


ersoll, 


Con 


under a new 


operative plan, the largest hotel in the world % 
The hostelry is t have 2,500 rooms and is te 
be located in the Times Square District of 
New York The corporation 1s to have ap 


proximately 150,000 members to be composed 
j who make occasional o1 


New York The work of 


been awarded to Hoggson 


of men and women 
periodical visits to 
construction has 
Brothers under the 
construction. The contract binds the construc 
tion firm to a stated sum and to deliver, within 
a stipulated time, a fully equipped hotel. 


“single contract” system of 
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| Official Statements of New York City Trust Companies 








ASTOR TRUST COMPANY BANKERS TRUST COMPANY 




















the close of business on the 17th dav of Marcel it the close of business on the 17th day of March, 
116: 1916 
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Stock and bond investments IZ 
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. 0.75 market value >O65,012.00 Private securities (bool ie, 34 
securities (boo lue, $12 899,705.08 rke é $6,268,439.87 
” ! 12 7 AGS) Real estate a SHO O7 
680,644.87). market valu 13.027.462.00 veal ‘ 
Re | estate ri 
S ed : 
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' | “) ‘ — - 
id dis l ired b $155,637. 73 
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~ a l r 
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I Yb, i405 ) estate col ( 182,765.07 
scounts 1 bills purel I ns id secured her 
red |} teral 1157 NK TE | ral 146,473,349.60 
I cli } — 
) 1Y } . . - 
secured I 21,4355,159.20 
) n ppr ed reserve de Overdrafts (s¢ red 7 GIR 14 
rust con ni ba ‘ t,514,059.72 Due from ( 
3 2 296 934.99 ries. less ( $18,344,739.98 
ted States lecal tender notes and Due from trust com] i 
tes of National banks 50.005.00 ind bankers not included 
ee eding iten 725,254.56 
tems $45,312.91 _— 
21.072.994.54 
rs T th | ) i 
‘ ( i pta Specie 22 025,179.54 
, ++ per yntra 66,666.68 Tintback Siintoe * tender noté oe 
ay, ' sent«< 960,553.53 notes of Nationa mal §2 195.00 
Federal Reserve notes 21,110.00 
Total $37 ,027,590.88 Exchanges and checks for next d 
clearings 7 685,460.55 
Customers’ labill 1 accep 
4 = 1 - - 
LIABILITII (see liabilities, per contra 5,169,522.03 
‘ Other assets » 39 3 9 
$1.250.000.00 her ass¢ 2,394,830.46 
Total $289,997 ,621.81 
“ ni irket Lue 
> 
fase beartice pili teins | LIABILITIES 
( stoc} SLO.000 000.00 
Undivided profits ; 1,132,157.82 Su on marke 1es 
is fund S1LO0,000,000.00 
1 632,157.82 vided profits 5.914.179.66 
LD sits—Preferred $2,121,612.95 15,914,179.66 
Sesarelaie:- i bool 
) its Not referred s 10 1es $1: 1927.41 
NS ey sits Preferred $29 §30.970.50 
Deposits subject to check . 23,913,780.08 Deposits—Not preferred, as fol 
lime deposits, certificates and Lows 
v other deposits, the payment of Deposits subject to checl 135,999,050.48 
which cannot legally be re lime deposits, certificates and 
uired within thirty days 5,652,963.42 other deposits, the payment of 
. ae whicl cannot legally be re- 
Ti nand certificates of deposit 9 5D3.32 “ rw a atte wdc = - P 
: juired within thirty days . 15,211,284.46 
Other certificates of deposit 16,995.36 Demand certificates of deposit.. 2,856,237.52 
t Cashiers’ checks outstanding Other certificates of deposit 7,248,475.96 
cluding similar checl of Cashiers’ cheeks outstanding, 
ther officers 73,814.78 including similar ecks of 
(Certified checks 163,137.96 other officers 1,859,701 05 
. Certified checks 921,331.77 
) st comp ss, banks ane ; : ; “ 
le trust companies, bank in a ware | npaid dividends 15.00 
mankers 1 S(3.3820.75 A . 
ANKE! sh hcsbaliah das Due trust companies, banks 
and bankers 70,804,084.70 


Total deposits 33,825,687.65 
\cceptances of drafts payable it i 
iture date or authorized by com 


Total deposits 257,731,151.44 


Acceptances of drafts payal 





val | i future date, or authorized by com- 
rels tters re 166.68 , - - ) 
ercial letters of credit 05, 0 mercial letters of credit 5.169.522.03 
Other liabilities ae 208,075.75 Other liabilities 1,182,768.65 


rotal. . ‘ $37 ,027,590.88 Total $289,997,621.81 
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COMPANY 


at the close of business on the 17th day of March, 
1916: 
RESOURCES. 
Stock and bond investments, viz.: 
Public securities (book value, $1,- 
869,345.84), market value $1,869,345.84 
Private securities (book value, $1,- 

659,550.98), market value 1,659,550.98 
Stock of Federal Reserve Bank 67,500.00 
Real estate owned 122,350.00 
Mortgages owned 649,350.00 
Loans and discounts secured by bond 

and mortgage, deed or other real 

estate collateral 282,950.70 
Loans and discounts secured by other 

collateral. . 4,238,513.76 
Loans, discounts and bills purchased 


not secured by collateral 
Overdrafts ; 
Due from approved reserve deposi- 
taries, less amount of offsets. 
Due from trust companies, 


9,626,638.2 
160.32 


$2,645,468.84 


banks 


and bankers not included in 
preceding item 1,038,606.08 
3,684,074.92 

Specie ; : eins 1,969,776.36 
United States legal tender notes and 

notes of National banks 214,485.00 
Federal Reserve notes 27 320.00 
Cash items 945,020.82 
Customers’ liability on acceptances 


liabilities, 


assets 


(see 
Other 


per contra) 


Total 


150,686.28 


110,301.69 


.$25,918,024.93 


LIABILITIES. 


Capital stock 

Surplus on market v alue: 
Surplus fund 
Undivided profits 


Surplus book 
values 
Deposits 
Deposits 
lows: 
Deposits subject to check 
Time deposits, certificates 


on 


-Preferred 
-Not preferred, 


as 


$1,500,000.00 


$750,000.00 
170,879.90 


920,879.90 


$940,978.87 


$2,098,868.24 


fol- 


17,920,246.39 


and 


other deposits, the payment of 


which cannot legally be 

quired within thirty days 
Demand certificates of deposit. 
Other certificates of deposit 


re- 


346,105.97 
238,406.98 
37,025.69 


Deposits withdrawable only on 


presentation of pass-books.. 
Cashiers’ checks 
including similar 
other officers 
Certified checks 
Unpaid dividends 
Due trust companies, b: inks an 
bankers 


checks 


Total deposits 
Acceptances of drafts payable 
future date or authorized by 
mercial letters of credit 
Other liabilities 


Total.... 


755,167.61 


outstanding, 
of 


215,133.23 
90,683. ad 
150.5 


1 


.210,.862.66 


rs 22,914,651.04 
at a 
com- 
cae 470,616.44 
re 111,877.55 
... .$25,918,024.93 


BROOKLYN TRUST COMPANY 


at the close of business on the 17th day of March, 
1916: 
LESOURCES. 
Stock and bond investments, viz.: 
Public securities (book value, $6,- 
746,998.99), market value $6,758,107.79 
Private securities (book value, $19,- 

131,477.94), market value 19,467 ,200.92 
Real estate owned. 919,690.61 
Mortgages owned... . ce Gesiad Grav . 1,415,000.00 
Loans and discounts secured by bond 

and mortgage, deed or other real 
estate collateral : $54,011.25 
Loans and discounts secured by other 
collateral 5,747 226.83 
Loans, discounts and bills purchased 
not secured by See 1,738,566.26 
Overdrafts A Fp ee ‘ 1,460.90 
Due from approved reserve de- 
positaries, less amount of offsets $4,170,361.03 
Due from trust mpanies, banks 
and bankers not included in 
preceding iter 47,347.49 
4,217,708 52 
Specie... : 2,461,959.85 
United States legal tender notes and 
notes of National banks 350,685.00 
Federal Reser notes 20,815.00 
Cash items 362.030.94 
Other assets 391,426.91 
Total $44,305,890.78 


LIABILITIES. 


Capital stock $1,500,000.00 


Surplus on market va 
Surplus fund . $3, 


Undivided pr 


000,000.00 
7,474.14 


S14 

817,474.14 
Surplus 

values 


on DOOK 
$3,.470,642.36 


™ i 
$5,193,354.77 


Preferred bate 
fol- 


Deposits 


ferred, 


Deposits Not pre as 
lows: 
Deposits subject to check ‘ 25,874,234.17 
Time deposits, certificates and 


other deposits, the payment 
of which cannot legally be re- 
quired within thrity days.... 
Demand certificates of deposit. 
Other certificates of deposit 
Cashiers’ checks outstanding, 
including similar checks of 
ee 
Certified checks ; 
Unpaid dividends declare d pay- 
able April 1, 1916 
Due trust companies, 
and bankers 


6,341,911.19 
194,503.01 
415,000.00 


$35,524.53 
20,656.21 
75,000.00 


banks 


114,387.72 


Total deposits 
Other liabilities 


38,664,571.60 
$23,845.04 


$44,305,890.78 


| Total 


























































TRUST 





CENTRAL TRUST COMPANY 
OF NEW YORK 


business on the 17th day of March 


lose of 


RESOURCES. 


St ; and bond investments, viz.: 
Public securities (book value, $13,- 
803,425.29), market value $13,803,425.29 
’rivate securities (book value, $32,- 

6 589,893.32), market value 32,589,893.32 
Re estate owned. 1,400,152.92 
Mortgages owned 947,393.70 
Loans and discounts secured by bond 

mortgage, deed or other real 
estate collateral 280,156.01 

ns and discounts secured by other 
lateral 54.499.709.39 

Loans, discounts and bills purchased 
secured by collateral 17,054,427.14 
(J/verdraits (sec ured 375.85 


om approved reserve depos- 





ries, less amount of offsets $40,717,217.56 
due from trust companies, banks 

1 bankers not included in 

ceding item 1.573.760.42 


42,290,977.98 
5 1 — ; 11,971,512.60 


i States legal tender notes and 


National banks 


¢ 
I 
Other cash items 


205,625.00 


751.00 


Customers’ liability on acceptances 
ee liabilities, per contra 1,000,000.00 


1,.069,976.91 


(Other assets 


tal . $176,714,407.11 


LIABILITIES 


Capital stock $3,.000,000.00 
Surplus on market values 
Surplus fund 


Undivided profits 


$15.000,000.00 


2,746,750.82 


17,746,750.82 
> is on book 
ies $17,689,930.S8S9 
9 DD sits—Preferred $1,504,335.74 
DD SITS Not preferred, as fol- 
lows 


| Jeposits subject to check 117,963,964.50 
lime deposits, certificates and 
other deposits, the payment of 
which cannot legally be re- 
quired within thirty days... 
Demand certificates of deposit. 
Cashiers’ checks outstanding, 
including similar checks of 
other officers - a 
Due trust companies, banks and 
MET sta e wah ate eee 








11.168,548.93 


5,627,103.31 


}02,. 887.33 


Total deposits.. 153,578,385.12 
Acceptances of drafts payable at a future 
authorized by commercial 
letters of erect 


date or 


Other liabilities 


Patel... 





COMPANIES 


1,000,000.00 


1,389,271.17 


$176,714,407.11 


COLUMBIA TRUST COMPANY 


at the close of business on the 17th day of March, 


1916 


RESOURCES. 


Stock and bond investments, viz.: 
Public securities (book value, $1,- 
174,949.45), market value. $1,174,949.45 
Private securities book value, $9,- 


054,026.60), market value 9 068,104.57 


Real estate owned 5,633,793.70 


1,885,237.04 


Mortgages owned 


Loans and discounts secured by bond 
and mortgage, deed or other real 
estate collateral 1 343,928.74 


Loans and discounts secured by other 


collateral §6,216,328.36 
Loans, discounts and bills purchased 

not secured by collateral 27 535,130.19 
Overdrafts : 8,317.61 


Due from approved reserve deposi- 
taries, less amount of offsets. $6,170,124.44 
Due from trust companies, banks 
ind bankers not included in 


preceding item 1 422,859.66 


7,592,984.10 
Specie 6,024,471.19 


United States legal 
notes of National banks 


notes and 


tender 


671,620.00 


‘ash Items 1,796,521.89 
liability on 


see liabilities, per contra 


Customers’ eceptances 


1,000,000.00 


294,632.20 


Ona 


ther assets 


Total $100,246,019.04 


LIABILITIES. 


Capital stock $2.000,.000.00 
] 


Surplus on market values 
$7,000,000.00 


779,079.07 


Surplus fund 
Undivided profits 


7,.¢¢9,079.07 


Surplus on_ book 
values $7 822,632.27 
Deposits Preferred . $9,560,115.59 


Deposits—Not preferred, as fol- 
lows: 

Deposits subject to check..... 56,.: 

Time deposits, certificates and 
other deposits, the payment of 
which cannot legally be re- 
quired within thirty days 

Demand certificates of deposit. 

Cashiers’ checks outstanding, 
including similar checks of 
other officers 

Certified checks 

Due trust companies, banks and 
bankers 


555,949.71 


16,125,937.95 


1,830,261.31 


661,084.36 


229,958.75 


$.183,319.96 


Total deposits 88,946,627.63 


Acceptances of drafts payable at a 
future date or authorized by com- 
mercial letters of credit 1,000,000.00 


Other liabilities 520,312.34 


Total.. $100,246,019.04 








te 


440 TRUST 


At the close of business on the 17th day of 


COMMERCIAL TRUST COMPANY 
OF NEW YORK 


March, 
1916° 
RESOURCES. 


Stock and bond investments, viz.: 
Public securities (book value S970,- 
132.63), market value 
Private securities 
237.16), market value 
Real estate owned 
Mortgages owned 


$969,575.00 
book value, $370,- 
392,187.16 
198,994.05 
None 
bond 
other real 


ured by 
deed or 


Loans and discounts se¢ 

and mortgage, 
estate collater il None 
Loans and discounts secured by other 
collateral 


Loans, discounts and 


715,769.16 
bills purchased 
not secured by collateral 1 342,958.97 
Overdrafts 3,937.13 
Due from approved reserve de- 
positaries, less amount of off 
sets 

Due from trust companies, banks 
and bankers not included in pre 


ceding item 


SSSS_593.06 


9S 218.50 


S9OS6.811.56 
Specie 232,381.90 
United States legal tender 
notes of National banks 
Cash items. . . a 24,443.43 
Customers’ liability on acceptances 
see liabilities, per contra 


! 


Other assets 75,452.28 


notes and 
2s 500.00 


1,000.00 


Total $4,972,010.64 


LIABILITIES 
Capita! stock $500,000.00 
Surplus on market values 
Surplus fund 
Undivided profits 


$120,000.00 


23,145.91 


$143,148.91 
Surplus on _ book 
values $129. 895.28 


$205,499.72 


Preferred 
Not preferred, as fol- 


Deposits 
Deposits 
lows: 
Deposits subject to check 
Time deposits, certificates and 
other deposits, the payment of 
which cannot legally be re- 
quired within thirty days 
Demand certificates of deposit 
Other certificates of deposit 
Deposits withdrawable only on 
presentation of pass-books 
Cashiers’ checks outstanding, in- 
cluding similar checks of other 
officers ; a 23,582.80 
Certified checks 12. 819.00 
Unpaid dividends None 
Due trust companies, banks and 
bankers 


3,932,619.59 


39,869.31 


51,492.69 


None 


None 


12,504.83 
Total deposits. . $4,308,387.94 
Acceptances of drafts payable at a 
future date or authorized by 
mercial letters of credit 
Other liabilities 


Total 


COMPANIES 


EMPIRE TRUST COMPANY 


at the close of business on the 17th day of Mar 


1916: 
RESOURCES. 


Stock and bond investments, viz.: 


Public securities (book value, $4,- 
302,622.11), market value $4,320,085.7! 
Private securities DoOoK value, >o,- 

190,442.79), market value 6,177,043. 
Real estate owned 551,.260.1 
Mortgages owned 669,570.61 
Loans and dis ounts set ured t bond 

and mortgags leed or other real 
estate collateral 746,517.62 
Loans and dis ints secured Dy other 


collateral 10,956,.680.17 


Loans, discounts and bills purchased, 


not secured iteral 2,624,696.67 
Overdrafts Sh 
Due from appr reserve de- 

positaries, less al int of offsets. $9,256,948.36 
Due from trust panies, banks 

and bankers, luded in 

preceding iter 2,119,102.76 

$11,376,051.12 

Speci 1 582,637.52 
United States leg tender notes and 

notes of Nat I DANnKS 290,330.01 
Federal Reser 24,825. 
Cash items 1873.56 
Oiher assets 501,608.67 


Rotel $39,826,266.98 


LIABILITIES. 


Capital stock $1.500,000.0 
Surplus on market values 
Surplus fund $1,150,000.00 
Undivided profits 251,762.73 


$1,401,762 
Surplus 
values $1,363,421.8S0 
Deposits Preferred $4,296,590.37 


Deposits Not preferred, as fol- 


lows 


Deposits subject to check 2 819,584.43 


Time deposits, certificates and 
other deposits, the payment of 
which cannot legally be re- 


quired within thirty days $.071.396.09 


513,114.39 


16,558.52 


Demand certificates of deposit 
Other certifi 


Cashier's checks « 


es ol deposit 


itstanding, in- 
cluding similar of other 


officers 


hecks 

10,505.59 
Due trust banks 
and bank ers 


nies, 


$994,399.56 


Total deposits 
Other liabilities 


$36,722,148.95 


202,355.30 


Total $39,826,266.98 


& 





% 


TRUST 


EQUITABLE TRUST COMPANY 
OF NEW YORK 


the close of business on the 17th day of March, 


116: 


RESOURCES. 


STOCK and bond investments, V1Z.: 





Public securities (book value, $5,- 
$17,323.28), market value ao SOL T,320.28 

Private securities (book value, $26,- 
222,614.00), market value 26,222,614.00 
Real estate owned 3,653,209.22 
Mortgages owned.... 2,440,939.44 


( 


| 


Due from trust companies, 


ns and discounts secured by bond 


ind mortgage, deed or other real 


estate collateral 156,900.00 








s and discounts secured by othe 
iteral : 57 555,690.40 

ins, discounts and bills purchased 
ot secured by collateral 13,740,955.83 
’verdrafts 17,245.64 


Due from approved reserve depos- 


itaries, less amount of offsets $21,036,766.86 
banks 
ind bankers not included in pre- 


ding item 10,175,908.83 


31.212.675.69 
specie 9.069.076.51 
ited States legal tender notes 
ind notes of National banks S$48.695.00 
sh items 236.140.64 
istomers’ liability on acceptances 
see liabilities, per contra) 6.676.772.70 
ther assets 10.703.004.57 


Total $167 ,938,232.92 


LIABILITIES 


ipital stock Ea “ERS $3,000,000.00 


Surplus on market values 


Surplus 


Veposits 


De posits 


Surplus fund 
Undivided profits 


$9,000,000.00 
684,611.37 


9,684,611.37 
on book 
values $9,684,611.37 
Preferred 


Not 


k 


preferred, as 
lows 
Deposits subject to check 
lime deposits, certificates and 
other deposits, the payment of 
which cannot legally be re- 
quired within thirty days 
Demand certificates of deposit. 
Other certificates of deposit 
Deposits withdrawable only on 
presentation of pass-books 
Cashiers’ checks outstanding, 


79,110,932.95 


14,765,081.47 
8,297 466.07 
1,630,850.00 


6,044.70 


including similar checks of 

other officers 48.94 
Certified checks 1,538,240.12 
Unpaid dividends 120.00 
Due trust companies, banks 


and bankers 21,186,341.10 


Total deposits.. 145,788,872.35 


\cceptances of drafts payable at a 


future date or authorized by com- 
mercial letters of credit 
ther liabilities 2,434 





Total 


COMPANIES 





441 


THE FARMERS’ LOAN AND TRUST 
COMPANY 


at the close of business on the 17th day of March, 


1916: 
RESOURCES. 
Stock and bond investments, viz.: 
Public securities (book value, $24,- 


368,865.15), market value $24, 
Private securities value, 
258,071.84), market value 27 731,515.84 


3.639,000.00 


383,409.06 


book 


Real estate owned 
Mortgages owned 1,921,919.98 


Loans and discounts secured by 


and mortgage, deed or other real 

estate collateral 33.000.00 
Loans and discounts secured by other 

collateral 32,456,593.06 
Loans, discounts and bills purchased 

not secured by collateral 32 303,727.59 
Overdratts 387.76 


542,624.78 


153,746.76 


Overdrafts, secured 
Advan 
Due from approv 

taries, 


‘es to trusts, secured.. 


ed reserve deposi 

less amount of offsets. $13,752,110.38 

Due from trust companies, banks and 
I 

bankers not included in preced- 


ing item 15.007.071.33 


28,759,181.71 


$26,024.54 


Specie ll, 
and 


United States legal tender notes 


notes of National banks 324,300.00 
Federal Reserve notes 60.000.00 
Liabilities of customers for ac 


see liabilities, 


‘eptances 
2,733,435.41 


892 360.93 


per contra 
Other assets 


Total $167,361,227.42 


LIABILITIES 


Capital stock $1.000,000.00 


Surplus on market value 
Surplus fund 


Undivided profits 


$200,000.00 


7,306,691.75 


7,.506,691.75 

Undivided profits 
ind surplus on 
book values.... $6,989,179.43 


Deposits—Preferred $7,548,756.69 


Deposits—Not preferred, as fol- 
lows 
Deposits subject to check 113,228,106.54 
Time deposits, certificates and 


other deposits, the payment of 
which legally be re- 
quired within thirty days 
Demand certificates of deposit. 
( ther certificates of deposit 
Certified checks 
Unpaid dividends 


cannot 
18,288,805.78 
346,750.00 
2,528,501.17 
501,532.70 


S679 





Due trust companies, banks and 
bankers 11,931,770.77 
Total deposits 154 
Domestic and foreign acceptances 2 
Other liabilities ee .. 


Total $167,361,227.42 





TRUST COMPANIES 


FIDELITY TRUST COMPANY 
OF NEW YORK 


17th day of 


at tl 


1e close of business on the March, 


1916: 
RESOURCES. 
Stock and bond investments, 
Public securities 
051.69), market value 
Private securities 
866,763.82), market value 
teal estate ow ned 
Mortgages owned 
Loans and discounts se ured by 
collateral 
Loans, discounts and bills purchased 
not secured by collateral 
Due from approved reserve de- 
positaries, less amount of offsets. 
Due from trust companies, 
and bankers, not 
preceding item 


viz. 
book value, $592,- 
= $595,697.31 
book value, $1,- 
1,869,298.7 
5,101.1 
606,000.00 


u 
i 


other 
1,136,167.41 


+,.391,572.62 
$3,179, 191.85 
banks 
included in 
167,030.49 


Specie ae 

United States legal tender notes and 
notes of National banks 

Cash items 

Customers’ 


64,767.00 
139,905.71 
liability on 

see liabilities per contra 
Other assets 


acceptances 
170,000.00 
SO,009.38 


Total .$13,575,077.12 


LIABILITIES. 


Capital stock 

Surplus on market values 
Surplus fund 
Undivided profits 


$1,000,000.00 


$1,000,000.00 
230,276.91 


$1,230,276.91 
book 
$1,.220,396.37 
as follows 
State Savings 


Surplus) on 
values 
Deposits Preferred, 
Due New York 

Banks 
Other deposits due as executor, 
administrator, guardian, re- 
ceiver, trustee, committee or 
depositary 
Deposits by the State of 
York 
Other deposits 
pledge ot assets 
Deposits Not preferred, as fol- 
lows: 
Deposits subject to check.. 7,779, 058.45 
Time deposits, certificates and 
other deposits, the payment 
of which cannot legally be re- 
quired within 30 days 983,012.20 
Demand certificates of deposit 25,804.98 
Other certificates of deposit 47,000.00 
Oashiers’ checks outstanding, 
including similar checks of 
other officers 
Certified checks 
Unpaid dividends 
Due trust companies, banks and 
bankers 


23,544.68 
New 

25,000.00 
secured by a 


11,911.90 


138,847.94 
122,092.25 


60.00 
1,168,906.35 


Total deposits . $11,077,511.22 
Acceptances of drafts payable at a 
future date or authorized by com- 
mercial letters of credit 
Other liabilities 


170,000.00 
97,288.99 


Total .$13,575,077.12 


at the close of b 


FRANKLIN TRUST COMPANY 


on the 17th day of March, 
1916: 


RESOURCES. 

Stock and bond inv: 

Public value, 
149,012.09), market value 

Private 

928,733.84), market 


stments, viz.: 


securities (book $4.. 


$4,214,596.26 


securities (book value, $6,- 


value 6,931,340.51 


Real estate owned 528.000.06 
Mortgages owned 991,885.00 


bond 


] 
real 


ured by 
other 


Loans and disc¢ unts set 
and mortgage, deed o1 


estate collateral 57,000.00 


Loans and discount ured by other 


collateral 6,710,863.49 
Loans, discount 


not secured | 


purchased 

2 032,498.90 

Overdrafts 149,24 

Due from approved re 
trust companies, |! 


e depositaries, 
vanks and bankers 2,861,929.83 
Specie .739,232.36 
United States legal tender 

and notes of Nationa 
Federal Reserv: 


125,190.00 


note 7,225.00 
$1,871,647.36 
Cash items 516,003.61 
Customer's | liabi on 
(see liabilities, per 


h 


acceptances 


ontra 


65,606.40 


Other assets 192,421.26 


Total $26 ,973,941.86 


LIABILITIES. 


Capital stock $1,000,000.00 
Surplus on market 


$1,000,000.00 
311,424.27 


Surplus fund 
Undivided profits 


$1,311,424.27 
Surplus on _ bo 
values $1,293,003.52 


Preferred 3,389,063.37 


Not preferred, as fol- 


Deposits 
Deposits 
lows: 
Deposits subject to check. 
Time deposits, certificates and 
other deposits, the payment 
of which cannot legally be re- 
quired within thirty days 2,8 
Demand certificates of deposit 1,4 
Other certificates of deposit 1,4 
Cashiers’ checks outstanding, in- 
cluding similar checks of other 
officers 
Certified checks 
Quarterly dividend 
March 31, 1916 
Unpaid dividends 
Due trust companies, 
bankers. 


$13,005,999.68 


76,679.99 
56,481.92 


63,120.23 


259,668.39 
62,895.06 

payable 
30,000.00 
108.00 

banks and 
1,846,792.99 


Total deposits 24,390,809.63 


Acceptances of drafts payable 
future date or authorized by 
mercial letters of credit 

Other liabilities 


at a 
com- 
65,606.40 


206,101.56 


Total $26,973,941.86 








TRUST 


THE GUARANTY TRUST COMPANY 
OF NEW YORK 


he close of business on the 17th day of March, 
1916: 
RESOURCES. 
Stock and bond investments, viz.: 
Public securities (book value, $29.,- 
623,120.92), market value .$29.558.793.79 
Private securities (book value, 540,- 
$40,902.12), market value 
Real estate owned 


17 025,331.59 
2,612,703.84 
Mortgages owned : 327,819.17 


Loans and discounts secured by bond 
nd mortgage, deed or other real es 
| 





iteral 201 200.00 

Loans and discounts secured by other 
collateral 

Loans, discounts and bills purchased 
not secured by collateral 60,005,182.20 

Overdrafts 5,111.27 


275,804,750.71 


a é 


Due from approved reserve deposi 


taries, less amount of offsets $26,676,121.77 
Due from trust companies, banks 
1 bankers not included in pre 
ling item aay: 9,134,488.42 
35.810.610.19 
~ é 14 063.853.17 
l ted States legal tender notes and 
ites of National banks.... 2,383,115.00 
Federal Reserve notes SO 000.00 
items 2(0).359.315.42 
Customers’ liability on acceptances 
ee liabilities, per contra 48,591 ,922.57 
Other assets 1.502.717.88 
\ ints receivable 1.190.008.59 


Foreign bills of exchange and foreign 
unts 17,012,437.64 


Sundry toreign accounts 6,558.48 


irv tore 


tal $586,541,461.51 


LIABILITIES. 


Capital stock $20.000.000.00 
Surplus on market values 
Surplus fund ‘ $4,.000,000.00 


Undivided profits 96.638.622.35 


30.638.622.35 
irpius on book 
lues $24,118,520.01 
Weposits Preferred 
Deposits—Not preferred, as fol- 


lows: 


$21,283,194.34 


~~ 


Deposits subject to check 357,100,721.67 
lime deposits, certificates and 

other deposits, the payment of 

which cannot legally be re- 


quired within thirty days 34,894,727.13 
Demand certificates of deposit. $137,949.55 
Other certificates of deposit 3,839,107.14 


Cashiers’ checks outstanding, 

including similar checks of 

other officers 10,200,948.66 
Certified checks Ss cs 2,990,238.90 
Unpaid dividends 730.00 
Due trust companies, banks and 

MINN § oy = 5 Say Shaks <a Ghas $5,948,647.73 


Total deposits... Pie 480,395,765.12 
Acceptances of drafts payable at a 
future date or authorized by com- 


mercial letters of credit............ 48 591,922.57 
Foreign acceptances Aree veveve Syl Baron 
Other liabilities........... re eat aro 2,122,279.58 


DUES Sac wigtteacd el Aaiy ainteie pie wks $586,541,461.51 


COMPANIES 


HAMILTON TRUST COMPANY 


at the close of business on the 17th day of March, 
1916: 
RESOURCES 


Stock and bond investments, viz.: 
Public securities book value, $453,- 


117.19), market value $453,750.00 


Private securities (book value, $2,- 


959,617.82), market value wes 2,934,008.00 


Real estate owned 8,671.98 


Mortgages owned........ 587,800.00 
Loans and discounts secured by bond 


and mortgage, deed or other real 


estate collateral - 71,750.00 
Loans and discounts secured by other 

collateral 3.060.794.67 
Loans, discounts and bills purchased 

not secured by collateral 234,807.56 
Overdrafts ; 14.71 
Due from approved reserve deposi- 

taries, less amount of offsets $2,354,600.56 
Due from trust companies, banks 

ind bankers not included in pre- 


ceding item.. 


> 500°.594.47 

Specie 174.308.52 
United States legal tender notes and 

notes of National bar 53,275.00 

Feder il Reserve notes ? 310.00 

Cash items 1,481.65 


Other assets 75,838.98 


Total $10,532,756.07 


LIABILITIES. 

Capital stock . $500,000.00 

Surplus on market values 
Surplus fund 

Undivided profits 593,521.58 


S500.000.00 


Surplus on bool 


values $1,089,136.09 


Deposits Preferred........ ccc. $1,855,119.47 
Deposits Not preferred, as fol- 
IOws: 


Deposits subject to check 5,138,886.66 


Time deposits, certificates and 
other deposits, the payment of 
which cannot legally be re- 


quired within thirty days »244,205.68 


Demand certificates of deposit. . 114,8 


) 


Other certificates of deposit... . 267,380.90 
Cashiers’ checks outstanding, 


including similar checks of 


other officers...... awa homes 5,910.49 
Certified checks ; Ard Ee 16,023.60 
Unpaid dividends... . yee ars 90.00 
Due trust companies, banks and 

Sh le see ngs Wea ache ; 145,993.91 


eo eee Te eee 8,878,482.74 
Other liabilities ee 80,751.75 





cy ENE pee eee eee $10,532,756.07 
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TRUST COMPANIES 


HUDSON TRUST COMPANY 


at the close of business on the 17th day of March 


1916: 
RESOU R(¢ 
Stock and bond investments, 


Publie securities (book 
510.50), market value 


ES. 
Viz.: 


value, $904- 


Private securities 


O32 


book vlaue, $497,- 


.75), market value.. 
Real estate owned 
Mortgages owned 


Loans and discounts secured by bond 
and mortgage, deed or other real es- 
tate collateral 

Loans and discounts secured by other 
collateral 

Loans, discounts and bills purchased 
not secured by collateral! 

Overdrafts 


Due from approved reserve deposi- 


taries, less amount of offsets. $1, 


Due from trust companies, banks 
and bankers not included in pre 


ceding item 


Specie 


States legal 


I nited tender 
notes of National banks. 


notes and 


Federal reserve notes 
Cash items 


Other assets 


LIABILITIES 
Capital stock 
Surplus on market values 
Surplus fund 


Undivided profits 


Deposits Preferred. ae > 


Deposits Not 
lows: 


Deposits subject to check a 3, 


preferred, 


Time deposits, certificates and 
other deposits, the payment of 
which cannot legally be re- 
quired within thirty days 

Demand certificates of deposit. . 

Deposits withdrawable only on 
presentation of pass-books... . 

Cashiers’ checks 
including similar 
other officers 

Certified checks 


Unpaid dividends 


outstanding, 
checks of 


Due trust companies, banks and 
bankers 


Total deposits 
Other liabilities 


Total 


$904,510.50 


197,032.75 


356,305.75 


237,000.00 


104,411.94 


1,270,226.67 


1,014,198.36 


1,829.35 


143,255.71 


$83,125.35 


1,.926,354.09 
278,760.99 
72,705.00 
10,900.00 
15,896.98 


23,958.98 


$6,714,121.36 


$500,000.00 


SHO0D O00 00 


7,948.07 


607,948.07 


600,394.19 


166,478.08 


18,233. 


132,830.30 


U0 


134,833.59 


390,029.96 
31,952.64 


228.00 


537,902.00 


5,342,882.46 
263,290.83 


$6,714,121.36 


KINGS COUNTY TRUST COMPANY 


at the close of business on the 17th day of March, 
1916: 
RESOU R¢ 


Stock and bond investme 


ES. 
nts, 


V1Z.: 


Publie securities (be 
022.87) 


Ok value, $2,121,- 


t value 


, marke $2,121,022.87 


book value, §$7,- 
value 


Private securities 


900,246.91), market 7,900,246.91 


teal estate owned 210,000.01 


Mortgages owned 992 SOD0.OL 


Loans and discounts secured by bond 
and mortgage, deed or other real 


estate collateral 237,575.01 


Loans and discounts secured by other 


collateral 7,9580,646.71 


bills purchased, 


] 
iteral 


Loans, discounts 
} 


not secured by 1,820,029.39 


Overdrafts 329.08 
serve deposi- 


Due from approved re 


taries, less amount of $2 71S. LOL.OS 


otisets é 


Due from trust cor banks 
and bankers 


preceding iten 


mes, 


included in 


55,959.51 
Specie 230,930.95 
United States yy te! I n 
notes ol! Natlor Dank l. 
Federal Reserve 1 


Cash items 


56,735.00 
S4 265.91 
°6,060.91 
Other assets 196,858.95 


Total $25,688 ,491.29 


LIABILITIES 


( apital stock $500,000.00 


Surplus on market 


Surplus fund $2.000,000.00 


644,034.96 


Undivided profit 


? 644,034.96 


Surplus 
values, 


on 

$2,619,435.‘ 

Preferre 

Deposits Not pref red, as 
lows 


5,517,159.79 


Deposits 
fol- 


Deposits subje tt 1eCK $13, 4% 
and 
ivment ol 
legally re- 
thirty days 1,29 
1,112,191.49 


390,864.55 


Time deposits certifi 
other deposits the p 
which « 
quired withir 


ites 


annot be 


709.25 


i 
Demand certificates of deposit 
Other certificates of deposit 
outstanding, 
checks of 


Cashiers’ che 
including similar 
other officers 6,200.83 


Certified checks 52,628.56 


Unpaid dividends 260.00 
Due trust companies, 
bankers 239,939.10 


Total deposits 
Other liabilities 


$22,373,323.40 


171,132.93 


Total $25,688,491.29 








TRUST 


LAWYERS TITLE AND TRUST 
COMPANY 


the close of business on the 17th dav of March, 


LOlt 
RESOURCES. 
St ; and bond investments, viz 
Pul securities (book value, $1 


$37,121.13), market value S1,S88,064.55 
Private securities book value, 4,- 
799,354.85), market value 1, 898,222.59 
Real estate owned },453,810.35 


Mortgages owned 7,149,517.33 
| ins nd discounts secured by bond 


ortgage, deed or other real es 





ollateral 143,058.12 
l ns and discounts secured by other 

teral 5,147,122.02 
] ns, discounts and bills purchased 


secured by collateral 





1,997 ,040.33 







Overdrafts 7] 





ipproved reserve deposi- 
] 






ries, less amount of offsets $1,534,021.56 
DD m trust companies, banks 
vankers not included in pre 
ding item 500.00 
1 534,521.56 
Speci 1, 587,879.29 
nited States legal tender notes and 
National banks 287,095.00 
‘ items 231,746.77 
2) r assets $15,299.07 














tal $28,733,378 .02 





LIABILITIES 











( stock $4,000,000.00 
Surplus on market values 
Surplus fund $5,.000,000.00 
Undivided profits 378,012.22 
5,378,012.22 
s yn book 
es $5,184,230.73 
Deposits—Preferred $2 498,349.09 
Ds sits—Not preferred, as fol- 









Deposits subject to check 
deposits, certificates and 


ther deposits, the payment of 


13,545,343.35 














Vhich cannot legally be re 
ired within thirty days 
Demand certificates of deposit 
(otner ertificates of deposit 
Deposits withdrawable only or 
presentation of pass-books 





890,259.30 
1,505,520.37 


31,629.92 









17. 036.80 




















(‘ashiers checks outstanding 

including similar checks of 

ther officers 82,045.21 
(‘ertified checks 36,077.34 





Unpaid dividends (payable April 


1, 1916 
Due trust companies, banks and 


vaankers 999 FAQ 


ra a a Fy > 

















50,000.00 














59 


Total deposits 


Other liabilities 


19,109,020.97 


246,344.83 











Total $28,733,378.02 
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FULTON TRUST COMPANY 


at the close of business on the 17th day of March, 
1916: 

RESOURCES. 
Stock and bond investments, viz. 
Mortgages owned $536,000.00 
Overdrafts: 


Secured $17 


5432.65 


Unsecured 28.27 


17,760.92 

Due from approved reserve deposi 
taries, less amount of offsets 1,356, 102.22 
Specie : 627.380.01 
United States legal tender notes and 
notes of National banks 62,191.00 
Due from Treasurer of U.S 1,500.00 


Other assets 54,101.50 


Total $9,970,149.54 


LIABILITIES. 
Capital stock $500,000.00 
Surplus on market values 
Surplus fund $250.000.00 
Undivided profits 152,595.71 


702,595.71 


8,717,246.94 


50,306.89 


Total deposits 


Other liabilities 


Total $9,970,149.54 


QUEENS COUNTY TRUST COMPANY 
OF JAMAICA, N. Y. 

at the close of business on the 17th day of March, 

1916 


RESOURCES. 


Stock and bond investments $787,653.75 
Real estate owned 409,903.45 
Mortgages owned 528,957.20 
Loans and discounts 1,052,489.63 
Overdrafts 227.67 


Due from approved reserve deposi- 
taries, trust companies, banks and 


375,717.03 


Specie 64,984.93 
United States legal tender notes and 
notes of National bank 74.000.00 


3,332.56 


Other assets 64,558.35 


Total $3,361 ,824.87 


LIABILITIES 

Capital stock $600,000.00 
Surplus on market values—Surplus 

Fund ; 97,299.36 

Surplus on book 

values, $90,449.80 

Total deposits 


Other liabilities 


$2,538,847.01 


125,678.50 


Total.. $3,361,824.87 
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METROPOLITAN TRUST COMPANY 
OF THE CITY OF NEW YORK 


17th day of March, 


at the close of 
1916: 


business on the 


RESOURCES. 
Stock and bond investments, 


Public securities 


017,359.22), 


V1Z.: 
value, $4,- 


market value 


(book 
$4,027 ,425.00 


Private aiue, 


811,188.50), ma t 


securities (book \ 
l 9,032,453.28 
Real estate owned 59,285.24 


Mortgages owned 1,265,.308.33 


Loans and discounts secure 
and 


I mortgage, 
estate collateral 


656,211.76 
und discounts se¢ 
teral 5.041, 665.86 


discount 


§63.053.9] 
Overdrafts 
Due 


positaries, 


Due from 
ind 


precer 


irom appro. 
LeSS amo 
trust com} 
bankers, not 


ing item 


SOT 


4200.00 


1,618,346.69 


571,035,200.63 


LIABILITIES 


Capital stock $2.000.000.00 


Surplus on market values 
Surplus funds 


Undivided 


$5.000.000.00 


1,416,734.47 


profits 


6,416,734.47 
Surplus on book values $6,185,403.91 
Preferred 


Not 


Deposits $10,297 210.87 


Deposits preferred, as fol- 


lows 


Deposits subject to check °26.729.491.66 
Time deposits, certificates and 
other deposits, the payment 
of which cannot legally be re- 
quired within thirty days 2,014,319.87 
Demand certificates of deposit 926,934.58 
Cashiers’ checks 
including similar 
other officers 


outstanding, 
checks of 
410,597.79 
255,603.31 


654.00 


Certified checks 
Unpaid dividends 
Due trust companies, banks and 


bankers 21,446,829.38 


Total deposits 
Other liabilities 


$62,081,641.46 
536,824.70 


Total $71,035,200.63 


TRUST COMPANIES 


THE NEW YORK TRUST COMPANY 


March, 


at the close of 
1916: 


the 17th day of 


RESOURCES 

Stock and bond inve nent 
Public 
161,083.85), ma 


securities 


Private securities 
158,626.37 
Real estate owned 
Mortgages owned 

Loans and dis 
and mortgage, 
eatate collatera 
and di 
collateral 
Loans, discour 
not secured | 
Overdrafts 
Due from ADD 


posit 


Duc 


Loans 


irles, les 


from tr 


notes ol N 
Federal Reset 
Cash item 
Customers’ 

see liabilitic 
Other assets 


$86,880,749.95 


[ABILITIES 


S33 OOO OOM 
$10,000 000.00 


1,268,57: 


Surplus) on 
values 
Deposits 
Due New 
Banks 
Other deposits du 
administrator 
ceiver, 
depositary 
Deposits otherwi 
any 
Deposits Not prel 
lows: 
Deposits subje 
Time deposits, certif ind 
other deposit $s, the payment of 
which cannot legally be re- 
quired within thirty cays 
Demand certificates of deposit 
Other certificates 
Cashier's 
including similar checks of 
other officers 
Certified check 
Due trust compar 
bankers 


Preferr« 


York 


trustee 
S$ SO4.09L.S3 


1,031 


157.67 


39,443,613 


icates 


8,576,449 

705,648. 
deposit 851,285 
checks uutstanding, 


853,021.82 


697,525.02 


, banks and 
7,430,830.33 


Total deposits 
Acceptances of 
future date or 


$71,416,590.61 

ivable at a 

authorized by 
mercial letters of credit 

Other liabilities 


drafts p 
com- 
500,000.00 
695,584.28 


Total $86,880,749.95 





Overdrafts 


| 


TRUST 


NEW YORK LIFE INSURANCE AND 
TRUST COMPANY 


ose of business on the 17th day 


RESOURCES 
tate . $1,954,695. 
ind mortgages +,742,410.55 
1 collaterals 2,625,618 
| 12,683,646 
3,.157,.000.00 


celvable 
OO7 T9892 7 
1 997,723.79 


company’s vaults 
on deposit 
ed interest, 


, ete 


rents, suspense 
766,078 
s and stocks (market value 17,699,566.5 


$45,626,740.8 


LIABILITIES 
Capital stock ; 
Surplus fund and undivided profits 
market value 1,157,S846.86 
ites 1n trust 36,860,431.15 
fund 2 392. 768.6 
insurance fund 360,822.42 


t due depositors, taxes, etc 854,871.83 


$1,000,000 


Potal $45,626,740.87 


MANUFACTURERS TRUST COMPANY 


it the close of business on the 17th day of March, 
1916 
RESOURCES. 
ck and bond investments, viz.: 
Public securities (book value, $1,- 
295,481.25), market value 7 
Priv ate securities book value, $1,- 
649,665.00), market value 


$1,295,481.25 


1.649,665.00 

Real estate owned fs 866,239.01 

Mortgages owned 

Loans and discounts secured by bond 
ind mortgage, deed or other real 
estate collateral of 

oans and discounts secured by other 
ollateral 
ins, discounts and bills purchased 

it secured by collateral 


S96, SS7.40 


131,014.00 
1,611,112.04 


+,641,527.40 
228.45 
Due trom 


+ 


approved reserve deposi- 
iries, less amount of offsets 1,581,838.42 
c1e 556,660.96 
nited States legal tender notes and 
1tes of National banks 
leral Reserve notes 
er cash items 


304,087.00 
31,300.00 
42,142.99 
135,000.00 


er assets 


Potal $13,743,183.92 


LIABILITIES. 


pital stock $1,.000,000.00 


Surplus on market values 


( 


Surplus fund 
Undivided profits 


$200,000.00 
170,609.25 


370,609.25 
on book 


$359,609.25 


Total deposits 
ther liabilities 


12,246,328.44 


126,246.23 


Potal $13,743,183.92 
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THE PEOPLES TRUST COMPANY 


it the close of business on the 17th day of March, 
1916: 


RESOURCES. 
Stock and bond investments, viz.: 


Public securities value, $1,- 


520,091.35), market value. $1,535,091.35 


book 


Private securities (book value, 
105,968.12 market value 7,415,968.12 
635,465.64 

Mortgages owned 1,118.363.50 

Loans and discounts secured by bond 
ind mortgage, deed or other re 

f 


1 
estate collateral tS1,783.00 


Real estate owned 


Loans and discounts secured 
collateral 6,747 ,450.39 
discounts and bills 


not secured by collateral 


I oans, 


1,874,130.12 
Overdrafts ; 701.32 
Due from approved 
positaries, less amount of offsets 2,797,089.07 
Due from trust companies, 
and bankers, not 
preceding item 


reserve de 


banks 
included in 
702,052.16 


3,499,141.23 

Specie 1,680.878.36 
United States legal tender notes 
notes of National Banks 205,408.00 
20,650.00 


978,894.04 


Federal Reserve notes 
Cash items 
Customers’ liability on acceptance 


see liabilities, per contra) 100,000.00 


Other assets 179,429.49 


Total $26,473,354.56 


LIABILITIES 
Capital stock $1,.000,000.00 
Surplus on market value 
Surplus fund. 
Undivided profits 


000,000.00 
622,491.05 


1 ,622,491.05 
Surplus on book 


values, $1,597,491.05 
Deposits Preferred 
Deposits Not 
lows: 
Deposits subject to check 
Time deposits, certificates and 
other deposits, the payment of 
which cannot legally be re- 
quired within thirty days . 1,132,019.31 
Demand certificates of deposit 165,585.40 
Other certificates of deposit 202,650.00 
Cashiers’ checks outstanding, in- 
cluding similar checks of other 
officers ie : 550,964.54 
Certified checks 105,325.77 
Unpaid dividends 194.00 
Due trust companies, banks and 
bankers 


},693,135.88 


preferred, as fol- 


7,659,181.68 


14,862.65 


$23,554,219.23 
payable at a 
future date or authorized by 
mercial letters of credit 


Total deposits 


Acceptances of drafts 


100,000.00 


Other liabilities 196,644.28 


Total .$26,473,354.56 
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448 TRUST COMPANIES 


TITLE GUARANTEE & TRUST UNION TRUST COMPANY 





COMPANY 


it the close of business on the 


1916 
KS 


RESOU R¢ 


Stock and bond investments, viz 





17th day of 


March, 


Public securities (book value, $582 
105.00), market value $599,440.00 
Private securities (book value, $S,- 

172,162.97), market value 8,200,317.59 
Real estate owned 2 596,440.73 
Mortgages owned 10,264.406.60 
Loans and discounts secured by bond 

and mortgage, deed or other il 

estate collateral 1,327 954.06 
Loans and dqaiscounts secured t her 

collateral 11,256,212.11 
Loans, discounts and bills purchased 


not sec ured DY collateral 


Overdraits 


Due from approved reserve deposi- 


] + + 
taries, less ol oftsets 


amount 





Due from trust companies, banks 
and bankers not included in pre 
ceding item 

Specie 

United States legal tender notes 
notes of Na nks 

Casn ite s 

Other set 


LIABILITIES 


Capit t 
Surplus on market values 
Surplus cund 
Undivided profi 
Surplus 
vaiues $12,1758,904.55 


Deposits Not referred is 
Ows 
Deposits not subject to che« 
Deposits subject to checl 


lime deposits, certificates and 
other deposits, the payment of 
which cannot legally be re 


quired within thirty days 
Demand certificates of deposit.. 


Other certificates of deposit 


Cashiers checks 
including similar 
other officers 


checks of 


Certified checks 
I npaid dividends 


Due trust companies, banks and 
bankers 


Total deposits 
Other liabilities 


Total 


24,910 


outstanding, 


(168,954.67 


547,485.59 


7,716,440.26 


1,846,218.25 


385,010.00 


1,517,468.64 


685,083.60 


$49,663,009.38 


$5,.000,000.00 


$11,000,000.00 


1,295,323.95 


1,235,804.82 


$152.35 


681,097.69 
154,652.9 


173,697.97 


‘ 


633,320.74 
123,341.51 
650.00 


1,365,784.15 


31,906,748.22 


160,937.21 


$49,663,009.38 


OF NEW YORK 


it the clos ‘ yn he 17th « 
1916 

RESOURCES. 
Stock and bond u estments, viz 


Public securiti ilue, $6 
861,206.46), 1 rket ilue 

Private securiti DOO ilue, $14,- 
042,685.74), 1 et ilue 


Real estate owned 
Mortgages owned 


Loans and discount ecured by bon 
and mortgage eed I 


estate 


llat 
COUATEI 


Loans and discounts ired by othe 


collateral 


Loans, discount i l purchased 
not secure 

Overdrafts 

Due from appr reserve 
taries, tr 


and banker 


Specie 


United Sta 


f Nat 
Federal Reserve 


Other 


notes ¢ 


Other asset 


LABLLITIES 





lay of M 


» A400 OOUL 


500.00 


9 6295 
rou 9.0 
6.234.307. 


$89,322,415.11 


S 
lus fund $4.500.000.0 
( 665.3 4 
OH } 
Surplus 
value : ie 
Deposits—Pre $997 1 


Deposits N 





, 

lows 
Deposits | { ¢ ie 61.0004 
Time deposit 

other dey p 

which cannot legally be re 

quired wit! t rtv days 5,528,353.76 
Demand certificates of deposit 219,406.61 
Other certificate f deposit.... 1,299, 5893.6¢ 
Cashiers’ checks outstanding, in 

eluding sit r checks of other 

officers 35,113.22 
Due trust con ( banks and 

banker 2,426, 124.25 


Total deposits 


Other liabilities 


Total... 


80,480,066.81 


677,012.36 


$89,322,415.11 





UNITED STATES MORTGAGE & 
TRUST COMPANY 


the close of business on the 17th day of March, it 


RESOURCES. 


Stock and bond investments, viz 


Public securities (book value, 
37,587.99), market value 








Private securities (book value, $17,- 


rr - market value 


Real estate owned 


Mortgages owned 


| ins ind discounts secured Dy ot 


" 
iteral 


discounts and bills purchased 


ecured by collateral 


Due from approved reserve deposi- 


iries, less amount ol offsets » 


Jue from trust companies, banks 
ind bankers not included in pre 


ited States legal tender notes 
ites of National banks 


Federal Reserve notes 


( h items 
Ot ets 
" 
LIABILITIES. 
| 
» ius O market ues 
Surplus fund 
| | led profits 
Sur on Doo 
r s4 $2? 963.25 
Ly s—Preferred 
Dey its Not preferred, is fol 


Deposits subject to chee 


Time deposits, certificates ind 
other deposits, the payment of 
which cannot legally be re 
quired within thirty days 

Demand certificates of deposit 


Other certificates of deposit 
Cashiers’ ¢ hecks outstanding, in- 
luding similar 
ther officers 


Certified checks 


checks ol 


| npaid div idends 


Due trust companies, banks 
ind bankers 


Total deposits 
Other liabilities 









Total 


£9 


TRUST COMPANIES 149 
UNITED STATES TRUST COMPANY 
OF NEW YORK 


the close of business on the 17th day of March, 
1916: 


RESOURCES 


Stock and bond investments, viz.: 


$2,.152,092.99 Public securities (book value, $1.,- 
834,290), market value $1,.869,080.00 


1 : 
17,194,068.66 Private securities (book value, $10.- 


28,123.45 397,484), market value 10,440,254.00 
aos 
§,616,062.55 Real estate owned 1.195.000.00 
her op pe 
24 417,804.53 Mortgages owned 3.028.075.00 


Loans and discounts secured by other 


{ collateral £1,071,085.50 


Loans, discounts and bills purchased 


not secured by collateral 10.464.667.03 


2,174,077.69 . : 
L2,1¢4, Due from approved reserve leposi 


taries, less amount of offsets 9 061,355.98 


2 493 345.23 Specie (gold certificates 5.000.000.00 


Other assets 


515,448.81 


14,667 ,422.92 


3,537 ,873.64 


Tota $82,644,966.32 


ind 
279,600.00 


tL OOO.O0 


LIABILITIES 


10.95] S55 


F a Ae Capital sto s) { , 000.00 
2,599 ,512.5% i meen 
Sury is On 1 i et 
$86,182.784.02 Surplus fund $12.000.000.00 
» , Om, . ~ 
Undivided profits 2.579.558.08 
£9 OOO 000.00 14.579,558.08 
7 Surplus mn bo 
ilues S$14.501.998.0S 
$4,000 000.00 
627,946.44 Deposits—Preferred, s follows 
Due New York state savings 
hanks ( ( 
1.627.946.44 ink S6,9SS,1 3S 
Other deposits due as executor, 
administr itor, guardian, re 
§5.050.645.90 celver, trustee, commiutter 
depositary § 546.464.84 
Other deposits secured 
- Tae ) , 
30, 184,214.17 pledge of assets (U.S osta 





Savi 


13,654,856.23 
1,2 


2 993,392.47 


Deposits subject to che $33,.920.221.09 





2 904,22 

Time deposits, certificates and 
other deposits, the payment ol 
which cannot legally be re- 
quired within thirty days 


= - 2 188.023.05 
1,127,069.17 jciohe 


100,133.62 


114.00 


Other certificates of deposit 6,095,765.2 


Due trust companies, banks and 
bankers 7.029,368.94 
13,594,721.21 


Total deposits 65,373,502.51 


70,978,050.99 


8,576,786.59 Other liabilities 691,905.73 


$86,182,784.02 Total 


$82,644,966.32 































TRUST COMPANIES 


SPECIAL DIRECTORY OF COLLECTION BANKS AND TRUST 
COMPANIES 


NOTICE—The banks and trust companies in this list have exceptional facilities for collections 


in their respective cities. 
ALABAMA 


Birmingham..........Birmingham Trust and Savings Co.—Capital $500,000, Surplus 
$500,000. Arthur W. Smith, President; Tom O. Smith, Vice-Presi- 
dent; Wm. H. Manly, Cashier. The very best facilities for handling 
collections. 


MARYLAND 


ee EO First National Bank.—Capital $1,000,000. Surplus and profits, 
$400,000. Deposits $7,000,000. H. B. Wilcox, President; Wm. 8. 
Hammond, Cashier. Send us your Baltimore and Maryland busi- 
ness if you want prompt and satisfactory returns at reasonable rates. 


MICHIGAN 
Battle Creek The Old National Bank. Capita! $200,000. Surplus and profits 


$178,000. Deposits $4,000,000. Edwin C. Nichols, President; L. J. 
Karcher, Cashier. 


Detroit The People’s State Bank.—Capital and surplus, $3,000,000,00. Geo. 
H. Russel, President; Austin E. Wing, Cashier; H. P. Bergman, 
Cashier Savings Department. 


MISSOURI 


Kansas City..........Commerce Trust Company.—Capital, $1,000,000. Surplus and undi- 
vided profits, $1,000,000. W. T. Kemper, President; W.S. McLucas, 
Vice-President; Richard C. Menefee, Vice-President; Townle 
Culbertson, Vice-President; H. C. Schwitzgebel, Secretary; Jozac 
Miller I1I, Treasurer. Collections promptly made and remitted for. 
Write us for terms. 


NEW YORK 


The People’s Bank.—Capital $600,000.00. Surplus and _ profits 
$700,000.00. Deposits $10,500,000.00. A. D. Bissell, President; 
C. R. Huntley, E. H. Hutchinson and E. J. Newell, Vice-Presidents; 
Howard Bissell, Cashier. Send us your Buffalo collections and 
you will receive prompt returns at low rates. 


OHIO 


Cineinnati............The Union Savings Bank and Trust Company.—Capital $1,000,000. 
Surplus $2,000,000. J. G. Schmidlapp, Chairman of the Board, and 
C. B. Wright, President. 


PENNSYLVANIA 


Philadelphia..........Farmers & Mechanics National Bank.—Organized 1807. Capital 
$2,000,000. Surplus $1,300,000. Deposits $15,000,000. Active and 
reserve accounts of Trust Companies and Banks invited. Howard 
W. Lewis, President; Edward S. Lewis Cashier. 


TEXAS 


Dallas Trust and Savings Bank.—Capital $300,000; surplus and un 
divided profits $215,624; stockholders’ liability $300,000. 8S. J. 
Hay, President; Ernest R. Tennant, Secretary. Special collection 


facilities. 
WASHINGTON 


Northwest Trust and Safe Deposit Co.—Capital $70,000. E. Shor- 
rock, President and Manager; Alexander Myers, Secretary and 
Treasurer. Special facilities for collections. 








